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FINANCIAL STATEMENTS PERFORMED IN ACCORDA}ICE WITH
GO\ZERNMENT AUDITING STANDARDS

C i t y  C o m m i s s i o n
C i t y  o f  P i e r r e
P i e r r e ,  S o u t h  D a  k o t a

I  h a v e  a u d i t e d  t h e  f i n a n c i a l  s t a t e m e n t s  o f  t h e  g o v e r n m e n t a l
a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  t h e  a g q r e g a t e  d i s c r e t e l y
p r e s e n t e d  c o m p o n e n t  u n i t ,  e a c h  m a j  o r  f u n d  a n d  t h e  a g g r e g a t e
r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  P i e r r e ,  S o u t h  D a k o t a ,  a s
D e c e m b e r  3 I  ,  2 0 L 7 ,  a n d  f  o r  t h e  y e a r  t h e n  e n d e d ,  w h i c h  c o l l e c t . i v e l y
c o m p r i s e  t h e  C i t y  o f  P i e r r e ' s  b a s i c  f i n a n c i a l  s t a t e m e n t s  a n d  h a v e
i s s u e d  m y  r e p o r t  t h e r e o n  d a t e d  M a y  4 ,  2 0 1 2 .
m o d i f i e d  t o  i n c l u d e  a  r e f e r e n c e  t o  o t h e r  a u d i t o r s

M r z  r e n n  r t  w a  S- - - y v r u

I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  j - n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e t a t  o f  t i *

. ' a u d r t o r s a u d i t e d t h e f i n a n c i a l s t a t e m e n t s o f
t h e  " H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n  o f  t h e  C i t y  o f  P i e r r e ,
S D " ,  d s  d e s c r i b e d  i n  m y  r e p o r t  o f  t h e  C i t y  o f  P i e r r e ' s  f i n a n c i a l
s t a t e m e n t s .  T h i s  r e p o r t  d o e s  n o t  i n c l u d e  t h e  r e s u l t s  o f  t h e  o t h e r
a u d i t o r ' s  t e s t i n g  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o n
c o m n l i a n r : e  O f  O t h e f  m a t t e f S  t h a t  a f e  r F n r - l r i - e r ^ l  r ^ ' n  c a n r r r j - e l v  h v\ J \ J T L T I J . L I ( I I I \ J \ -  L / I  \ - , / L I .  I E I  . I T I O . L L g I J  L . I l O . L -  C l  I g  ! q : ; P \ J J -  L ( : : U T  \ J T 1  J ( : : P A , L A ,  \ - \ - - I f V  I \ J Y

t h o s e  a u d i t o r s .

I n t e r n a l  C o n t r o l  o v e r  F i n a n c i a l  R e p o r t i n g
f n  p l a n n i n g  a n d  p e r f o r m i n g  m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y '  s
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a  b a s i s  f o r  d e s i g n i n g
m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n s
o n  t h e  f i n a n c i a l  s t a t e m e n t s ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g

^ ^ ' i  ̂ i ^ - r  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t v ' s  i n t e r n a l  c o n t r o lc l r . r  \ - , y _ L r r r \ J r r  U r r  L r r g  v r l _ v \ - L - I V E T I E D D  ( ,  I  L I I

o v e r  f i n a n c i a l  r e p o r t i n g . A r - r - n r d  i  n r r l  r r  T  r l n  n n l -  o \ z r 1  r cI  r v v v !  v !  L L Y  L  f  ,  r  v v  r r v  u  v z \ y -  J S  S  a n

o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r
f i n a n c i a l  r e p o r t i n o .
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A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  e x i s t s  w h e n  t h e  d e s i g n  o r
n  ̂ A r r + -  i  n n  o f  a  c o n t r o l  d o e s  n o t  a l l o w  m a n a g e m e n t  o r  e m p l o y e e s ,  i nv l J s r  o .  L - r \ _ . / I I

t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r  a s s i g n e d  f u n c t i o n s ,  t o
p r e v e n t  o r  d e t e c t  a n d  c o r r e c t  m i s s t a t e m e n t s  o n  a  t i m e l y  b a s i s .  A
m a t e r i a l  w e a k n e s s  i s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f  d e f i c i e n c i e s ,
i n  i n t e r n a l  c o n t r o l ,  s u c h  t h a t  t h e r e  i s  a  r e a s o n a b l e  p o s s i b r l i t y
t h a t  a  m a t e r i a l  m i s s t a t e m e n t  o f  t h e  C i t y ' s  f i n a n c i a l  s t a t e m e n t s
w i l l  n o t  b e  p r e v e n t e d  o r  d e t e c t e d  a n d  c o r r e c t e d  o n  a  t i m e l y  b a s i s .

M r r  r r . \ n  a  i  r l o l 3 t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f  i n a n c  j  a ' l  r e n o r t  ir . ' r y  r - \ - / r r r r \ . { E r d  L r U I I  t ) I  I I I L e I I I d I  ( . ) O I I L I O I  O V e f  f  l n a n C l * -  , - . , - v !  e f  n g  W a S

f o r  t h e  l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  f i r s t  p a r a g r a p h  o f  t h i s
s e c t i o n  a n d  w a s  n o t  d e s i g n e d  t o  i d e n t i f y  a l I  d e f i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  t h a t  m i g h t  b e
d e f i c i e n c i e s ,  s i g n i f i c a n t  d e f i c i e n c i e s  o r  m a t e r i a l  w e a k n e s s e s  .  I
d i d  n o t  i d e n t i f y  a n y  d e f l c i e n c i e s  i n  i n t e r n a l  c o n t r o l  c v e r
f i n a n c i a l  r e p o r t i n g  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l  w e a k n e s s e s ,  a s
d e f i n e d  a b o v e .

C o m p l i a n c e  a n d  O t h e r  M a t t e r s
A s  p a r t  o f  o b t a i n i n g  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  C i t y
o f  P i e r r e ' s  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l
- - i  ^ ^ + ^ fr r r r s s L c r u e r n e n t ,  I  p e r f o r m e d  t e s t s  o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n
p r o v i s i o n s  o f  l a w s , r o . r r r l : j - i n n q

L v L L r  
f c o n t r a c t s  a n d  q r a n t s ,

n  n  ̂  ̂  f f i n  I  i  - : l c e  w i t h  w h i c h  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f  f  e c t11\J r r \- \Jr.r.IJ _L r O. I

o n  t h e  d e t e r m i n a t i o n  o f  f i n a n c i a l  s t a t e m e n t  a m o u n t s . I - { r ' r r ^ ro r ro  r
r r v v Y v  v  v ! ,

p r o v i d i n g  a n  o p i n i o n  o n  c o m p l i a n c e  w i t h  t h o s e  p r o v i s i o n s  w a s  n o t
- h  ^ 1 , - -  ^ ^ + ' ic r r r  u l l 1  E u u r v e  o f  m y  a u d i t  a n d  I  a c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h
a n  o p i n i o n .  T h e  r e s u l t s  o f  m y  t e s t s  d i s c l o s e d  n o  i n s t a n c e s  o f
n o n c o m p l i a n c e  o r  o t h e r  m a t t e r s  t h a t  a r e  r e g u i r e d  t o  b e  r e p o r t e d
u n d e r  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s .

T h i s  r e p o r t  i s  i n t e n d e d  s o l e l y  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  t h e
g o v e r n i n g  b o a r d  a n d  i n f o r m a t i o n  o f  t h e  m a n a g e m e n t  o f  t h e  C i t y  o f
P i e r r e  a n d  t h e  S o u t h  D a k o t a  L e g i s l a t u r e  a n d  i s  n o t  i n t e n d e d  t o  b e
a n d  s h o u l d  n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h e s e  s p e c i  f i e d
p a r t i e s .  H o w e v e r ,  a s  r e q u i r e d  b y  S D L C  4 - I 1 - 1 1  t h i s  r e p o r t  i s  a
m a t t e r  o f  p u b l i c  r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .

_N.
M a y  4 ,  2 0 1 2
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I n d e p e n d e n t  A u d i t o r ' s  R e p o r t

C i t y  C o m m i s s i o n
C i t y  o f  P i e r r e
P ' i  e r r e -  S o u t h  D a k o t ar  r v ! ! v t  v v

f - r rmn I  ' i  .a  n  no
" " ^ . . _ y ! f q r r v u

i  h a , , t "  
" r r d i t e d  

t h e  c o m p l i a n c e  o f  t h e  C i t y  o f  P i e r r e ,  S o u t h  D a k o t a ,
w i t h  t h e  t y p e s  o f  c o m p l i a n c e  r e q u i r e m e n t s  d e s c r i b e d  i n  t h e  U .  S .
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  ( O M B )  C i r c u l a r  A - 1 3 3  C o m p l i a n c e
S u p p l e m e n t  t h a t  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f
i t s  m a j o r  f e d e r a l  p r o g r a m s  f o r  t h e  y e a r  e n d e d  D e c e m b e r  3 1 ,  2 0 I I .
T l r o  c i  + _  '  o f  P i e r r e '  s  m a  j  o r  f  e d e r a l  p r o g r a m s  a r e  i d e n t i f  i e d  i n  t h er r r v  v r u j  v

Q r r m m :  r \ z  n f  A U d i t O r t  S  R e S U l t S  S e C t i O n  O f  t h e  a C C O f n n : n \ / i  n r r  q C h e d U l e
r r q v r u v !  u  r \ v u q r u J  u u v u r v r r  v !  u r r v  q v v v l r r l / q r r J ! r I Y  L / \

o f  C u r r e n t  A u d i t  F i n d i n g s  a n d  Q u e s t i o n e d  C o s t s .  C o m p l i a n c e  w i t h
r _  h o  r o ' r " ' i  r e m e n t s  o f  l a w s ,  r e g u l a t i o n s ,  c o n t r a c t s  a n d  g r a n t su r r v  !  v Y u r

a p p l i c a b l e  t o  e a c h  o f  i t s  m a j  o r  f e d e r a l  p r o g r a m s  i s  t h e
r e s p o n s i b i l i t y  o f  t h e  C r t y  o f  P i e r r e ' s  m a n a g e m e n t .  M y
r e s p o n s i b i t i t y  i s  t o  e x p r e s s  a n  o p i n i o n  o n  t h e  C i t y  o f  P i e r r e ' s
c o m p l i a n c e  b a s e d  o n  m y  a u d i t .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t . e d  i n  t h e  U n i t e d  S t a t e s  o f  t u n e r i c a ;  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t a l
A u d i t i n g S t a n d a r d s , i s s u e d b y t h e C o m p t r o l l e r c . ' ' f f i
U  O M B  C i r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l
G o v e r n m e n t s  a n d  N o n - p r o f i t  O r g a n i z a t i o n s .  T h o s e  s t a n d a r d s  a n d  O M B
C i r c u l a r  A - 1 3 3  r e q u i r e  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n
r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l i a n c e  w i t h  t h e  t y p e s  o f
c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t
a n d  m a t e r i a l  e f f e c t  o n  a  m a l  o r  f e d e r a l  p r o g r a m  o c c u r r e d .  A n  a u d i t
i n c l u d e s  e x a m i n i n g ,  o D  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  t h e  C r t y  o f
P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s  a n d  p e r f o r m i n g  s u c h
o t h e r  p r o c e d u r e s  a s  I  c o n s i d e r e d  n e c e s s a r y  i n  t h e  c i r c u m s t a n c e s .
I  b e l i e v e  t h a t  m y  a u d i t  p r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r  m y
o p i n i o n M y  a u d i t  d o e s  n o t  p r o v i d e  a  l e g a l  d e t e r m i n a t i o n  o n  t h e
C i t y  o f  P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s
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T h e  f i n a n c i a l  s t a t e m e n t s  c o n t a i n e d  i n  t h i s  r e p o r t  i n c l u d e  r  d s  a
c o m p o n e n t  u n i t ,  t h e  f i n a n c i a l  t r a n s a c t i o n s  o f  t h e  H o u s i n g  a n d
R e d e v e l o p m e n t  C o m m i s s i o n  o f  t h e  C i t y  o f  P i e r r e ,  w h i c h  i s  a  l e g a l l y
s e p a r a t e  e n t i t y  t h a t  i s  r e q u i r e d  b y  G o v e r n m e n t a l  A c c o u n r i n g
S t a n d a r d s  B o a r d  S t a t e m e n t  N u m b e r  1 4  t o  b e  i n c l u d e d  a s  p a r t  o f  t h e
f i n a n c i a r  r e p o r t i n g  e n t i t y  o f  t h e  c i t y  o f  p i e r r e . T h e  H o u s  i n g
a n d  R e d e v e l o p m e n t  C o m m i s s i o n  f u l f i l l s  i t s  o w n  a u d i t  r e q u i r e m e n t s
i n c l u d i n g  s i n g l e  a u d i t  r e q u i r e m e n t s ,  a p a r t  f r o m  t h o s e  o f  t h e  C r t y
o f  P i e r r e .  I  d i d  n o t  a u d i t  c o m p l i a n c e  a p p l i c a b l e  t o  a n y  o f  t h e
t ^ , - J ^ - - ' lr e u . e r d r  d w a r d s  o f  t h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ,  a n d ,
f  I - . ^ ^ ^  € ^ . J ^L i r e s e  r e u e r a l -  a w a r d s  a r e  n o t  i n c l u d e d  i n  t h e  a c c o m p a n y i n g  S c h e d u l e
n r  E - v r r a n r l  i  t u r e s  o f  F e d e r a l  A w a r d s  f  o r  t h e  C i t v  o f  P i e r r e  .  T h ev  !  u l \ t / v r  r v r

H o u s i n g  a n d  R e d e v e l o p m e n t  C c m m i s s i o n  w a s  a u d i t e d  i n  a c c o r d a n c e
w i t h  t h e  r e q u j - r e m e n t s  o f  O M B  C i r c u l a r  A - 1 3 3  b y  o t h e r  a u d i t o r s  a n d
i -  h o ' i  r  r a n 1 1 l  o n  c o m p l i a n c e  w i t h  r e q u i r e m e n t s  a p p l i c a b l e  t o  e a c hr  v u v

m a j  o r  p r o g r a m  a n d  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w i t h  r e s p e c t  t o
f e d e r a l -  p r o g r a m s  i s  c o n t a i n e d  i n  t h e i r  s e p a r a t e l y  i s s u e d  s i n g l e
a u d i t  r e p o r t  o n  t h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n  a s  o f  a n d
f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 7 7 .

M y  t e s t s  o f  c o m p l i a n c e  i n c l u d e d  t e s t s  r e l a t i n g  t o  t h e  u s e  o f
A i r p o r t  r e v e n u e  a n d  o f  t h e  p r o p r i e t y  o f  t h e  d i s p o s  i t i o n  o f  a i r p o r t
f u n d s  o r  t r a n s f e r s  t o  a  s p o n s o r .  N o  i n s t a n c e s  o f  n o n c o m p f i a n c e  o f
+ -  h o q o  r a / / ^ r r ' ' i r e m e n t s  w e r e  n o t e d .  N o  f  u n d s  w e r e  t r a n s f  e r r e d  o u t  o fe r r v v v  !  v \ 4 s

+ .  h o  A i  r n ^ r l  F u n d  o r  o t h e r w i s e  n a  i  c l  f  o  s n o n s o r s  o f  t -  h o  A i  r n r - r r l  F u n du r r v  . r r ! I r v !  u  L  q 1 1 v  v !  v L - I l \ - I v v - I \ ) E  
I J A . r \ - r  L \ J  J [ J \ J " L l . J \ J I D  \ J !  L I I . E  f l  I I P \ J - [

( w h i c h  w a s  t h e  r e c i p i e n t  o f  A i r p o r t  I m p r o v e m e n t  g r a n t  f u n d s  i n
207r) .

f n  m y  o p i n i o n ,  t h e  C i t y  o f  P i e r r e  c o m p l i e d ,  i n  a l l  m a t e r i a f
r o q n a r - f  q  w i t h  t h e  c o m p l i a n c e  r e q u i r e m e n t s  r e f  e r r e d  t o  a b o v e  t h a tv v 9 u ,

c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  e a c h  o f  i t s  m a i  o r
f e d e r a l  p r o g r a m s  f o r  t h e  y e a r  e n d e d  D e c e m b e r  3 I ,  2 0 r r  .

I n t e r n a l  C o n t r o l  o v e r  C o m p l i a n c e
T h e  m ^ n ^ ^ e m e n t  o f  t h e  C i t . r  n f  p i e r r e  i s  r e s n c ' n s - i  h ' l _ e  f o rY v r r r v r r u  v !  e r r v  v f  u J  v !  ! I \ - I J _ \ ,  I \ )  I S D I J L , / L I J I I \ J _ I

e s t a b l i s h i n g  a n d  m a i n t a i n i n g  e f f e c t i v e  i n t e r n a l  c o n t r o l  c v e r
c o m p l - i a n c e  w i t h  r e q u r r e m e n t s  o f  I a w s ,  r e g u t a t i o n s ,  c o n t r a c t s  a n d
n r r n f  o  - n ^ I i c a b l e  t o  f e d e r a l  p r o g r a m s .  I n  p l a n n i n g  a n d  p e r f o r m i n g9 r o . r r L D  d I J P

m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y  o f  P i e r r e '  s  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  t h a t  c o u l d  h a v e  a  d i r e c t  a n d
m a t l r i a l  e f f e c t  o n  a  m a j  o r  f e d e r a l  p r o g r a m  t o  d e t e r m i n e  m y
: t t d i f i n r - r  o f O C e d U f e S  f o r  I h e  n l r n . q F  o fa L r L . r - L  L r r r g  I J r O C e c l u I e S  u r r v  . y * - r - v v v  v !  e X p f  e S S ] - n g  m y  O p f  n l _ O n  O n
^ A h ^ l ' i  - ^ ^ ^\ - r J r r r y r r c l r r \ - s  /  a n d  t o  t e s t  a n d  r e p o r t  o n  i n t e r n a l  c o n t r o l  c v e r
c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  O M B  C i r c u l a r  A - 1 3 3 ,  b u t  n o t  f o r  t h e
p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e .  A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  a n  o p i n i o n
o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t v ' s  i n t e r n a l  c o n t r o l  o v e r
c o m p l i a n c e .
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A s  d i s c u s s e d  i n  p a r a g r a p h  t h r e e  a b o v e ,  T h e  H o u s i n g  a n d
R e d e v e l o p m e n t  C o m m i s s i o n  o f  t h e  C i t y  o f  P i e r r e  f u l f i l l s  i t s  o w n
: r r d ' i  I  r a . r t l j  r e m e n f  s  -  i n C I U d i n O  s - i  n o l  e  e r r r ^ l - i  I  r e r - f l t i  r e m e n t . s  -  : n r r + -u s v + u  t - Y u r r v r l t v r r u J  I  L r l v - L L r \ l r r r Y  D I I I Y I g  C l L , t ! , t I U  ] - g Y s ! ! v r ! ! v r r u u /  d P d f  L

f r o m  t h o s e  o f  t h e  C i t y  o f  P i e r r e .  A c c o r d i n g l y ,  I  d i d  n o t  p e r f o r m
t e s t s  o f  c o n t r o l s  o v e r  c o m p l i a n c e  a p p l i c a b l e  t o  a n y  o f  t h e  f e d e r a l
a w a r d s  o f  t h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n .  M y  r e p o r t  o n
i n t e r n a l  c o n t r o l s  o v e r  c o m p l i a n c e  i s  l i m i t e d  t o  t h e  l e g a l  e n t i t y
k n o w n  a s  t h e  C i t v  o f  P i e r r e .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  e x i s t s  w h e n  t h e
d e s i g n  o r  o p e r a t i o n  o f  a  c o n t r o l  o v e r  c o m p l i a n c e  d o e s  n o t  a l l o w
m a n a g e m e n t  o r  e m p l o y e e s ,  i n  t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r
' r  c  c  i  r r n a r l  f  u n c t i o n s ,  t o  p r e v e n t ,  o r  d e t e c t  a n d  c o r r e c t ,q u v r Y r r v v

n o n c o m p l i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l
p r o g r a m  o n  a  t i m e l y  b a s i s . A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e  i s  a  d e f i c i e n c y ,  o r  c o m b i n a t i o n  o f
d e f i c i e n c i e s ,  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e ,  s u c h  t h a t  t h e r e
i s  a  r e a s o n a b l e  p o s s i b i l i t y  t h a t  m a t e r i a l  n o n c o m p l i a n c e  w i t n  a
t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  w i l l  n o t  b e
l . . r a \ 2 6 n 1 - a r l  o r  d e t e c t e d  a n d  c o r r e c t e d ,  o n  a  t i m e l y  b a s i s .- y r  v  v  v r r  9 v v  r f

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w a s  f o r  t h e
l i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  f i r s t  p a r a g r a p h  o f  t h i s  s e c t i o n
a n d  w a s  n o t  d e s i g n e d  t o  i d e n t i  f y  a t l  d e f i c i e n c i e s  i n  i n t e r n a l
c o n t r o l -  t h a t  m i g h t  b e  d e f i c i e n c i e s ,  s i g n i f i c a n t  d e f i c i e n c i e s  o r
m a t e r i a l  w e a k n e s s e s . I  d i d  n o t  i d e n t i f y  a n v  d e f i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s j - d e r  t o  b e  m a t e r i a l
w e a k n e s s e s ,  a s  d e f i n e d  a b o v e .

T h i s  r e p o r t  i s  i n t e n d e d  s o l e l y  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  t h e
g o v e r n i n g  b o a r d  a n d  m a n a g e m e n t  o f  t h e  C i t y  o f  P i e r r e ,  t h e  S o u t h
r ) : 1 r n 1 _  . :  r  o r r i s l a t u r e  a n d  f  e d e r a l  a w a r d i n g  a g e n c i e s  a n d  p a s s - t h r o u g h" - Y

e n t i t i e s  a n d  i s  n o t  i n t e n d e d  t o  b e  a n d  s h o u l d  n o t  b e  u s e d  b y
a n y o n e  o t h e r  t h a n  t h o s e  s p e c i f i e d  p a r t i e s .  H o w e v e r ,  a s  r e q u i r e d
b y  O M B  C i r c u l a r  A - 1 3 3  a n d  S D C L  4 - 1 1 - 1 1 ,  L h i s  r e p o r t  i s  a  m a t t e r  o f
p u b l i c  r e c o r d  a n d  i t s  d i s t r i b u t i o n  i s  n o t  l i m i t e d .

M a y  4 ,  2 0 1 2
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I n d e p e n d e n t  A u d i t o r ' s  R e p o r t

C i t y  C o m m i s s i o n
C i t y  o f  P i e r r e
P i e r r e ,  S o u t h  D a k o t a

C o m p l i a n c e
I  h a v e  a u d i t e d  t h e  c o m p l i a n c e  o f  t h e  C i t y  o f  P i e r r e  w i t h  t h e
' r - . - T ' , n l i - ' ^ o  n t s  O " " c r i b e d  i n  t h e  P a s s e n c r F r  F - a r - ' i  l i t r z  C h a r o eu o r n p r r a n c e  r e q u t _ r e m e n t s  o e s c r r o e d  r n  t n e
A u d i t  G u i d e  f o r  P u b l i c  A g e n c i e s ,  L s s u e d  b y  t h e  F e d e r a l  A v i a t i o n
A d m i n i s t r a t i o n  ( G u i d e ) ,  t h a t  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l
e f f e c t  o n  i t s  p a s s e n g e r  f a c i l r t y  c h a r g e  p r o g r a m  f o r  t h e  y e a r  e n d e d
D e c e m b e r  3 1 ,  2 0 I I .  C o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  l a w s  a n C
r e o l l l a t ' i  o n e  : r 1 r 1 l ' i  r - . h l e  t O  i t S  n : q q F n . r o r  f  a c - . - i  I  i f  v  a l - , = v . . a a  r 1 T . \ .! s y L . r r c . r - r \ - / r r \ )  a 1 - l 1 ; r r - L - o r . - ' I €  L O  I  L S  y * - u v r ^ . ' , v r  - I I a f  g e  p f  O g f  a m  l _ S

t h e  r e s p o n s i b i l i t y  o f  t h e  C i t y  o f  P i e r r e ' s  m a n a g e m e n t . M r z
" _ I

r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  o p i n i o n  t h e  C i t y  o f  P i e r r e ' s
c o m p l i a n c e  b a s e d  o n  m y  a u d i t .

I  c o n d u c t e d  m y  a u d i t  o f  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h  a u d i t i n q
s t a n d a r d s  g e n e r a l t y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  t u n e r i c a ;  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e
U n i t e d  S t a t e s ;  a n d  t h e  G u i d e . T h o s e  s t a n d a r d s  a n d  t h e  G u i d e
r a ' y ' I r i r a  t h a t  I  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l er  v Y q ! !  v  u r

a s s u r a n c e  a b o u t  w h e t h e r  n o n c o m p l i a n c e  w i t h  t h e  c o m p l i a n c e
r a r . r  i  r a r n a n l g  r e f  e r r e d  t o  a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t  a n d! V \ , , , 1  U ! ! V l t l V l l

r n u C . r i a I  e f f e c t  o n  t h e  p a s s e n g e r  f a c i l i t y  c h a r g e  p r o g r a m  o c c u r r e d .
A n  a u d i t  i n c l u d e s  e x a m i n i n g ,  o D  a  t e s t  b a s i s ,  e v i d e n c e  a b o u t  t h e
c ' i  r  r r  n r  p . i  e r r e '  s  c o m p l i a n c e  w i t h  t h o s e  r e q u i r e m e n t s  a n d  p e r f  o r m i n g
s u c h  o t h e r  p r o c e d u r e s  r  d s  I  c o n s i d e r e d  n e c e s s a r y  i n  t h e
c i r c u m s t a n c e s . I  b e l i e v e  t h a t  m v  a u d i t  p r o v i d e s  a  r e a s o n a b l e
b a s i s  f o r  m v  o p i n i o n M y  a u d i t  d o e s  n o t  p r o v i d e  a  l e g a l
d e t e r m i n a t i o n  o f  t h e  C i t y  o f  P i e r r e ' s  c o m p l i a n c e  w i t h  t h o s e
r o a r r l i  r o m o n - l -  q .  T n  m \ i-  - y q r !  v ' L v r r  e v  o p r n t o n ,  t h e  C i t y  o f  P i e i t "  c o m p l i e d ,  i n  a l t

m a t e r i a l  r e s p e c t s ,  w i t h  t h e  c o m p l i a n c e  r e q u i r e m e n t s  r e f e r r e d  t o
a b o v e  t h a t  c o u l d  h a v e  a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  i t s
p a s s e n g e r  f a c r l i t y  c h a r g e  p r o g r a m  f o r  t h e  y e a r  e n d e d  D e c e m b e r  3 L ,
20l -7 .
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I n t e r n a l  C o n t r o l  O v e r  C o m p l i a n c e
o f  P i e r r e  i  s  r e s p o n s  r b l e  f o r

e s t a b l i s h i n g  a n d  m a i n t a i n i n g  e f f e c t  i v e  i n t e r n a l  c o n t r o i  o v e r
^  m ^ l ' i  - ^ ^ ^c o l n p r r a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  l a w s  a n d  r e g u l a t i o n s
a n n l  i  r - : h l  o  - | -  r - r  { -  l r a  n t q q o n . f o r  f  a r - i  I  i  t r t  r - hc r y P r r \ - d r J r c  L O  L n e  P o - . r s , r . r y E r  r o . \ - r r r  L - y  t - r r d f  g e  p f  O g f  a m .  I n  p l a n n i n g

a n d  p e r f o r m i n g  m y  a u d i t ,  I  c o n s i d e r e d  t h e  C i t y  o f  p i e r r e ,  s
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w i t h  r e q u i r e m e n t s  t h a t  c o u l d  h a v e
a  d i r e c t  a n d  m a t e r i a l  e f f e c t  o n  t h e  p a s s e n g e r  f a c i t i t y  c h a r g e
n t s n  ^ r - m  - i  -p r o g r a m  r n  o r d e r  t o  d e t e r m i n e  m y  a u d i t i n g  p r o c e d u r e s  f o r  t h e
p u r p o s e  o f  e x p r e s s i n g  m y  o p i n i o n  o n  c o m p l i a n c e  a n d  t o  t e s t  a n d
r e p o r t  o n  t h e  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  i n  a c c o r d a n c e  w i t h
t h e  G u i d e ,  b u t  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n  o n  t h e
e f f e c t i v e n e s s  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e .  A c c o r d i n g l y ,  I
d o  n o t  e x p r e s s  a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t v ' s
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e .

A  d e f i c i e n c y  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p l j - a n c e  e x i s t s  w h e n  t h e
d e s i g n  o r  o p e r a t i o n  o f  a  c o n t r o l  o v e r  c o m p l i a n c e  d o e s  n o t  a l l o w
m a n a g e m e n t  o r  e m p l o y e e s ,  i n  t h e  n o r m a l  c o u r s e  o f  p e r f o r m i n g  t h e i r
a s s i g n e d  f u n c t i o n s ,  t o  p r e v e n t ,  o r  d e t e c t  a n d  c o r r e c t ,
n o n c o m p t i a n c e  w i t h  a  t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l
p r o g r a m  o n  a  t i m e l y  b a s i s . A  m a t e r i a l  w e a k n e s s  i n  i n t e r n a l
c o n t r o l  o v e r  c o m p l i a n c e  i s  a  d e f i c i e n c y /  o r  c o m b i n a t i o n  o f
d e f i c i e n c i e s ,  i n  i n t e r n a l  c o n t r o l  o v e r  c o m p t i a n c e ,  s u c h  t h a t  t h e r e
i s  a  r e a s o n a b l e  p o s s i b i l i t y  t h a t  m a t e r i a l  n o n c o m p l i a n c e  w r t h  a
t y p e  o f  c o m p l i a n c e  r e q u i r e m e n t  o f  a  f e d e r a l  p r o g r a m  w i l l  n o t  b e
r . ' r a \ / 6 1 ' \ + -  a r l  o r  d e t e c t e d  a n d  c o r r e c t e d ,  o n  a  t i m e l v  b a s i s .- y ! v v v r r u v v ,

M y  c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  w a s  f o r  t h e
I  i m i t e d  p u r p o s e  d e s c r i b e d  i n  t h e  f i r s t  p a r a g r a p h  o f  t h i s  s e c t  i o n
a n d  w a s  n o t  d e s i g n e d  t o  i d e n t i f y  a I l  d e f i c i e n c i e s  i n  i n t e r n a l
c o n t r o l  t h a t  m i g h t  b e  d e f i c i e n c i e s ,  s i g n i f i c a n t  d e f i c i e n c i e s  o r
m a t e r i a l  w e a k n e s s e s . I  d i d  n o t  i d e n t i f v  a n v  d e f i c i e n c i e s  i n
i n t e r n a l  c o n t r o l  o v e r  c o m p l i a n c e  t h a t  I  c o n s i d e r  t o  b e  m a t e r i a l
w e a k n e s s e s  /  a s  d e f i n e d  a b o v e .

T h i s  r e p o r t  i s  i n t e n d e d  s o l e l y  f o r  t h e  i n f o r m a t i o n  a n d  u s e  o f  t h e
F e d e r a l  A v i a t i o n  A d m i n i s t r a t i o n ,  T h e  S o u t h  D a k o t a  L e g i s l a t u r e ,  t h e
g o v e r n i n g  b o a r d  a n d  m a n a g e m e n t  o f  t h e  C i t y  o f  P i e r r e  a n d  i s  n o t
i n t e n d e d  t o  b e  a n d  s h o u l d  n o t  b e  u s e d  b y  a n y o n e  o t h e r  t h a n  t h e s e
s p e c i f i e d  p a r t i e s .
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C i t y  C o m m i s s i o n

C i t y  o f  P i e r r e
P i e r r e ,  S o u t h  D a k o t a

I  h a v e  a u d i  t e d  t h e  a c c o m p a n y i n g  f i n a n c i a  I  s  t a t e m e n t  s  o  f + L . ^
L l I U

g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  t h e
: r r f i r o r r a t o  C l  ' i  . S C f e f  e ' l  V  n r p q o n t o r l  - - m n - n o n 1 -  r r n i  f  q  o : r - h  m : i n r  f r r n r l* Y Y ! v Y q u v  v r J v ! u L \ ' r J  . y r s . ) s r r L - g u  \ - r - l r l t l J \ J l r g ] I v  v q \ - 1 1  r t t o . J \ J r  I L l l l L l /

a n d  t h e  a q g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f
P i e r r e ,  S o u t h  D a k o t a ,  a s  o f  D e c e m b e r  3 I  ,  2 0 L 7 ,  a n d  f o r  t h e  y e a r
t h e n  e n d e d ,  w h i c h  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s  b a s i c  f i n a n c i a l
^ { -  ̂  ' -  ̂ - ^ *  r -  ̂ a s  l i s t e d  i n  t h e  t a b l e  o f  c o n t e n t s  .  T h e s e  f  i n a n c i a lD L - c t L U l i l . C t l L >

^  r -  - * .  ̂ * ^ ^ { -  ̂  a r e  t h e  r e s p o n s i b i l i t V  o f  t h e  C i t v  o f  P i e r r e  '  s) L d L U l , L t c I t L >

m - n - A n f r A n f
V  V I L T V I I  U  . M y  r e s p o n s i b r l i t y  i s  t o  e x p r e s s  o p i n i o n s  o n  t h e s e

f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  m V  a u d i t . I  d i d  n o t  a u d i t  t h e
f i n a n c i a l  s t a t e m e n t s  o f  t h e  " H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n
o f  t h e  C i t y  o f  P i e r r e ,  S D " ,  w h i c h  r e p r e s e n t  1 0 0 %  o f  t h e  t c t a l
- ^ ^ ^ r - ^  o f  J u n e  3 0 ,  2 0 1 1 -  a n d  1 0 0 %  o f  t h e  t o t a l  r e v e n u e s  f o r  t h ec 1  J 5 C L 5  d 5

y e a r  t h e n  e n d e d  o f  t h e  a g q r e g a t e  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t
u n i t s .  T h o s e  f i n a n c i a l  s t a t e m e n t s  w e r e  a u d i t e d  b y  o t h e r  a u d i t o r s
t ^ r h ^ q a  r o r r l l l  h a s  b e e n  f  u r n i s h e d  t o  f r e  ,  a n d  m y  o p i n i o n s  o n  t h ev Y r r v v v  ! v y v

f i n a n c i a l  s t a t e m e n t s ,  i n s o f a r  a s  t h e y  r e l a t e  t o  t h e  a m o u n t s
i n c l u d e d  f o r  t h e  " H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n  o f  t h e  C i t y
o f  P i e r r e ,  S D "  i n  t h e  c o m p o n e n t  u n i t  c o l u m n ,  a r e  b a s e d  o n  t h e
r e p o r t  o f  t h e  o t h e r  a u d i t o r s .

I  c o n d u c t e d  m y  a u d i t  i n  a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s
g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  a n d  t h e
s t a n d a r d s  a p p l i c a b l e  t o  f i n a n c i a l  a u d i t s  c o n t a i n e d  i n  G o v e r n m e n t
A u d i t i n g  S t a n d a r d s ,  i s s u e d  b y  t h e  C o m p t r o l l e r  G e n e r a l  o f  t h e

. s t a n d a r d s r e q u i r e t h a t I p 1 a n a n d p e r f o r m t h e
a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  f i n a n c i a l
s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .  A n  a u d i t  i n c l u d e s
c o n s i d e r a t i o n  o f  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a s  a
b a s l s  f o r  d e s l g n i n g  a u d i t  p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h e
c i r c u m s t a n c e s ,  b u t ,  n o t  f o r  t h e  p u r p o s e  o f  e x p r e s s i n g  a n  o p i n i o n
o n  t h e  e f f e c t i v e n e s s  o f  t h e  C i t y ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l
1 6 1 1 , -  r r  i  n r r  A c c o r d i n g l y ,  I  d o  n o t  e x p r e s s  s u c h  a n  o p i n i o n .  A I s o!  v y v !  u  r r r Y  .

a n  a u d i t  i n c l u d e s  e x a m i n i n g ,  o r  a  t e s t  b a s i s ,  e v i d e n c e  s u p p o r t i n g
t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,  a s s e s s i n g
t h e  a c c o u n t i n g  p r i n c i p l e s  u s e d  a n d  s i g n i f i c a n t  e s t i m a t e s  m a d e  b y
m a n a g e m e n t ,  d s  w e l l  a s  e v a l u a t i n g  t h e  o v e r a l l  f  j - n a n c i a l  s t a t e m e n t
r l r e . s e n t a t  i  o n- Y *  -

m y  o p i n i o n s .
I  b e l i e v e  m v  a u d i t  p r o v i d e s  a  r e a s o n a b l e  b a s i s  f o r
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I n  m y  o p i n i o n ,  b a s e d  o n  m y  a u d i t  a n d  t h e  r e p o r t  o f  o t h e r  a u d i t c r s ,
t h e  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b o v e  p r e s e n t  f a i r l y ,  i n  a l t
m a t e r i a l  r e s p e c t s ,  t h e  r e s p e c t i v e  f i n a n c i a l  p o s i t i o n  o f  t h e
g o v e r n m e n t a l  a c t i v i t i e s ,  t h e  b u s i n e s s - t y p e  a c t i v i t i e s ,  t h e
d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n i t  a n d  e a c h  m a j  o r  f u n d ,  a n d  t h e
a g g r e g a t e  r e m a i n i n g  f u n d  i n f o r m a t i o n  o f  t h e  C i t y  o f  P i e r r e ,  S o u t h
n - l - ^ f  ^  - fu a K o t a '  a t  D e c e m b e r  3 1 ,  2 0 I I  ,  t h e  r e s p e c t i v e  c h a n g e s  i n  f i n a n c i a l
^ A - - . i + - i ^ ^p o s r t t o n  a n d  c a s h  f l o w s  w h e r e  a p p l i c a b l e  t h e r e o f  f o r  t h e  y e a r  t h e n
e n d e d ,  i n  c o n f o r m i t y  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d
i n  t h e  U n i t e d  S t a t e s  o f  A m e r i - c a .

f n  a c c o r d a n c e  w i t h  t h e  G o v e r n m e n t  A u d i t i n g  S t a n d a r d s  ,  I  h a v e  a l s o
l  S q ,  1 l P a {  m \ /  r o n ^ 1 1 -  r l : l -  o r l  f Vr . > r L . { E L . {  r . r . r . y  ! E y \ r r  u  t r o .  u e  o  t v l a y  4  ,  2 0 1 2  o n  m y  C o n s i d e r a t i o n  o f  t h e  C i t y
o f  P i e r r e ' s  i n t e r n a l  c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  a n d  m y  r e s r s
o f  i t s  c o m p l i a n c e  w i t h  c e r t a i n  p r o v i s i o n s  o f  l a w s ,  r e g u l a t i o n s ,
c o n t r a c t s  a n d  g r a n t  a g r e e m e n t s  a n d  o t h e r  m a t t e r s .  T h e  p u r p o s e  o f
t h a t  r e p o r t  i s  t o  d e s c r i b e  t h e  s c o p e  o f  m y  t e s t i n g  o f  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l -  r e p o r t i n g  a n d  c o m p t i a n c e  a n d  t o  t h e  r e s u l t s
o f  t h a t  t e s t i n g  a n d  n o t  t o  p r o v i d e  a n  o p i n i o n  o n  t h e  i n t e r n a l
c o n t r o l  o v e r  f i n a n c i a l  r e p o r t i n g  o r  o n  c o m p l i a n c e .  T h a t  r e p o r t  i s
a n  i n t e g r a l  p a r t  o f  a n  a u d i t  p e r f o r m e d  i n  a c c o r d a n c e  w i t h
Governmen ta  r  Aud i t  i ng  S tandards  and  shou ld
, a q q a q q i  n r r  t h e  f e S U l _ t s  o f  m \ /  a r r d i t .U I I V  ! V J q J  U J  \ - / I  I I L J  C r L , I '

b e  c o n s i d e r e d  i n

A c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f
A m e r i c a  r e q u i r e  t h a t  t h e  O P E B  F u n d i n g  a n d  B u d g e t a r y  C o m p a r i s o n
S c h e d u l e s  o n  p a g e s  1  5  t h r o u g h  B  6  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s .  S u c h  i n f o r m a t i o n  I  a l t h o u g h  n o t  a  p a r t
o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e  G o v e r n m e n t a l
A r - r - n  r ' r 1 1 1 -  i  n r r  S t a n d a r d S  B o a r d  w h o  C o n s i d e r s  i t  t o  b e  a n  e s s e n t i a l
p a r t  o f  t h e  f i n a n c i a l  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c  f i n a n c i a l
s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c ,  o r  h i s t o r i c a l
c o n t  e x t  . r  h a v e  a p p l  i e d  c e r t a i n  l i m i t e d  p r o c e d u r e s  t o  t h e
r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t i o n  i n  a c c o r d a n c e  w i t h  a u d i t . i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,
w h i c h  c o n s i s t e d  o f  i n q u i r i e s  o f  m a n a g e m e n t  a b o u t  t h e  m e t h o d s  o f
p r e p a r i n g  t h e  i n f o r m a t i o n  a n d  c o m p a r i n g  t h e  i n f o r m a t i o n  f o r
c o n s i s t e n c y  w i t h  m a n a g e m e n t '  s  r e s p o n s e s  t o  m y  i n q u i r J - e s ,  t h e  b a s i c
f  i - n a n c i a l  s t a t e m e n t s ,  a n d  o t h e r  k n o w l e d q e  I  o b t a i n e d  d u r i n q  m v
a u d i t  o f  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s . I  d o  n o t  e x p r e s  s  a n
o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e  o n  t h e  i n f o r m a t i o n  b e c a u s e  t h e
l i m i t e d  p r o c e d u r e s  d o  n o t  p r o v i d e  m e  w i t h  s u f f i c i e n t  e v i d e n c e  t o
e x p r e s s  a n  o p i n i o n  o r  p r o v i d e  a n y  a s s u r a n c e .
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T h e  C i t y  o m i t t e d  t h e  M a n a g e m e n t '  s  D i s c u s s i o n  a n d  A n a l y s i s  ( M D & A )
t h a t  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s
o f  A m e r i c a  r e q u i r e  t o  b e  p r e s e n t e d  t o  s u p p l e m e n t  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s .  S u c h  m i s s i n g  i n f o r m a t i o n  ,  a l t h o u g h  n o t  a
n r r . | -  ^ Fp a r t  o r  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s ,  i s  r e q u i r e d  b y  t h e
G o v e r n m e n t a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  w h o  c o n s i d e r s  i t  t o  b e  a n
e s s e n t r a l  p a r t  o f  f i n a n c i a t  r e p o r t i n g  f o r  p l a c i n g  t h e  b a s i c
f i n a n c i a l  s t a t e m e n t s  i n  a n  a p p r o p r i a t e  o p e r a t i o n a l ,  e c o n o m i c  o r
h i s t o r i c a l  c o n t e x t .  M y  o p i n i o n  o n  t h e  b a s i c  f i n a n c i a l  s t a t e m e n t s
i s  n o t  a f f e c t e d  b y  t h i s  m i s s i n g  i n f o r m a t i o n .

I \ / T , ,  ^ , .  . J  - . i  +L u l y  a u d r t  w a s  c o n d u c t e d  f o r  t h e  p u r p o s e  o f  f o r m i n g  o p i n i o n s  o n  t h e
f i n a n c i a l  s t a t e m e n t s  t h a t  c o l l e c t i v e l y  c o m p r i s e  t h e  C i t y ' s  b a s i c
f i n a n c i a l  s t a t e m e n t s .  T h e  S c h e d u l e  o f  E x p e n d i t u r e s  o f  F e d e r a l
A w a r d s ,  w h i c h  i s  r e q u i r e d  b y  t h e  U .  S  .  O f f i c e  o f  M a n a g e m e n t  a n d
R r r r l r r o r  ' ' i  r c u l a r  A - 1 3 3 ,  A u d i t s  o f  S t a t e s ,  L o c a l  G o v e r n m e n t s  a n ds q v Y v  u  v r ! v q r q !  I I  f

N o n - P r o f i t  O r g a n i z a t i o n s  a n d  t h e  P a s s e n g e r  F a c i l i t y  C h a r g e s
S c h e d u l e  I i s t e d  i n  t h e  T a b l e  o f  C o n t e n t s  a r e  p r e s e n t e d  f o r
p u r p o s e s  o f  a d d i t i o n a l  a n a l y s i s  a n d  a r e  n o t  a  r e q u i r e d  p a r t  o f  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s S u c h  i n f o r m a t i o n  i s  t h e
r e s p o n s i b i t i t y  o f  m a n a g e m e n t  a n d  w a s  d e r i v e d  f r o m  a n d  r e l a t e d
d i r e c t l y  t o  t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r  r e c o r d s  u s e d  t o
p r e p a r e  t h e  f i n a n c i a l  s t a t e m e n c s . T h e  l n f o r m a t i o n  h a s  b e e n
s u b j  e c t e d  t o  t h e  a u d i t i n g  p r o c e d u r e s  a p p l i e d  i n  t h e  a u d i t  o f  t h e
b a s i c  f i n a n c i a l  s t a t e m e n t s  a n d  c e r t a i n  a d d i t i o n a l  p r o c e d u r e s ,
i n c l u d i n g  c o m p a r j - n g  a n d  r e c o n c i l i n g  s u c h  i n f o r m a t i o n  d i r e c t l y  t o
t h e  u n d e r l y i n g  a c c o u n t i n g  a n d  o t h e r  r e c o r d s  u s e d  t o  p r e p a r e  t h e
f i n a n c i a l  s t a t e m e n t s  o r  t o  t h e  f i n a n c i a l  s t a t e m e n t s  t h e m s e l v e s ,
a n d  o t h e r  a d d i t i o n a l  p r o c e d u r e s  i n  a c c o r d a n c e  w i t h  a u d i t i n g
s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .  I n
m r r  ^ ^ - i  ^ - i  ^ -i n y  o p r n r o n ,  t h e  i n f  o r m a t i o n  i s  f  a i r l y  s t a t e d  i n  a l I  m a t e r i a l
r o q ? 1 a r - r  q  i  n  r e l a t i - o n  t o  t h e  b a s i c  f  i n a n c i a l  s t a t e m e n t s  a s  a  w h o l e .

M a y  4 ,  2 0 1 2

- 1 0 -



CITY OF PIERRE
STATEMENT OF NET ASSETS

DECEMBER 31.  2OI1

The accompanying notes to financial statements
are an integral part of this statement.

PRIMARY GOVERNMENT
Governmental

Activi t ies

Business-type
Activit ies

ASSETS:

Cash and cash equivalents
Investments

Receivables

Inventories

Other assets

Restricted assets:

Cash and cash equivalents
lnvestments

Deposit

Capital assets:

Land and construction in progress

Other capital assets, net of depreciation

TOTAL ASSETS

LIABILITIES:

Accounts payable

Other current l iabi l i t ies

Noncurrent liabilities :
Due within one year

Due in more than one year

TOTAL LIABILITIES

NET ASSETS:

Invested in capital assets, net of related debt
Restricted for:

Construction

Excess housing assistance payments
Risk pool capitalization contribution
Cemetery - Expendable

Nonexpendable

Debt service

Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

$5,963,920
1,654.422
2.486,473

291,7 63
231,960

902,7 43
0

247,374

11,742,886
33,125,969

s 5  |  ) t  q ? i

2,054.634
1.660,421
1 , 1 0 1 . 1 2 6

214.663

0
14.719,3gg

0

7,714.426
5) '7',7) 517

$56,647,5  l0 $ 8 5 , 3 6  1 , 1 6 1

$ 1 ,330,399
214,510

1 , 1 8 0 , 3 3 9
8,516,904

$  1 , 3 3  1 , 5 4 1
47 6,7 g0

1,250,725
2 l  ,35  |  ,7  69

|  |  ,242,152 24 ,41  0 ,8  I  5

36,062,17 |

0
0

247.374
4,464

50,000
902,743

8,138,606

3 8 , 6 5 5 , 1 3 2

1 2 , 5  1 8 .  l 2  I
0
0
0
0

1,71  8 ,659
8,058,434

45,405,358 60,950,346

$56 ,647 ,5  l 0 $ 8 5 , 3 6 1 ,  l 6  I



TOTAL
Component

Unit

$ l1 ,087,945
3,709,056
4,146,994
l,3g2,ggg

446,623

902,743
14,7lg,3gg

247,374

19,457,312
85,999,546

sl29,067

5 l 8 , g l g

1 ,690

2 ,155

1 1 , 9 0 0

3  1 4 , 8 1 9

0

0

l 6 9 , l 5 g

566,201

$ 142,009,67 I $  l . 7 l 3 , 7 g g

$2,661,940
691,290

2,431,064
29,969,673

$ 10,926
1 9 , 3  l 0

?  5 7 s
3,254

35,652,967 3 7 . 0 1 5

7 4,717 ,303

12,518,121
0

247 ,37 4
4,464

50,000
2,621,402

16,197,040

7 1 5  ? S q

0
3 1 4 , 8 1 9

0
0
0
0

626.605

106,355,704 1,67 6.793

$ 142,009,67 I $  1 , 7 1 3 , 7 9 9

-12-



CITY OF PIERRE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I.  2OI I

Expenses

PROGRAM REVENUES

Functions/Prosrams
Charges for

Services

Operating
Grants and

Contibutions

Primary Government:

Governmental Activities :
General govemment
Public safety
Public works
Ilealth and welfare
Culture and recreation
Conservation and development
*lnterest on long-term debt

TOTAL GOVERNMENTAL ACTIVITIES

Business-type Activities :
Water
Electric
Waste Water
Airyort

Garbage
Landfill

TOTAL BUSINESS.TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENI'

Component Unit:
I'lousing and Redevelopment Commission

* The City does not have interest expense
related to the govemmental functions.
This amount includes indirect interest
on general long-term debt

$ 3 , 4 1 2 , 1  l 0
3,655,699
5,270,453

164,57 4
3 ,410,659
2,341,347

294,743

$ 1,569,992
338.869
33,899

0
290.438

0
0

$0
78.63 l
6 1 . 7 0 0

0
0
0
U

18,549,573 2,233,199 140.33  I

1,950,728
12,454,465
2,17  4 .468
1,726,993

1 4 5 , 0 1 3
1,256,295

2,209.447
14,000,909
2,503,396

220,005
86,827

1 , 2 3 8 , 8 l g

0
I 5 g  7 5 o

0
0
0
0

19,707,942 20,259,392 ? 5 q  7 5 0

$38,257,515 s22.491.580 $500.08 r

$938,618 $97 ,70 l $801 ,788

The accompanying notes to financial statements are an

integral part of this statement.
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NET (EXPENSE) REVENUE AND
CHANGE IN NET ASSETS

Capital
Grants and

Contributions
Governmental

Act iv i t ies
Business-type

Activit ies Total
Component

Unit

$0
0

2,695,67 |
0
0
0
0

($  1 ,842,  128)
(3,239, l  gg)

(2,499, l  g3)
( t64 ,57  4)

(3,120,220)
(2,341,347)

(294,7 43)
(  13,490,393)

$0
0
0
0
0
0
0

$0
0
0
0
0
0
0

($  1 ,842,  l2g)
(3 ,239, l  gg)
(2 ,489.183)

(164.5',7 4)
(3,120.220)
(2,341.347)

(294,7 43)
(  13,490,393)2.695,671

0
0
0

1,603,567
0

803,381

0
0
0
0
0
0

257  ,719
1 ,906 ,193

32g,g l  g

96,589
(58,  I  g6)

7 8 5 , 9 1 5

257 ,719
I  , 906 ,193

328 ,919
96,599

(58,  l  86)
7 8 5 . 9 1 5

0
0
0
0
0
0

2,406,949 3 , 3  I  7 , 1 4 8 3 , 3  1 7 , 1 4 9

$5 ,092 ,619 ($ 13,490,393) $ 3 , 3 1 7 , 1 4 8 ($10.173,23s) s0

s79,719 $0$0$0 s39,590



CITY OF PIERRE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 3I.  2OI I

GENERAL REVENUES:

Properly taxes
Sales taxes

State shared revenues
U nrestricted investment earni ngs
Other general revenues

TRANSFERS

EXTRAORDINARY ITEM

'l'otal 
General Revenues and Transf'ers

Change in net a^ssets

Net Assets-beginning,

NET ASSETS-ending

The accompanying notes to financial statements are an
integral part of this statement.
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NET (EXPENSE) REVENUE AND
CHANGES IN NET ASSETS

Governmental
Activi t ies

Business-type
Activit ies Total

Component
Unit

$2,546,860
7,011,206

453,567
19,479

442,699

2,272,072

(  1 ,705,907)

$32,760
0
0

45,195
54,145

(2,272,072)

$2,579,620
7,011,206

453.567
64,674

496,943

0

( I ,705,807)

$0
0
0

8 , 5  l 0
2 ,765

0

0

I 1,040,075 (2,139,972)

(2,4s0.308) 1  . 1 7 7  , 1 7  6

47,855,666 59,773,170

8,900,103 11 ,275

( t ,273,132) 50,865

107,628,936 1 . 6 2 5 . 9 1 8

$45.405.358 $60,950,346 $ 106,355,704 s  1 .676.783
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CITY OF PIERRE
BALANCE SHE ET.GOVERNM ENTAL FUNDS

DECEMBER 31.  2O1I

General

Fund

Special
Tax
Fund

Capital
lmprovements

Fund
ASSETS
Cash and cash equivalents
Investments

Tares receivable-
Delinquent

Accounts receivable
Special assessments recei vable-current
Due fiom other governments
Supply inventory
Prepaid expenses
Deposits
Restricted cash

TOTAL ASSETS

LIABILITIES AND FLIND BALANCES
LIABILITIES:
Accounts payable

Deferred revenue

Total Liabi l i t ies

FLIND BALANCES:

Non-spendable:

Inventory

Deposits

Restricted:

Debt service

Cemetery

Promotion

Committed:

Capital improvements

Public works

Public safety

Culture and recreation
Assigned:

Capital accumulations

Unassigned

Total Fund Balance

TOTAL LIABILITIES AND FLIND BALANCES

$2,009.133
1 , 5 5 5 , 5 6 1

40,567
56,219
35,397

1.415,226
291,763
164.336
247 ,37 4

0

$295,743
0

0
0
0

49.005
0
0
0

434,486

$2.85 8.268
U

0
0
0

707,715
0
0
0

468,257

$5 ,815 .566 s779,234 $4,034,240

$  1 , 0 7 1 , 7 0 1 $0
9,234

$85,389
76,526152.862

1,224,563 9,234 l 6 l 9 r 5

291,763
247,374

0
0
0

0
0
0
0

846,673
3,205,193

0
0

434,486
0

335,514

0
0

468,257
0
0

3,404,068
0
0
0

0
0
0
0

0
0

0
0

4,591 ,003 770000 3,872,325

$5 .81s .566 s779234 s4,034,240

The accompanying notes to financial statements are an
integral part of this statement.

- 1 7 -



Other
Govemmental

Funds

Total
Governmental

Funds

$376,1 04
gg,g6l

0
125,537

0
0
0
0
0
0

$5,539,249
1,654,422

40,567
1 9 1 , 7 5 6
35,397

2 , 1 7  1 , 9 4 6
291,7 63
164.336
247,374
902,7 43

$600,502 $11,229,542

s43,326
0

$ 1 ,200,416
239,622

43,326 1,439,039

0
0

3,639
54,464

0

0
55,364

397,695
I  3  9 ,369

0
(92,354)

291.7 63

247,374

906,392

54,464

3 3 5 , 5 1 4

3,404,068

55,364

397,695

138 ,369

846,673

3,112,839

557,176 9.790504

s600.s02 $11,229,542

-  l 8 -



CI I 'Y O! 'PIL,RRU
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET

ASSETS
DECEMBER 3I .2011

Total Fund Balances-Government Funds

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not
financial resources and therfore are not reoorted in
the funds

Long-term liabilities, including bonds payable,
capital leases payable and accrued leave payable
and accrued other post-employment benefits
are not due and payable in the current period and
therefore are not reported in the funds

Property tares receivable and special assessments
are reported in the period to be flnanced by the
properly tax levy for both the governmental funds
and the statement of net assets, but in the funds
statement of net assets, "available" (within a 30
day period) are offset with deferred revenue

Deferred charges on long-term debt is not recorded
in the funds statement because it is on the
modified accrual basis of accountins

Intemal service funds are used by management to
charge the costs of activities, such as insurance, to
individual funds. The assets and liabilities of internal
service funds are included in governmental activities in
the statement of net assets

Net Assets-Governmental F unds

$9.790.504

44.868.855

(9,697,243)

238.241

67,624

t37 .377

$45,405,358

The accompanying notes to financial statements are an integral part of this statement.

- l  9 -



CITY OF PIERRE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECENIBER 3I. 2OI I

General

Fund

Special
Tax
Fund

Capital
lmprovement

Fund

Revenues:
Taxes-

General property taxes
General sales taxes
9l 1 telephone surcharge
Penalties and interest

Licenses and permits
Intergovemmental Revenue

Federal grants
State shared revenues
County shared revenues

Charges for Goods or Services
General government
Public safety
Culture and recreation
Cemetery

Fines and Forfeits
Court fines and costs
Fines

Miscellaneous Revenue
Interest earned
Rentals
Special assessments
Contributions from private sources
Other

Total Revenue

$2,442,315
3,317,919

0
4,924

186,498

2,166,606
453,567
21,239

1,523,91 |
19,762

253,656
33,899

2,453
19,419

4,142
19,424

0
31,446

t49.735

$0
446,877

0
0
0

0
0
0

0
0
0
0

0
0

l ,2gg
0
0
0
0

$0
3,317,918

0
0
0

4 7 3 , 1 5 0
0
0

0
0
0
0

0
0

10,980
0
0
0
0

$ 1  0 ,650,8  l4 $448 t75 $3802.048

The accompanying notes

integral part

to financial statements are an
of this statement.
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Other
Governmental

Funds

Total
Governmental

Funds

$97,889
0

190,833
0
0

0
0
0

26,647
125,821
17,333

0

0
3 1

1,767
0

193,7 53
53,045

73s

$2,540,204
7,082,714

1 9 0 , 8 3 3
4,924

186,498

2,639,756
453,567
21,239

0
1 , 5 5 0 , 5 5 9

1 4 5 , 5 9 3
270,ggg

33,899

2,453
19,449

1  8 , 1  8 7
19,424

193,753
84,491

150,470

$707,854 $ 1 5.608.89r

-21-



CITY OF PIERRE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 3I,  2O1I

Special
Tax
Fund

General

Fund

Capital
Improvement

FundExpenditures:
General Governement:

Legislative
Elections
Financial administration
Other

Public Safety:
Pol ice
Fire

Publ ic Works:
Highways and streets
Sanitation
Airport
Cemeteries
Transit

Health and Welfare:
Health
Ambulance

Culture and Recreation :
Recreation
Parks
Libraries
Auditorium

Conservation and Development:
Economic development

Debt Service
Intergovernmental
Capital Outlay

Total Expenditures

Excess (deficiency) of Revenues over Expenditures

Other Financing Sources (Uses):
Transfers-in
Transfers-out
Proceeds of long-term debt

Total Other Financing Sources (Uses)
Extraordinary ltem

Net Change in Fund Balances

FUND BALANCE. JANUARY 1.201I

FLIND BALANCE, DECEMBER 3I, 20I I

$201 ,969
I  , 4 1 0

1,447,065
1,382,490

2,192,281
295,155

1 , 1 5 5 , 5 9 2
0
0

204,560
1,924,764

97,276
0

451,387
1,519,745

606,365
7,391

632,774
2 9 , 1 7 7

3 3 6 , 9 9 0
497,757

0
0
0
0

172,500
221,249

0
0

$0
0
0
0

$0
0
0
0

0
0

260,37  |
544,371
28,920

0
0

0
6 l  , 8 9 1

90,787
44,003

0
0

0
689,  I  5g

0

0
0

0
0
0
0
0

U

0

026.719
1 2 . 9 8 4 . 0 1 8 393,748 746,220

(2,333,204)

2,320,509
(r24,404)

0

54,427 05 5 ,828

0
0
0

0
(308,  r  93)
525,984

2 , 1 9 6 , 1 0 5 2 l 7 , 7 g l
1,455,599 ( 3 , 1 6 1  , 4 0 6 )

( l ,887,787)

5 ,760,112

1 , 3 1 8 , 5 0 0

3,272,503

54,427

715,573

$4,591,003

The accompanying notes to financial statements are an

integral part of this statement.

.l ''t
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$770,000 $3,872,325



Other
Governmental

Funds

Total
Governmental

Funds

$0
0
0

137,464

616,631
0

119,234
0
0
0
0

0
0

3 , 1  0 4
0

4,391
0

1,536,073
58,447

0
34,575

$201 ,969
I  , 4 1 0

1,447,065
1 , 5 1 9 , 9 5 4

2,809,912
295,155

I  , 5 3 5 , 1  8 7
544,37 |
28,920

204,560
1,924,764

97,276
6 1  , 8 9 1

545,278
1,563,748

610,756
7,391

2,341,347
998,030
336,890

r .559 .051
2,509,glg 18.633.905

(  1  ,802,065)  (3 .025,0  l4 )

407,693
(22,241)

1,500,000

2,728,202
(454,838)

2,025,994
1 , 8 8 5 , 4 5 2 4,299,349

83,387

473,799

( I  ,705,907)

(431,473)

10,227,977

$557, t76 $9,790,504
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CITY OF PIERRE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31" 2O1I

Net Changes in Fund Balances-Total Governmental Funds

Amounts reported for governmental activities in the statement
of activities are different because:

($431 ,473)

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which depreciation
exceeded capital outlays in the current period (243,322)

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabil i t ies in the
statement of net assets 954,012

Proceeds of long-term debt are reported as revenues in the funds
statements, but are l iabil i t ies in the Statement of
Activit ies (2,025,994)

Property tax revenues and special assessments are reported in the period
to be financed by the property tax levy or special assessments for both

the governmental funds and the governmental activities, but in the funds
statement, any amounts that are not "available" are offset with deferred
revenue. e7,lg3)

Governmental funds do not reflect the change in accrued leave
or other post-employment benefits but the statement of
activities reflects the change in these liabilities through
expenditures. 214,37 |

Internal service funds are used by management to charge the
costs of certain activit ies, such as insurance to individual
funds. The net income of the internal service funds
is reported with governmental activit ies. (831,069)

Debt issue cost is deferred in the activities statement. (9,660)

Change in Nets Assets of Governmental Activit ies ($2,450,308)

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF PIERRE
BALANCE SHEET - PROPRIETARY FUNDS

DECEMBER 31.  2OI1

ENTERPRISE
Water
Fund

Electric
Fund

Waste Water
Fund

ASSETS:
Current Assets:
Cash and cash equivalents
Investments
Accounts receivable
Due from other funds
Supply inventory

Total Current Assets

Noncurrent Assets:
Restricted investments
Deferred charges

Capital Assets:
Land
Buildings
Improvements
Machinery and equipment
Construction in progress
Accumulated Depreci ation

Total Noncurrent Assets

TOTAL ASSETS

$ 1,300,270
0

t46,769
0

4 0 1 , 3 1 9

s2,262,911
2,054,634
1,199,552
1,883,496

644,546

$504,457
0

202,065
0
0

848,359 8.045029 706,522

9,092
718,592

10,620,671
1,545,947

0

13,682,323
214,663

1 , 4 5 0
1,364,370

14,894,402
1,233,293

0

554,457
0

49,434
16,514,849
6,512,464
1,332,985

0
(4,428,410) (6,607,199) ( l  1,784.006)

8.465.892 24,783,293

$ 10 .314.250 $32.828.322 $ 13.886.70s

1 8 3r 8 0l 3

The accompanying notes to financial statements are an
integral part of this statement.
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FUNDS
Airport
Fund

Garbage

Fund
Landfil l

Fund Total
Internal Service

Fund

$0
0

24,969
0

25.rgg

$0
0
0
0

5,065

$ 1 ,056,397
0

87,066
0

24,ggg

$5,123,925
2,054,634
1,660,421
1 , 8 8 3 , 4 8 6
1 , 1 0 1 , 1 2 6

s424,672
0

5 6 , 8 1 7
0
0

50,167 5,065 I , 1 6 8 , 4 5  I 11,823,592 4 8 1489

235,ggg
8,672,352

15,974,046
1,913,709
5,009,663

123,940
0

482,609
0

0 2,40g,ggg
0 2,966,792
0 264,926

2,116,042
0

14,719,389
214,663

2,704,763
30,236,945
48,266,509
9,265,906
5,009,663

0
0
0
0

0(q ra,,053) (29,492) (1,923,634) (33,996,793)

22.481.606 94,458 6.415.623 75,421,055

$22,531,773 $99,523 s7,584,074 $87.244.647 $ 4 8 1 , 4 9 9
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CITY OF PIERRE
BALANCE SHEET. PROPRIETARY FUNDS

D E C E M B E R  3 1 . 2 O I I

ENTERPRISE
Water
Fund

Electric
Fund

Waste Water
Fund

LIABILITIES
Current Liabi l i t ies:
Accounts payable
Due to Electric Fund
Incurred but not reported claims payable
Customer deposits
Deferred revenue
Current portion of long-term debt

Total Current Liabilities

Non-current Liabil it ies :
Bonds payable:
Revenue

Accrued leave payable
Accrued landfill closure and
postclosure costs

Total Non-current Liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for construction
Restricted for debt service
Unrestricted net assets

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

8,562,229

$63 ,81  8
0
0
0
0

202,393

$889,326
0
0

453,236
1 9 , 6 1 5

376,381

$ I  8 ,980
0
0
0

2,87  5
629.836

266,201 737.558 6 5 1 , 6 9 1

1 , 4 7 0 , 1 5 5
15,666

13,560,000
46,390

5,695,000
39,936

0

1 , 4 8 5 , 8 2 1 t 3606,380 734836

6,809,021
0
0

(3 ,003,693)
12,518,121
1,164,202
6,805,754

6,340,726
0

554,457
604,995753,207

17,484,384 7,500,1  78

$ 10.3 14.2s0 $32,828322 $ 13 .886.70s

The accompanying notes to financial statements are an

integral part of this statement.
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FUNDS
Airport
Fund

Garbage

Fund
Landfil l

Fund Total
Internal Service

Fund

$341 ,3  15
r ,715 ,221

0
0

9 1 8
8 , 1  1 4

$ 1 ,343
168,265

0
0
0

9,793

$17,759
0
0
0

1 3 6
24,218

$ 1 , 3 3 1 , 5 4 1
1 , 8 8 3 , 4 9 6

0
453,236
23,544

1,250,725

$ 129,983
0

2 1 4 , l 2 g
0
0
0

2,065,569

0
8 , 1  l 3

0

179.401 42.113 4,942,532 344,112

0
9,793

0

0
2 4 , 2 1 7

492,609

20,725,155
144,005

0
0

482.609

l l 3 9,793 506,826 2 l 351.769

(2,023,514) (184,129)

22,481,606
0
0

94,458
0
0

5,933,014
0
0

1,102,121

38,655,132
12,518,121
1,718,659
8,058,434

0
0
0

137,377

20,458,092 (g9,67 t ) 7 ,03  5 ,1  3  5 60.9s0.346 137,377

$22,5311 - a
I  t ) $99,523 $7,584,074 $87.244.647 $ 4 8 1 , 4 8 9
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CITY OF PIERRE
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 3I .2OII

ENTERPRISE
Water
Fund

Electric
Fund

Waste Water
Fund

OPERATING REVENUES:
Charges for goods and services
Health insurance contributions

Total Operating revenue

OPERATING EXPENSES:
Personal services
Cost of sales
Other current expense
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenue (Expense)
Operating grants
Interest earned
Interest expense
Gain (Loss) on disposal of f ixed assets
Airfl ight property taxes

Total Non-operating Revenue (Expense)

Net Income (Loss) before Contributions
and Transfers

Capital contributions
Transfers-in
Transfers-out

Change in Net Assets

NET ASSETS. BEGINNING

NET ASSETS" ENDING

(63,081 )  (378,986) (52,487)

$2,208,447
0

$14,000,909
0

$2,503,3  g6

0
2,208,447 1 4000,909 2.5033 8 6

513,644
159,225
892,083

724,060
8,597,912
I  , 8 3 3 , 3 0 1

499,749

497,935
0

906,797
710,281323.854

888.806 I  1 , 6 5 5 , 0 2 1 2,104,913

319,641 2,345,997 398.473

0
2,191

(61,922)
(3,340)

0

359,7 50
36,369

(799,444)
24,339

0

0
2,069

(69,555)
15 ,000

0

0 0 0
(2 , l8 l  )  (2 ,279,169)  (501 ,966)

256,560

0

1,966,901

0

(312,268)

345,986

0

254,379

8,307,849 17,796,652

(  I  55 ,980)

7,656,158

$8.s62.228

The accompanying notes to financial statements are an
integral part of this statement.

s l  7.484.3 84 $7,500,1  78
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FUNDS
Airport
Fund

Garbage
Fund

Landfil l
Fund Total

Internal Service

Fund

$220,005
0

$86,927
0

$ I  ,238,91  g

0
$20,258,392

0
$0

2,065,404
220,005 86,827 I  ,23g,g  l  g 20,258,392 2,065,404

3 1 8 , 9 1 9
0

296,201

7 |  ,797
0

60,822
12,394

556,917
0

485,052
214,316

2 , 6 7 3 , 1 7 2
8,7  57  ,137
4,464,256

0
0

2,896,473
01,121,963 2.882.456

1,726,993 1 4 5 . 0 1  3 1,256,285 18.777.021 2,896,473

(  I ,506,978)  (58 ,1  86)  (17  ,466) l . 4 8 1 . 3 7 r ( 8 3 1 , 0 6 9 )

32^760

0
0
0

10,000
0

0
0
0

0
4,577

0
1 8 , 3 1 8

0

359,7 50
45,195

(930,921)
54,145
32,760

0
1,292

0
0
0

(t0,172)

22,599 10 ,000 22,995 (439,071) 1 ,292

(  1,494,390)

1,603,567
524,902

0

(48 ,186)

0
29,687

0

5,429

803,3  8  1
0

765,565

6,269,570

1,042,300

2,406,949
554,489

1 , 1 7 7  , 1 7 6

59,773,170

(829,777)

0
0

(43,245) (2,826,561) (1.292)

643,979

I  9 ,8  14 ,1  1  3

$20.4s8"092

(18 ,499)

(71  ,172)

($89,671 )

(831 ,069)

968,446

$7,035,1  35 $60.950"346 sl37,377
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CITY OF PIERRE
STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 3I.  2OI I
ENTERPRISE

Water
Fund

Electric
Fund

Waste Water
FundCash Flows from Operating Activit ies:

Receipts from customers
Cash receipts for interfund services
Payments to suppliers
Internal activities-payment to other funds
Payments to employees

Net Cash Provided (Used) by Operating Activit ies
Cash Flows from Noncapital Financing Activit ies:
Loans (to) from other funds
Transfers from other funds
Transfers (to) other funds
Airfl ight property taxes
Operating gramts

Cash Flows from Capital and Related Financing Activit ies:
Capi ta l  contr ibut ions
Proceeds from sale of capital assets
Purchase of capital assets
Debt principal paid
Debt interest paid

Cash Flows from lnvesting Activit ies:
Purchase of investments
Cash received for interest

Net Increase (Decrease) in Cash and
Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

( 5 1 4 , 0 8 8 )  ( 7 1 9 , 5 9 8 )  ( 4 8 8 , 1 5 9 )

$ 2 , 1 5 1 , 1  1 5
55,792

(643,835)
(457,356)

591,628

0
0

( 2 , 1 9 1 )
0
0

0
0

(  1 3 0 , 5 3 2 )
(180,322)
(61,922)

0
2 , 1 9 1

$ 1 3 , 1 6 6 , 4 7 0
9 9 1 " 5 5 3

(9,743,969)
(798,599)

$2,491,079
7 , 1  8 0

(614,87 4)
(529,193)

2 ,g95,g5g

( l , 0 7 3 , 9 3 9 )
0

(2,279,169)
0

359,750

0
24,339

(197,593)
0

(799,444)

987,944
36,369

866,032

0
0

( 5 0 1 , 9 6 6 )
0
0

0
I 5 , 0 0 0

(452,985)
0

(69 ,555)

l  3 , 5  1 0
2,069

218,952 (45,784)

2 ,309,595

(127,896)

632,3534 1 80 8 r

$ I ,300,270 $2,262,811 $504,457

RECONCTLIATION OF OPERATTNG TNCOME (LOSS) TO NET
CASH PROVIDED (LJSED) BY OPERATING ACTIVITIES:
Operating Income (Loss)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activit ies:
Depreciation expense

Changes in Assets and Liabil it ies:
Receivables

Inventories

Accounts and other payables

Accrued leave payable

Net Cash Provided (Used) by Operating Activi t ies

Non-cash Items:

Loss on disposal of fixed assets

s3 I  9,641

323,954

( I  ,540)
(67,323)
17.440

(444)

$ 5 9 1 , 6 2 8

$2,345,887

499,748

157,115
( 8 1 , 6 2 3 )
(29,731)

4,462

$398,473

710,281

(5 ,  I  28)
0

(237,270)
(324)

$2,895,858 $866,032

($3,340)

The accompanying notes to financial statements are an
integral part of this statement.

$0
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FUNDS
Airport
Fund

Garbage
Fund

Landfil l
Fund Total

Internal Service

Fund
s21 4,5 5 5

0
(290,881)
(36,728)

$86,827 $ 1 , 1 7 0 , 6 4 6

(339,039)
(91 ,593)

2 6 8 , 8 1  g

0
0

(43,245)
0
0

g03,3g  l
I  8 , 3 1  g

( l  , 2 0 1 , 6 6 1 )
0
0

70,000

$ 1 9 , 2 9 0 , 6 9 1
1 , 1 3 5 , 5 9 1

(11,642,547)
(1 ,959,075)

$0
2,018,456

(2,729,494)
0
0

0  g l , 0 6 6

(9,950)
(45,606)

(317,842) (72,280) (552,262) (2,664,229)
(430,896)

1,072,516
524,902

0
32,760

0

1,636,770
0

(2,835,952)
0
0

(41,009)

1 ,322
29,697

0
0
0

0
10,000

0
0
0

0
0

4,150,431

0
554,489

(2,926,561)
32,760

359,750

2,440,151
67,657

(4,919,723)
(180,322)
(930,921)

1 ,077,454
45,195

(7 r I  ,028)

0
0

(1,292)
0
0

0
0
0
0
0

0
1 ,292

0
0 4.577

0

0

$ 1 , 0 5 6 , 3 8 7

(34,640)

5 , 1  5 9 , 5 6 5

$5,123925

(79,812)

l , 1 3 6 , 1 g g

(71 I  ,028)

1 , 1 3 5 , 7 0 0

$0$0 $424,672

($  1 ,506,979)

1 ,121,963

(5,450)
(3,698)

($58,1  86)

12,394

0
4,962

($ r 7,466)

214,316

\2,993
28,113
26,307
4,655

$ 1 , 4 8 1 , 3 7 1

2,882,456

1 5 7 , 8 9 0
( I I 9,669)
(260,560)

8,943

($83 I ,069)

0

(46,948)
0

166,989
0

(37,710) 404
1,077 (483)

($430,896) ($4 r  ,009) $ 2 6 8 , 8 1  8 $ 4 , 1 5 0 , 4 3 1 ($71 1  ,028)

s0$0 ($ t3 ,5 le($ t0 ,174 $0
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CITY OF PIERRE
STATEI}TENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

DECEMBER 31.  2011

Agency
Funds

ASSETS
Cash and cash equivalents

Total Assets

LIABILITIES
Amounts held for others

Total Liabil it ies

NET ASSETS

Total Liabil it ies and Net Assets

$6,598

$6,598

$6,598

6,598

$6,598

The accompanying notes to financial statements
are an integral part of this statement
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CITY OF PIERRE
NOTES TO FTNA}ICIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

F  i n a n c i a l  R e p o r t i n g  E n t i t y :

T h e  r e p o r t i n g  e n t i t y  o f  t h e  C i t y  o f  P i e r r e  c o n s i s t s  o f
1 - h o  r r r i m : ru r r v  1 - - - . , . * - !  g o v e r n m e n t  ( w h i c h  i n c l u d e s  a l I  o f  t h e  f u n d s ,
o r g a n L z a t i o n s  ,  i n s t i t u t i o n s ,  a g e n c i e s ,  d e p a r t m e n t s  a n C
o f f i c e s  t h a t  m a k e  u p  t h e  1 e g a 1  e n t i t y ,  p l u s  t h o s e  f u n d s
f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  h a s  a  f i d u c i a r y
r e s p o n s i b i l i t y ,  e v e n  t h o u g h  t h o s e  f i d u c i a r y  f u n d s  m a y
r e p r e s e n t  o r g a n i  z a t t o n s  t h a t  d o  n o t  m e e t  t h e  c r i t e r i a
f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y ) ;  t h o s e
o r g a n L Z a t i o n s  f o r  w h i c h  t h e  p r i m a r y  g o v e r n m e n t  i s
f i n a n c i a l l y  a c c o u n t a b l e ;  a n d  o t h e r  o r g a n L Z a t i o n s  f o r
w i t h  t h e  n a t u r e  a n d  s i g n i f i c a n c e  o f  t h e i r  r e l a t i o n s h r p
w i t h  t h e  p r i m a r y  g o v e r n m e n t  a r e  s u c h  t h a t  t h e  i  r
e x c l u s i o n  w o u l d  c a u s e  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y ,  s
f i n a n c i a l  s t a t e m e n t s  t o  b e  m i s l e a d i n g  o r  i n c o m p l e t e .

C o m p o n e n t  u n i t s  a r e  I e g a I l y  s e p a r a t e  o r g a n  L Z a t i o n s  f o r
w h i c h  t h e  e l e c t e d  o f f i c i a l s  o f  t h e  p r i m a r y  g o v e r n m e n t
a r e  f i n a n c i a l l y  a c c o u n t a b t e .  T h e  C i t y  i s  f i n a n c i a l l y
a c c o u n t a b l e  i f  i t s  G o v e r n i n g  B o a r d  a p p o i n t s  a  v o t i n g
m :  i  n r i  + - '  n f  a n o t h e r  o r g a n  L Z a t i o n '  s  g o v e r n i n g  b o d y  a n d  i tr r r s J  v !  !  e J  v

h a s  t h e  a b i l i t y  t o  i m p o s e  i t s  w i l l  o n  t h a t  o r g a n i z a t i o n ,
o r  t h e r e  i s  a  p o t e n t i a l  f o r  t h a t  o r g a n L z a t i o n  t o  p r o v i d e
s p e c i f i c  f i n a n c i a l  b e n e f i t s  t o ,  o r  i m p o s e  s p e c i f i c
f i n a n c i a l  b u r d e n s  o D ,  t h e  c i t y  ( p r i m a r y  g o v e r n m e n t  )  .
T h e  C i t y  m a y  a l s o  b e  f i n a n c i a l l y  a c c o u n t a b l e  f o r  a n o t h e r
 r ^ - ^ ' i  - - { - . io r g d l l r  z a L r o n  i f  t h a t  o r g a n L z a t i o n  i s  f  i s c a l l y  d e p e n d e n t
o f  t h e  C i t v .

F i n a n c i a l  s t a t e m e n t s  o f  t h e  H o u s i n g  a n d  R e d e v e l o p m e n t
c o m m i s s i o n  o f  t h e  C i t y  o f  P i e r r e ,  S D  a r e  d i s c r e t e l y
l l r a c a n + - a r l  i n  t h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  u n d e r- y t  

v J v l I 9 v v

\ \ ^ ^ - ^ n n n n r  u n i t s " .  T h i s  f  i n a n c i a l  i n f o r m a t i o n  i s  a s  o f\ - \ J r , r . I J \ - , r , r g I L  L

a n d  f o r  t h e  y e a r  e n d e d  J u n e  3 0 ,  2 0 I I .

T h a  / - ^ m ^ ^ r l e n t  u n i t  i s  a  g o v e r n m e n t a l  u n i t  f o r m e d  t or  r r v  v v t t t v v l

^ r n r r j  , { ^  
' l  

^ " - j  ^  
"  

-

p r o v r ( ] e  r - o w - i n c o m e  h o u s i n g  t o  r e s j - d e n t s  o f  t h e  C i t y  o f
P i e r r e .

- 3  4 -



CITY OF PIERRE
NOTES TO FINAI{CIAL STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S

T h e  c r i t e r i a  f o r  i n c l u d i n g  t h e  c o m p o n e n t  u n i t  i n  t h e
f i n a n c i a l  r e p o r t i n g  e n t i t y  i s  t h a t  o f  c o n t r o l  o v e r  t h e
- ^ ^ ^ ' i  ^ + *a p p o r n c m e n t  o f  m e m b e r s  o f  t h e  g o v e r n i n g  b o a r d  o f  t h e
c o m p o n e n t  u n i t .  T h e  C i t y  C o m m i s s i o n  a p p o i n t s  t h e  b o a r d
m e m b e r s  o f  t h e  c o m p o n e n t  u n i t ,  t h u s  h a v i n g  c o n t r o l  o v e r
i t .  T h e  C i t y  C o m m i s s i o n  h a s  t h e  s t a t u t o r y  a u t h o r i t y  t o
a p p r o v e  o r  d e n y  a n y  p r o p o s e d  C o m m i  s  s  i o n  h o u s  i n g  P r o j  e c t  s
( s D C L  1 1 - 1 - 4 9  t h r o u g h  4 9 . r ,  1 1 - 7 - 5 3  a n d  r r - ] - 7 8 )  a n d  t o
a p p r c v e  o r  d i s a p p r o v e  t h e  H o u s i n g  C o m m i s s i o n ' s  i n t e n t  t o
i s s u e  l o n g - t e r m  d e b t ,  b y  d i s a p p r o v i r r g  a  p r o p o s e d  p r o  j  e c t
t o  b e  s o  f i n a n c e d .  (  S D C L  I I - 1  - 5 3  .  2  )

T h e  c o m p o n e n t  u n i t  i s  r e p o r t e d  u s i n g  t h e  a c c r u a l  b a s i s
f o r  a c c o u n t i n q .

S e p a r a t e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  c o m p o n e n t  u n i t  c a n
b e  o b t a i n e d  f r o m  t h e  c i t y  o f  p i e r r e  H o u s  i n g  a n d
R e d o \ / a  1  ̂ ^ r n . g n l  C o m m i s s i o n  o f  P i e r r e ,  p O  B o x  9 3 - /  ,  p i e r r ev  v  !  v l / t t (

S o u t h  D a k o t a  5 7 5 0 1 .

T h e  H o u s i n g  a n d  R e d e v e l o p m e n t  C o m m i s s i o n ' s  f i s c a l  y e a r
e n d  i s  J u n e  3 0 ,  2 0 I I  T h e  c i t y  h a s  i n c l u d e d  t h e  J u n e  3 0 ,
2 0 1 7  a u d i t  r e p o r t  f i n a n c i a l  i n f o r m a t i o n  i n  t h e  a m o u n r s
i t  r e p o r t s  a s  a  d i s c r e t e l y  p r e s e n t e d  c o m p o n e n t  u n j - t .  N o
s i g n i f i c a n t  t r a n s a c t i o n s  b e t w e e n  t h e  c i t y  a n d  t h e
L I n r r ^ ' i  ^ ^r r \ - . / L . r D r r 1 9  a r r d  R e d e v e l o p m e n t  C o m m i s s i - o n  h a v e  o c c u r r e d .

T h e  c i t y  p a r t i c i p a t e s  i n  a  c o o p e r a t i v e  u n i t  f o r
E x p o s i t i o n  B u i l d i n g  (  H u g h e s  c o u n t y ,  S t a n r e y  c o u n t y ,  a n d
t h e  C i t y  o f  F o r t  P i e r r e  )  . S e e  d e t a i l e d  N o t e  I 1  f o r
q r ' \ A  r - i  F  i  r -  . l i s c l o s u r e s  .  J o i n t  v e n t u r e s  d o  n o t  m e e t  t h e" . y - v r r r v  

!

c r i t e r i a  f o r  i n c l u s i o n  i n  t h e  f i n a n c i a l  r e p o r t i n g  e n t i t y
a s  a  c o m p o n e n t  u n i t ,  b u t  a r e  d i s c u s s e d  i n  t h e s e  n o r e s
b e c a u s e  o f  t h e  n a t u r e  o f  t h e i r  r e l a t i o n s h i p  w i t h  t h e
C i t y .
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NOTES TO FINAIICIAI STATEMENTS

S U M M A R Y  O F  S I G N I F ' I C A N T  A C C O U N T I N G  P O L I C I E S

B a s i s  o f  P r e s e n t a t i o n :

Gove  rnment  -w ide  S  ta temen ts  . .

T h e  s t a t e m e n t  o f  N e t  A s s e t s  a n d  t h e  s t a t e m e n t  o f
A c t i v i t i e s  d i s p l a y  i n f o r m a t i o n  a b o u t  t h e  r e p o r t i n g
e n t i t y  a s  a  w h o l e . ' F h a r r  i - ^ ' l U d e  a I l  f U n d S  O f  t h er  r r v J  r t l v l  I

r e p o r t i n g  e n t i t y  I  e x c e p t  f o r  f i d u c i a r y  f u n d s . ' t  h  

s t a t e m e n t s  d i s t i n g u i s h  b e t w e e n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  a n d  d i s c r e t e l y  p r e s e n t e d
c o m p o n e n t  u n i t s .  G o v e r n m e n t a l  a c t i v i t i e s  g e n e r a l l y  a r e
f i n a n c e d  t h r o u g h  t a x e s ,  i n t e r g o v e r n m e n t a l  r e v e n u e s ,  a n d
o t h e r  n o n - e x c h a n q e  r e v e n u e s . B u s i n e s s - t y p e  a c t i v i t i e s
a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  b y  f e e s  c h a r g e d  t o
e x t e r n a l  p a r t i e s  f c r  g o o d s  o r  s e r v i c e s . D ' i  s  r -  r o t  o ' l  r z

^ ^ ^ f ^ lp r u r E l r L e L l  C O m p O n e n t u n i t s  a r e  l e g a f l y  s e p a r a t e
 v ^  -  ^ - i  -  ^ . 1 -  - io r g a n  L Z a t r o n s  t h a t  m e e t  c e r t a i n  c r i t e r i a ,  a s  d e s c r i b e d
i n  n o t e  1 a  a b o v e  a n d  m a v  b e  c l a s s i f i e d  a s  e i t h e r
g o v e r n m e n t a l  o r  b u s i n e s s - t y p e  a c t i v i t i e s .
d i s c u s s i o n  o f  i n d i v i d u a l  c o m p o n e n r  u n i t s
above  .

S e e  t h e
i n  N o t e  1

T h e  S t a t e m e n t  o f  A c t i v i t i e s  p r e s e n t s  a  c o m p a r i s o n
b e t w e e n  d i  r e c t  e x p e n s e s  a n d  p r o g r a m  r e v e n u e s  f o r  e a c h
q a ' r m o n + -  n r  t h e  b u s i n e s s - t v p e  a c t i v i t i e s  o f  t h e  C i t v  a n dv v . . 3 r r r v r r u  v !  u r r v  v u J ! t  : l \ _ L I V _ L L I g >  ( ,  I  L . t l U  \ - l

f o r  e a c h  f u n c t i o n  o f  t h e  C i t y ' s  g o v e r n m e n t a l  a c t i v i t i e s .
D i r e c t  e x p e n s e s  a r e  t h o s e  t h a t  a r e  s p e c i f i c a l l y
a s s o c i a t e d  w i t h  a  p r o g r a m  o r  f u n c t i o n  a n d ,  t h e r e f o r e ,
a r e  c l e a r l y  i d e n t i f i a b l e  t o  a  p a r t i c u l a r  f u n c t i o n .
P r n r r r l r Y r  r cr  r \ - . , y r c , ' . , .  . r - c v € f l u e S  i n c l u d e  ( a )  c h a r g " "  p a i d  b y  r e c i p i e n t s
o f  g o o d s  a n d  s e r v i c e s  o f f e r e d  b y  t h e  p r o g r a m s  a n d  ( b  )
c I r A  n t -  q  = " 1  c o n t r i b u t i o n s  t h a t  a r e  r e s t r i c t e d  t o  m e e t i n oY - -  v v r r u r r v u u l v l l J  U I I ( ' f , L -  ( l J - g  . l - g ! ) L . l - I \ - U g ; l l  L \ J  L  

_

+ -  h o  n  ] 1 a r : r -  i o n a r  o r  c a p i t a l  r e q u i r e m e n t s  o f  a  p a r t i c u l a r- _ y - !  q  u

p r o g r a m .  R e v e n u e s  t h a t  a r e  n o t  c l a s s i f i e d  a s  p r o g r a m
i n r - l r r r ^ l i n r r  : l l  1 _ : v o q  : r a  n r a q a n . t _ n r l  - -  ^ r ^ n a r : l! v  v  v r r q v r  I  L l l \ / I L , ( \ r - r l r Y  U I I  L L t z ^ \ \ - ! ) /  O .  I g  

P f  
g J E I l . L E L . l  d )  9 U i L U l d .  I

r e v e n u e  s  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F u n d  F i n a n c i a l -  S t a t e m e n t s . -

F u n d  f i n a n c i a l  s t a t e m e n t s  o f  t h e  r e p o r t i n g  e n t r t y  a r e
o r g a n i  z e d  i n t o  f u n d s  ,  e a c h  o f  w h i c h  i s  c o n s i d e r e d  t o  b e
-  o a n a  r - i l )  a C C O U n t t - . '  a n 1 -  i  l - r r  E a C h  f  U n d  i S  a C C O U n t e dq  v v I / q ! q u v  q v v v u r f  u f r l y  g l . I t - r L y .

f o r  b y  p r o v i d r n g  a  s e p a r a t e  s e t  o f  s e r f - b a l - a n c i n g
a c c o u n t s  t h a t  c o n s t i t u t e  i t s  a s s e t s ,  L i a b i f i t i e s ,  f u n d
o n r l r i  1 -  r z  Y ' cu y u  - - r  t  L - c v e  n u e s  a n d  e x p e n d i t u r e s /  e x p e n s e s .  F u n d s  a r e
o r g a n i z e d  i n t o  t h r e e  m a j o r  c a t e g o r i e s : g o v e r n m e n t a l ,
p r o p r i e t a r y  a n d  f i d u c i a r y .  A n  e m p h a s i s  i s  p l a c e d  o n
- - - ^ -  F ' . -m a l  o r  r u n d s  w i t h i n  t h e  g o v e r n m e n t a l  a n d  p r o p r i e t a r y
r - : f - o . r - \ r i o q .  A  f u n d  i s  C o n s i d e r e d  m a j o r  i f  i t  i s  t h e- Y -

p r i m a r y  o p e r a t i n g  f u n d  o f  t h e  c i t y  o r  i t  m e e t s  t h e
f  o l  l o w i n g  c r  j - t e r i a  :

r A

J .  \ J  L C T I
r a a a f a

v v e l

f r l r l

r r c r . l J r I I L I U - / o r
e x p e n d i t u r e s  / e x p e n s e s  o f  t h e  i n d i v i d u a l
g o v e r n m e n t a l  o r  e n t e r p r i s e  f u n d  a r e  a t  l e a s t  1 0
p e r c e n t  o f  t h e  c o r r e s p o n d i n g  t o t a l  f o r  a l l  f u n d s  o f
t h a t  c a t e g o r y  o r  t y p e ,  a n d

t a

J. \-J L O..L
- ^ ^ ^ f ^

v v v l

e x n e n c l  ' i  t r r  r e s  / e x n e n s e sv r r v r  u  q !  v u  /  v 1 \ I / v r r u v

I i a b i f  i t i e s ,
r-r f

. r / - \ \ z a r n r y r o n { -  S f  O f  e n t e f n f  
- i  

. S e  f U n d\ - , 1  v  v  v I  l I I L L U r l  t - ( l I  \ _ . / . l _  g I I  L U r  
l / r  

r  ! ) \ -  l _

p e r c e n t  o f  t h e  c o r r e s p o n d i n g
. r . \ \ r a r r . r m a r - ' t a l  a n d  e n t e r n r i  s e  f r r n d S
: J v  v  v ! r r r r t v t r u q r  q t l v  u t t L - a _ r - y ! - L J \ t  I L , t .

o r
t h e  i n d i v i d u a l

a r e  a t  l e a s t  5
t o t a l -  f o r  a l l

r : o m h i  n e c l  -  o rv v r r l v r r r v v t

M a n : r r o m a n 1 -  h a S  e l e C t e d  t O  C l a S S i f y  O n e  O r  m o r e
. r n \ / o r n m e n i - a l  O f  e n f e r n r i s e  f U n d S  a S  m a i o r  f O rr r u q r  v !  v r r u - r - y r r u v  ! q l t v J  q J  r t r q J \ J r  L \

c o n s i s t e n c y  i n  r e p o r t i n g  f r o m  y e a r  t o  y e a r /  o r
L . ^ ^  ^ €r . r e ( j d u s e  o r  p u b l i c  i n t e r e s t  i n  t h e  f u n d s  o p e r a t i o n s .

T h e  f u n d s  o f  t h e  f i n a n c i a l  r e p o r t i n g  e n t r t y  a r e
d e s c r i b e d  b e l o w :

Governrnental Funds:

G e n e r a l  F u n d  T h e  G e n e r a l  F u n d  i s  t h e  g e n e r a l  o p e r a t i n g
f u n d  o f  t h e  C i t y .  I t  i s  u s e d  t o  a c c o u n t  f o r  a l l
f i n a n c i a l  r e s o u r c e s  e x c e p t  t h o s e  r e q u i r e d  t o  b e
a c c o u n t e d  f o r  i n  a n o t h e r  f u n d .  T h e  G e n e r a l  F u n d  i s
a l w a y s  c o n s i d e r e d  t o  b e  a  m a j o r  f u n d .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

Specia l  Revenue Funds Specia l  Revenue Funds are used
t o  a c c o u n t  f o r  t h e  p r o c e e d s  o f  s p e c i f i c  r e v e n u e  s o u r c e s
(  o t h e r f 1 - . - ^ t r u s t s f o r i n d i v i d u a l s , r r r i  r r r 1 - a

t J r - v q u v

o r g a n t z a L i o n s  o r  o t h e r  g o v e r n m e n t s  o r  f o r  m a l o r  c a p i t a l
n r ^ r o r - 1 - q \  t h a t  a r e  l e r ^ r : ' l  l r r  r e s t r i c t e d  f o  F X n F n , ^ l i t u r e sf J  - "  u r r u u  q ! v  r v \ : j q ! f J  r L - \ ) L J _ r L _ L - g \ _ t  L - \ J  E z \ l J U l . t L

f o r  s p e c i f i e d  p u r p o s e s .

S p e c i a l  s a l e s  T a x  F u n d  A  f u n d  a u t h o r i z e d  b y  c i t y
o r d i n a n c e  N u m b e r  1 5 3 4  t o  a c c o u n t  f o r  a n  a d d i t i o n a l
o n e  p e r c e n t  s a l e s  t a x  w h i c h  m a v  b e  u s e d  o n l v  f o r

-.i -r- ^ 'l
L - o . P r  L d . r i m p r o v e m e n t , I  a n d a c q u i s i t i o n ,  t h e
n r  m n f  i  ^ ^p r o n r o L r o r r  a n d  a d v e r t i s i n g  o f  t h e  C i t y ,  i t s
f a c i l i t i e s ,  a t t r a c t i o n s  a n d  a c t i v i t i e s ,  a n d  d e b t
r e t i r e m e n t .  T h i s  i s  a  m a j o r  f u n d .

C a p i t a l  I m p r o v e m e n t  F u n d a  f u n d  e s t a b l i s h e d  b y
o r d i n a n c e  N u m b e r  1 5 3 4  t o  a c c o u n t  f o r  a  p o r t i o n  c f
t h e  C i  f  \ / t  q .  r - f p n p r : l  o r ' l  n o  f  r v  / r - . r r a r r i  6 r r c l  r ,  l , n n . . , ^

J  u  . : , v r r v ! q r  5 d r e 5  L d x  \ r J ! v v ! v s _ I y  K n o w n  a s

t h e  z n d  P e n n y  S a l e s  T a x  )  .  P r o c e e d s  f r o m  t h i s  t a x
a r e  t o  b e  u s e d  f o r  l a n d  a c q u i s i t i o n  /  s t r e e t  o r
o t h e r  i n f r a s t r u c t u r e  i ^ p r o v e m e n t s ,  f i r e f i g h t i n g
v e h i c l e s  a n d  e q u i p m e n t ,  t h e  t r a n s f e r  t o  t h e  s p e c i a l
9 1 1  f u n d ,  a n d / o r  r e t i r i n g  c a p i t a l  i m p r o v e m e n t
i n d e b t e d n e s s  f o r  G o v e r n m e n t a l  d e b t .
m a i  o r  f u n d .

T h i s  i s  a

T h e  r e m a i n i n g  s p e c i a l  R e v e n u e  F u n d s  a r e  r e p o r t e d  i n
t h e  a g g r e g a t e  i n  t h e  O t h e r  G o v e r n m e n t a l  F u n d s
C o l u m n  o n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t  s  :  S t o r m
S e w e r  F u n d ,  E 9 I 7  F u n d  ,  L i b r a r y  F u n d ,  P o l i c e  P i s t o l
R a n g e  F u n d ,  C a b l e  A c c e s s  F u n d  a n d  S p e c i a l
A s s e s s m e n t  F u n d .  T h e s e  a r e  n o t  m a - t o r  f u n d s .

Permanen t  Funds  Permanen t  funds  a re  used  to  repor t
r e s o u r c e s  t h a t  a r e  l e g a f l y  r e s t r i c t e d  t o  t h e  e x t e n t  t h a t
o n l y  e a r n i n g s ,  a n d  n o t  p r i n c i p a l ,  m a y  b e  u s e d  f o r
r 1 r ' r  r n n q F q  . t -  h e t  s r r n n o r l  t h e  C i t \ z /  q  n r ^ r - r r : f n s  t h a t  i S  f  O f

t h e  b e n e f i t  o f  t h e  C i t y  a n d  i t s  c i t L z e n r v .
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CITY OF PIERRE
NOTES TO FINAI{CIAI STATEMENTS

S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

c e m e t e r y  P e r p e t u a l  c a r e  F u n d  t o  a c c o u n t  f o r  t h e
p a y m e n t s  r e c e i v e d  f o r  p e r p e t u a l  c a r e  o f  c e m e t e r i e s
w h i c h  i s  p e r m a n e n t l y  s e t  a s i d e  a n d  f o r  w h i c h  o n l y
t h e  i n c o m e  f r o m  t h e  t r u s t  f u n d  i n v e s t m e n t s  i s  u s e d
f o r  t h e  c a r e  a n d  m a i n t e n a n c e  o f  t h e  c e m e t e r y  (  S D C L
n  - ^  a  ^  \
v -  <  /  _  |  x  I
J  J L  _ L V  l T h i s  i s  n o t  a  m a i o r  f u n d

Debt  se rv i ce  Funds  Deb t  Serv ice  Funds  a re  used  to
a c c o u n t  f o r  t h e  a c c u m u l a t i o n  o f  r e s o u r c e s  f o r ,  a n d  t h e
n r t ' m a ^ - t -  ^ s  A A n a r : 1  

' l  
r r l 1  a r - f o r r n  r l o i - r ' t -  r . r i n n i n r ' l  ' i t

P d y i l ' [ e r l L  Q L  r  9 e I ] e I d I  r v r r y  u v ! r ! !  v v v u  . y r r n C I p a I /  f  n t e f e S t

a n d  r e l a t e d  c o s t s .

T r  F  F u n d s  t o  a c c o u n t  f o r  t h e  p r o p e r t y  t a x e s  w h i c h  m a y
b e  u s e d  o n l y  f o r  t h e  p a y m e n t  o f  t h e  a p p l i c a b l e  T r  F
B o n d s .  T h e  C i t y  h a s  t w o  o f  t h e s e  d e b t  s e r v i c e  f u n d s
( T I F  # 4  a n d  # 5 ) .  N e i t h e r  i s  a  m a i o r  f u n d .

PROPRIETARY FTJNDS:

E n t e r p r i s e  F u n d s  e n t e r p r i s e  f u n d s  a r e  u s e d  t o  a c c o u n t
f o r  o p e r a t i o n s  (  a  )  t h a t  a r e  f i n a n c e d  a n d  o p e r a t e d  i n  a
m a n n e r  s i m i l a r  t o  p r i v a t e  b u s i n e s s  e n t e r p r i s e s ,  w h e r e
t h e  i n t e n t  o f  t h e  g o v e r n i n g  b o d y  i s  t h a t  t h e  c o s t s
( e x p e n s e s ,  i n c l u d i n g  d e p r e c i a t i o n )  o f  p r o v i d i n g  g o o d s  o r
s e r v i c e s  t o  t h e  g e n e r a l  p u b l i c  o n  a  c o n t i n u i n g  b a s i s  b e
f  i n a n c e d  o r  r e c o v e r e d  p r i m a r i t y  t h r o u g h  u s e r  c h a r g e s , '  o r
(  b  )  w h e r e  t h e  g o v e r n i n g  b o d y  h a s  d e c i d e d  t h a t  p e r i o d i c
d e t e r m i n a t i o n  o f  r e v e n u e s  e a r n e d ,  e x p e n s e d  i n c u r r e d
a n d  /  o r  n e t
m a i n t e n a n c e ,

r n c o m e  i s  a p p r o p r i a t e  f o r  c a p i t a l
rrr r  ]- .  I  i  n n6r 

- l  - i  r .rr
v u J . J I I \ -  l J v _ L  L v I  t

a a n m n n . l -

r L r g r r q v v l L L v t l  u
r a r '  l - \ 1 _  r a l
v v t l v L v L , ,

a c c o u n t a b i l i t y ,  o r  o t h e r  p u r p o s e s

T h e  b u s i n e s s  t y p e  a c t i v i t i e s  a n d  t h e  e n t e r p r i s e  f u n d s  d o
n ^ +  - ^ ^ - l  . ,r J L , L  a 1 , p r y  a n y  F A S B  S t a t e m e n t s  a n d  f n t e r p r e t a t i o n s  i s s u e d
a f t e r  N o v e m b e r  3 0 ,  1 9 8 9 .

T h e  C i t y  r e p o r t s  t h e  f o l l o w i n g  m a j  o r  e n t e r p r i s e  f u n d s :

E n t e r p r i s e  F u n d s :

W a t e r  F u n d  f i n a n c e d  p r i m a r i l y  b y  u s e r  c h a r g e s
t h i s  f u n d  a c c o u n t s  f o r  t h e  c o n s t r u c t i o n  a n d
. \ r 1 a r : t - i n n  o f  t h e  m u n i c i p a l  w a t e r w o r k s  s y s t e m  a n d
" _ y * !  

q  u  ! v r r

- ^ r  ^ + ^ r ' ^ c i f i t i e s  ( S D C L  9 - 4 1 - 1 )  .r -  = r a  L E L ,  L o '  
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

E l e c t r i c  F u n d  t o
o p e r a t i o n  o f  t h e
r e l a t e d  f a c r l r t i e s

W a s t e w a t e r  F u n d
anc l  c ln t r ra t - ion  o fv l / v r q \

- ^ ' l  - { - ^ l  F -^  - c r  I  i t  i e s

a c c o u n t  f o r  t h e  c o n s t r u c t i o n  a n d
m u n i c i p a l  e l e c t r i c a l  s y s t e m  a n d
( S D C L  9 - 3 9 - l  a n d  9 - 3 9 - 9 6 ) .

t o  a c c o u n t  f o r  t h e  c o n s t r u c t i o n
t h e  m u n i c i p a l  s e w e r  s y s t e m  a n d
(  s D C L  9 -  4 8 - 2 )  .

A i r p o r t  F u n d  t o  a c c o u n t  f o r  t h e  a c q u i s i t i o n ,
c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  m u n i c i p a l  a i r p o r t
( s D C L  5 0 - 1 - 2 ) .

c r  r ] - . . . ' r ^  r ' t n d  t o  a c c o u n t  f  o r  t h e  c o l l e c t i o n  a n dv s ! v q Y U  L  L

r r i c n n c r - l  n f  s o l i d  w a s t e  f r o m  t h e  C i t V  ( S D C L  9 - 3 2 - 1 1v r v l r v u s r  v

a n d  3 4 A - 6 )  .

L a n d f i l l  F u n d  t o  a c c o u n t  f o r  t h e  c o n s t r u c t i o n  a n d
n  n a r : t -  i  n n  o f  l a n d f i l f  o p e r a t i o n  f o r  t h e  C i t v ." _ Y " ! q u ! v r r

I n t e r n a l  S e r v i c e s  F u n d s  I n t e r n a l  S e r v i c e s  F u n d s  a r e
u s e d  t o  a c c o u n t  f o r  t h e  f i n a n c i n g  o f  g o o d s  o r  s e r v i c e s
p r o v i d e d  b y  o n e  d e p a r t . m e n t  o r  a g e n c y  t o  o t h e r
r - l o n r  r ] -  r n o n 1 -u \ - rJc r . , -  u r rLg r r  uS  o r  agenc ies  o f  the  p r imary  government  and
i  I  q  r - . , m n . .  n e n t  u n i t s  o r  t o  o t h e r  g o v e r n m e n t s ,  o [  a  c o s t -v v r r r l / v r r

r e i m b u r s e m e n t  b a s i s .  T h e  H e a l t h  I n s u r a n c e  F u n d  i s  t h e
o n l y  i n t e r n a l  s e r v i c e  f u n d  m a i n t a i n e d  b y  t h e  c i t y .
f n t e r n a l  s e r v i c e  f u n d s  a r e  n e v e r  c o n s i d e r e d  t o  b e  m a j  o r
funds  .

F i d u c i a r y  F u n d s :

A r r o r . . / a \ . /  E - r r n 6 l g  A g e n c y  f u n d s  a r e  u s e d  t o  a c c o u n t  f o rl r Y v r r v J  !  q r

r e s o u r c e s  h e l d  b y  t h e  C i t y  i n  a  p u r e l y  c u s t o d i a l
c a p a c i t y  (  a s s e t s  e q u a l  l i a b i f i t i e s  )  .  S i n c e  a g e n c y  f u n d s
a r e  c u s t o d i a l  i n  n a t u r e  t h e y  d o  n o t  i n v o l v e  t h e
m e a s u r e m e n t  o f  r e s u l t s  o f  o p e r a t i o n s .  T h e  m a j  o r i t y  o f
t l ' r a  A r r a - - y  F u n d s  a c c o u n t  f o r  t h e  a c t i v i t y  o f  t h eu r r v  l r Y v r r v

" P a y r o l r  c l e a r i n g  F u n d "  a n d  " M e d i c a l  R e i m b u r s e m e n t
c l e a r i n g  F u n d " .  A g e n c y  f u n d s  a r e  n e v e r  c o n s i d e r e d  t o  b e
m a i  o r  f u n d s  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

(- M e a s u r e m e n t  F o c u s  a n d  B a s i s  o f  A c c o u n t i n g :

M e a s u r e m e n t  f o c u s  i s  a  t e r m  u s e d  t o  d e s c r i b e  " h o w , ,
t r a n s a c t i o n s  a r e  r e c o r d e d  w i t h i n  t h e  v a r i o u s  f i n a n c i a l
- +  ̂ +  ^ f  ^  .  B a s i s  o f  a c c o u n t i n q  r e f  e r s  t o  . . w h  e r \ , 'U V T L L V I T  U U  .  U  q J f  J  \ J I  C . \ - \ - \ - , /

r e v e n u e s  a n d  e x p e n d i t u r e s  o r  e x p e n s e s  a r e  r e c o g n i  z e d  i n
t h e  a c c o u n t s  a n d  r e p o r t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,
r e g a r d l e s s  o f  t h e  m e a s u r e m e n t  f o c u s .

Measurement Focus:

G o v e r n m e n t - w i d e  F i n a n c i a l _  S t a t e m e n t s . .

I n  t h e  g o v e r n m e n t - w i d e
S t a t e m e n t  o f  A c t i v i t i e s ,
l i k e  a c t i v i t i e s  a r e
r e s o u r c e s  m e a s u r e m e n t
b a s i s  o f  a c c o u n t i n q .

S t a t e m e n t  o f  N e t  A s s e t s  a n d
b o t h  g o v e r n m e n t a l  a n d  b u s i n e s s -

p r e s e n t e d  u s i n g  t h e  e c o n o m i c
f o c u s ,  a p p l i e d  o n  t h e  a c c r u a l

F u n d  F i n a n c i a  l -  S t a t e m e n t s  . .

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  t h e  " c u r r e n t  f i n a n c i a t
r e s o u r c e s '  m e a s u r e m e n t  f o c u s  a n d  t h e  m o d i f i e d  a c c r u a l s
b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  g o v e r n m e n t a i  f u n d s ,
w h i l e  t h e  " e c o n o m i c  r e s o u r c e s "  m e a s u r e m e n t  f o c u s  a n d  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g  a r e  a p p l i e d  t o  t h e
1 1  r a \ l 1  r ' i  o . | -  . : r r z  = n r l  € ' i  - l r . ^ ' i  - - . ,  € r ' - A
. y -  v . y !  r v  u u r  ) /  d I I C I  r  l ( ] . u c r a r y  I u n o s  .

Basis of  Account ing:

G o v e r n m e n t - w i d e  F i n a n c i a l -  S t a  t e m e n t s . .

I n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s  a n d
S t a t e m e n t  o f  A c t i v i t i e s ,  g o v e r n m e n t a l ,  b u s i n e s s - t y p e  a n d
c o m p o n e n t  u n i t  a c t i v i t i e s  a r e  p r e s e n t e d  u s  i n g  t h e
a c c r u a l  b a s i s  o f  a c c o u n t i n g .  U n d e r  t h e  a c c r u a l  b a s i s  o f
a c c o u n t i n g ,  r e v e n u e s  a n d  r e l a t e d  a s s e t s  a r e  r e c o r d e d
w h e n  e a r n e d  (  u s u a l t y  w h e n  t h e  r i g h t  t o  r e c e i v e  c a s h
v e s t s  )  , '  a n d ,  e X p e n s e s  a n d  r e l a t e d  I i a b i f  i t i e s  a r e
r e c o r d e d  w h e n  a n  o b l i g a t i o n  i s  i n c u r r e d  (  u s u a l l y  w h e n
t h e  o b l i g a t i o n  t o  p a y  c a s h  i n  t h e  f u t u r e  v e s t s )  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

f u n d  f i n a n c i a l -  S t a  t e m e n t s . .

A I I  g o v e r n m e n t a l  f u n d s  a r e  a c c o u n t e d  f o r  u s i n g  t h e
m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r  r e v e n u e s ,
i n c l u d i n g  p r o p e r t y  t a x e s ,  a r e  r e c o g n i  z e d  w h e n  t h e y
b e c o m e  m e a s u r a b l e  a n d  a v a i l a b l e . " A v a i l a b L e "  m e a n s
r e s o u r c e s  a r e  c o l l e c t e d  o r  t o  b e  c o l l e c t e d  s o o n  e n o u g h
a f t e r  t h e  e n d  o f  t h e  f i s c a l  y e a r  t h a t  t h e v  c a n  b e  u s e d
t o  p a y  t h e  b i l l s  o f  t h e  c u r r e n t  p e r i o d . T h e  a c c r u a l
p e r i o d  d o e s  n o t  e x c e e d  o n e  b i l r - p a y i n g  c y c l e ,  a n d  f o r
t h e  c i t y  o f  P i e r r e ,  t h e  l e n g t h  o  f  t h a t  c y c l e  i  s  3  O  d a y s  .
T h e  r e v e n u e s  w h i c h  a r e  a c c r u e d  a t  D e c e m b e r  3 l  ,  2 O I I  a r e
s a l e s  t a x  I  T e a l  e s t a t e  t a x e s ,  s t a t e  s h a r e d  r e v e n u e s  a n d
m i s c e l l a n e o u s  o t h e r  r e v e n u e s .

E x p e n d i t u r e s  a r e  g e n e r a l  l y  r e c o g n l  z e d ,  w h e n  t h e  r e l a t e d
f u n d  l i a b i t i t y  i s  i n c u r r e d .  E x c e p t i o n s  t o  t h i s  g e n e r a l
r u l e  i n c l u d e  p r i n c i p l e  a n d  i n t e r e s t  o n  g e n e r a l  l o n g - t e r m
d e b t  w h i c h  a r e  r e c o q n i z e d  w h e n  d u e .

A l l  p r o p r i e t a r y  f u n d s  a n d  f i d u c i a r y  f u n d s  a r e  a c c o u n t e d
f o r  u s i n g  t h e  a c c r u a l  b a s i s  o f  a c c o u n t i n g .  T h e i r
r e v e n u e s  a r e  r e c o g n i z e d  w h e n  t h e y  a r e  e a r n e d ,  a n d  t h e i r
e x n e n . s e s  a f e  f e C o g n i Z e d  W h e n  l h c r z  : r o  i . C U r r e d .v ! v  ! v v v ) J r r r 4 v v  v y l r u l r  u r I \ _ J  c f J - \ : ;  I t I

r n t e r f u n d  E l i m i n a t i o n s  a n d  R e c l a s s i f i c a t i o n s :

G o v e r n m e n t - w i d e  F i n a n c i a L  S t a t e m e n L s . -

r n  t h e  p r o c e s s  o f  a g g r e g a t i n g  d a t a  f o r  t h e  g o v e r n m e n t -
w i d e  f i n a n c i a l  s t a t e m e n t  s  ,  s o m e  a m o u n t  s  r e p o r t e d  a s
i n t e r f u n d  a c t i v i t y  a n d  b a l a n c e s  i n  t h e  f u n d  f i n a n c i a t
- +  - r -  *  { -  ̂  h a v e  b e e n  e l i m i n a t e d  o r  r e c l a s s i f  i e d ,  d sD L c t L g l t L U l l L >

f o l l o w s :

I n  o r d e r  t o  m i n i m i  z e  t h e  g r o s s i n g - u p  e f f e c t  o n
a s s e t s  a n d  l i a b i l i t i e s  w i t h i n  t h e  g o v e r n m e n t a l  a n d
b u s i n e s s - t y p e  a c t i v i t i e s  c o l u m n s  o f  t h e  p r i m a r y
a f  a \ \ r a  r n r n a r i  I
Y V V V r r r r L L V t l U , amount  s r a n / 1  r 1 -  o r l-  - _ y v !  u v v A S i n t e r f u n d
r  ^ ^ ' i  - t - 1 - . ' l  ^r  e u e r  v d u r e S  a n d  p a y a b l e s  h a v e  b e e n  e l i m i n a t e d  i n
1 - h a  . - r . \ r r a f n m e n t a l  a n d  b U S i n e s s - t r z n o  a C t i V i t i e Se r l v  

Y v  
v  v ! I I I L L V I I U q I  q I l U  L / L t r J I I l g ! ) \ )  U J _ V g

c o l u m n s ,  e x c e p t  f o r  t h e  n e t ,  r € s i d u a l  a m o u n t s  d u e
b e t w e e n  g o v e r n m e n t a l  a n d  b u s i - n e s s - t y p e  a c t i v i t i e s ,
w h i c h  a r e  p r e s e n t e d  a s  I n t e r n a l  B a l a n c e s .

-  4 2 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  (  c o n t i n u e d )

r n  o r d e r  t o  m i n i m i  z e  t h e  d o u b l i n q - u p  e f f e c t  o n
i n t e r n a l fund - ^ + i - . - i  + . ,

A \ - \ . I V I L Y / c e r t a i n
" c e n t r a r i z e d  e x p e n s e s "  i n c l u d i n g  e m p l o y e e  h e a l t h
i n s u r a n c e ,  a r e  c h a r g e d  a s  d i r e c t  e x p e n s e s  t o  f u n d s
o r  p r o g r a m s  i n  o r d e r  t o  s h o w  a l l  e x p e n s e s  t h a t  a r e
a s s o c i a t e d  w i t h  a  s e r v i c e ,  p r o g r a m ,  d e p a r t m e n t  o r
f u n d .  w h e n  e x p e n s e s  a r e  c h a r g e d ,  i n  t h i s  m a n n e r  /
e x p e n s e  r e d u c t i o n s  o c c u r  i n  t h e  I n t e r n a l  S e r v i c e
F u n d  s o  t h a t  e x p e n s e s  a r e  r e p o r t e d  o n l y  i n  t h e
f u n c t i o n  t o  w h i c h  t h e v  r e l a t e .

F u n d  F i n a n c i a l -  S t a t e m e n t s . .

N o n c u r r e n t  p o r t i o n s  o f  l o n g - t e r m  i n t e r f u n d  r e c e i v a b l e s
(  r e p o r t e d  i n  " A d v a n c e  t o "  a s s e t  a c c o u n t s  )  a r e  e q u a l l y
o f f s e t  b y  a  f u n d  b a l a n c e  t ' n o n - s p e n d a b L e "  c l a s s i f i c a t i o n
w h i c h  i n d i c a t e s  t h a t  t h e y  d o  n o  c o n s t i t u t e  " a v a i l a b l e
a n a . , r l r ] - r l  a  r e s o u r c e s "  s i n c e  t h e y  a r e  n o t  a  c o m p o n e n t  o f- _ y - r r v q v r v

n e t  c u r r e n t  a s s e t s . C u r r e n t  p o r t i o n s  o f  i n t e r f u n d
. . i  - . - 1 ^ ' t  ^r  e e e r  v d r ; r e s  (  r e p o r t e d  i n  "  D u e  f r o m "  a s s e t  a c c o u n t s  )  a r e

c o n s i d e r e d  " a v a i l a b l e  s p e n d a b l e  r e s o u r c e s " .

C a p i t a l  A s s e t s :

r a - ^ i f ^ ' lu a p l - t a r  a s s e t s  i n c l u d e  l a n d ,  b u i f  d i n g s ,  f f i d c h i n e r y  a n d
e q u i p m e n t ,  a n d  a l I  o t h e r  t a n g i b l e  o r  i n t a n g i b l e  a s s e t  s
t h a t  a r e  u s e d  i n  o p e r a t i o n s  a n d  t h a t  h a v e  i n i t i a l  u s e f u l
I  i v e s  e x t e n d i n g  b e y o n d  a  s  i n g l e  r e p o r t  i n g  p e r i o d  .
I n f r a s t r u c t u r e  a s s e t s  a r e  l o n g - l i v e d  c a p i t a t  a s s e t s  t h a t
h  r m -  I  I  . t  -r r \ - , r r . r . c r r r y  d r e  s t a t i o n a r y  i n  n a t u r e  a n d  n o r m a l l y  c a n  b e
p r e s e r v e d  f o r  s  i g n i  f i c a n t l y  g r e a t e r  n u m b e r  o f  y e a r s  t h a n
m o s t  c a p i t a l  a s s e t s .

r n f r a s t r u c t u r e  a s s e t s  u s e d  i n  g e n e r a l  g o v e r n m e n t
o p e r a t i o n s ,  c o n s i s t i n g  o f  c e r t a i n  i m p r o v e m e n t s  o t h e r
t h a n  b u i l d i n g s  ,  i n c l u d i n g  r o a d s ,  b r i d g e s ,  s i d e w a l  k s ,
d r a i n a g e  s y s t e m s  a n d  r i g h t i n g  s y s t e m s ,  a c q u i r e d  p r i o r  t o
, T : n r r , a r \ /  1  1 9 8 0 ,  w e r e  n o t  r e q u i r e d  t o  b e  C a p i t a t i z e d  b y
+ -  1 ^  ̂  ^ . . :  |  - .L r r e  u r  L y .  I n f  r a s t r u c t u r e  a s s e t s  a c q u i r e d  s i n c e  J a n u a r y
I  ,  1  9 B  0  a r e  r e c o r d e d  a t  c o s t ,  a n d  c l a s s i f i e d  a s
" I m p r o v e m e n t s  o t h e r  t h a n  B u i l d i n q s " .

F ^ r  / r / - \ r T e r n m e n t a l  a c t i v i t i e s  C a n ' i  f  a  I  A s s e t  s  -! v !  y v v v ! r r l L l \ J r r L - c r r  c r \ - u I v - L u _ L g D  \ - c l - y _ L L c l I  l - } r J J \ - U J 7

c o n s t r u c t i o n - p e r i o d  i n t e r e s t  i s  n o t  c a p i t a  I r z e d ,  i n
- A ? -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

a c c o r d a n c e  w i t h  U S G A A P ,  w h i l e  f o r  c a p i t a l  a s s e t s  u s e d  i n
b u s i n e s s - t y p e  a c t i v i t i e  s  / p r o p r i e t a r y  f u n d '  s  o p e r a t i o n s ,
c o n s t r u c t i o n  p e r i o d  i n t e r e s t  i s  c a p i t a l i z e d  i n
a c c o r d a n c e  w i t h  U S G A A P .

T h e  a c c o u n t i n g  t r e a t m e n t  o v e r  c a p i t a l  a s s e t s  d e p e n d s  o n
w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l  f u n d
 h A - ^ + . . io p e r a t l o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d  w h e t h e r
t h e y  a r e  r e p o r t e d  i n  g o v e r n m e n t - w i d e  o f  f u n d  f i n a n c i a l
q J - : f a m o n ] - c

U V T T L V I I  U V  .

G o v e r n m e n t - w i d e  S t a t e m e n t s : A l l  c a p i t a l  a s s e t s  a r e
v a l u e d  a t  h i s t o r i c a l  c o s t  o r  e s t i m a t e d  h i s t o r i c a l  c o s t
i f  a c t u a l  h i s t o r i c a l  c o s t  i s  n o t  a v a i l a b l e . D o n a t  e d
c a p i t a l  a s s e t s  a r e  v a l u e d  a t  t h e i r  e s t i m a t e d  f a i r  v a l u e
o n  t h e  d a t e  d o n a t e d . R e p o r t e d  c o s t  v a l u e s  i n c l u d e
a n c i l l a r y  c h a r g e s  n e c e s s a r y  t o  p l a c e  t h e  a s s e t  i n t o  i t s
i n t e n d e d  l o c a t i o n  a n d  c o n d i t i o n  f o r  u s e .  S u b s e q u e n t  t o
i n i t i a l  c a p i t a L l z a t i o n ,  i m p r o v e m e n t s  o r  b e t t e r m e n t s  t h a t
2 . o  q  i  r r n  i  f  i c a n t  a n d  w h i c h  e x t e n d  t o  u s e f  u l  f  i l e  o f  a
c a p i t a l  a s s e t  a r e  a l s o  c a p i t a l i z e d .

T h e  t o t a l  D e c e m b e r  3 I ,  2 0 I I  b a l a n c e  o f  c a p i t a l  a s s e t s
f  o r  c r o \ / e r n m e n t a l  a C t i v i t i e S  i n c l  r r c l e s  A n n r ^ v ' i  m r f  a r . T  f  i  f t v! v !  

Y v v v ! r r r L L U r r L c t r r  c l \ - L - l - v _ L L _ L g J  I t r L . r L - r \ _ , r E D  c . v } J J - \ J . Z \ I t l l c l L E : _ L )  _ _ - _ - 1

p e r c e n t  f o r  w h i c h  t h e  c o s t s  w e r e  d e t e r m i n e d  b y  e s t i m a t e s
o f  t h e  o r i q i n a l  c o s t s . T h e  t o t a l  D e c e m b e r  3 1 ,  2 0 I L
b a l a n c e  o f  c a p i t a l  a s s e t s  f o r  b u s i n e s s - t y p e  a c t i v i t i e s
i n c l u d e s  a p p r o x i m a t e l y  t e n  p e r c e n t  f o r  w h i c h  c o s t s  w e r e
a l s o  e s t i m a t e s  o f  t h e  o r i g i n a l  c o s t .  T h e s e  e s t i m a t e d
^ - i  ^ ' i  ^  - ' l\ - . / r  r g r r r d . r  u o s t s  w e r e  e s t a b l i s h e d  b y  r e v i e w i n g  a p p l i c a b l e
h i s t o r i c a l  c o s t s  o f  s i m i l a r  i t e m s  a n d  b a s i n q  t h e
e s t i m a t i o n s  t h e r e o n .

n o ^ r ' ^ ' \  i  r 1 -  i  9 n  o f  a l l  e x h a u s t i b l e  f  i x e d  a s s e t s  i s  r e c o r d e d" v L  
!  v v ! u  u !

a s  a n  a l l o c a t e d  e x p e n s e  i n  t h e  g o v e r n m e n t - w i d e  S t a t e m e n t
o f  A c t i v i t i e s ,  w i t h  n e t  c a p i t a l  a s s e t s  r e f l e c t e d  i n  t h e
S t a t e m e n t  o f  N e t  A s s e t s .  A c c u m u l a t e d  d e p r e c i a t i o n  i s
r a n . . r + - a r l  ' \ n  t h e  q o v e r n m e n t - w i d e  S t a t e m e n t  o f  N e t  A s s e t s!  v v v !  u v v  v

u t - t - O  o n  e a c h  p " r o p r i e t a r v  f u n d ' s  S t a r e m e n r  o f  N e t
n  ^ ^ ^ +  ^  /  D -  I  - n ^   c . l - ^ ^ +
H \ \ P t \ / - : l

,  u s  4 c t  r r \ - g  J I l . € €  L  . C a p i t a L r - z a t i o n  t h r e s h o l d s  ( t h e
d o l l a r  v a l u e s  a b o v e  w h i c h  a s s e t  a c q u i s i t i o n s  a r e  a d d e d
t o  t h e  c a p i t a l  a s s e t  a c c o u n t s  )  ,  d e p r e c i a t i o n  m e t h o d s ,
a n d  e s t i m a t e d  u s e f u l  l i v e s  o f  c a p i t a l  a s s e t s  r e p o r t e d  i n
+ . l - r a  / y . . r z a - - m e n t - w i d e  s t a t e m e n t s  a n d  p r o p r i e t a r y  f u n d s  a r eu r l v  Y v v v ! r r

a s  f o l l o w s :
- 4 4 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

C a p i t a  L : - z a t i o n
T h r e s h o l d

D e p r e c r a t i o n  E s t i m a t e d
u l t h o d  U s e f u l  L i f e

r r r  / ni.\ / r-t

T  - ^ J  - ^ - . 1
rJ o. I 1L,t o. I t L.{

l a n d  r i g h t s
T m r r  r . \ r / a r Y ) o . r  t  Sr r r L I / r  v  v  v l L t v I I

o t h e r  t h a n
l ^ , . - i  I  , . J - . i  ̂ ^ ^
J J L , T I I \ , { I I T 9 D

P , r r i  l r l i n n cu  v L  r s r r r Y  u

Ma r:h ' i  n e rrz and
L  A l l  1  h ' n A n -! v u r l J r r r s r r  L

I n f r a s t r u c t u r e
U t i l i t i e s

p rope r t y  and
improvement  s

5 ,  0 0 0  S t r a i g h t - I i n e
5 ,  0 0 0  S t r a i g h t - l i n e

5 , 0 0 0  S t r a i g h t - I i n e
5 , 0 0 0  S t r a i g h t - l i n e

5 ,  0 0 0  S t r a i g h t - l i n e

N / A

1 0 - 2 5  y e a r s
4 0 - 9 9  y e a r s

3 - ?  5  v e a  r s
2 5 - 5 0  y e a r s

1 0 - 5 0  y e a r s

l J o . t r \ , t / a n  i n e x h a u s t i b l e  c a p i t a l  a s s e t  / i s n o t
d e p r e c i a t e d .

F u n d  F i n a n c i a l  S t a t e m e n t s : T n  4 - l - r n  € . . ^ - i  € - i  ^ - ^ ^ - i  - l
_ L J . r  L - r l g  L  L , r r . r L , t  I  I 1 l d .  1 1 \ - I O .  I

s t a t e m e n t s ,  c a p i t a l  a s s e t s  u s e d  i n  g o v e r n m e n t a l  f u n d
o p e r a t i o n s  a r e  a c c o u n t e d  f o r  a s  c a p i t a l  e x p e n d i t u r e s  o f
i -  h o  . r ^ \ z a r - . m e n t a l  f u n d  u p o n  a c q u i s i t i o n .  C a p i t a l  a s s e t su r r v  Y v v v ! r r

u s e d  i n  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a r e  a c c o u n t e d  f o r  o n
t h e  a c c r u a l  b a s i s ,  t h e  s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e
^ + - +  * f  ^

L o n g - t e r m  L i a b i l i t i e s  :

T h e  a c c o u n t i n g  t r e a t m e n t  o f  l o n g - t e r m  l i a b i l i t i e s
d e p e n d s  o n  w h e t h e r  t h e  a s s e t s  a r e  u s e d  i n  g o v e r n m e n t a l
f u n d  o p e r a t i o n s  o r  p r o p r i e t a r y  f u n d  o p e r a t i o n s  a n d
w h e t h e r  t h e y  a r e  r e p o r t e d  i n  t h e  g o v e r n m e n t - w i d e  o r  f u n d
f i n a n c i a l  s t a t e m e n t s .

a  I  I  I  ̂ r ' r r r - f  e r m  I i a b i l i t i e s  t o  b e  r e p a i d  f  r o m  g o v e r n m e n t a la r ! r  ! v r r Y  u

a n d  b u s j - n e s s - t y p e  r e s o u r c e s  a r e  r e p o r t e d  a s  I i a b i f i t i e s
i n  t h e  g o v e r n m e n t - w i d e  s t a t e m e n r s . T h e  l o n g - t e r m
I i a b i l i t i e s  c o n s i s t  p r i m a r i l y  o f  c o m p e n s a t e d  a b s e n c e s ,
o t h e r  p o s t  e m p l o y m e n t  b e n e f i t s ,  r e v e n u e  b o n d s  p a y a b l e
a n d  c a p i t a l  l e a s e s .

-  4 5 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

r n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t  s  ,  d e b t  p r o c e e d s  a r e
r n ^ ^ - f ^ lr  c 1 - l u r  L e L r  d s  r e v e n u e s  ( o t h e r  f  i n a n c i n g  s o u r c e s  )  ,  w h i  l e
p a y m e n t s  o f  p r i n c i p l e  a n d  i n t e r e s t  a r e  r e p o r t e d  a s
e x p e n d i t u r e s  w h e n  t h e y  b e c o m e  d u e .  T h e  a c c o u n t i n g  f o r
p r o p r i e t a r y  f u n d  l o n g - t e r m  d e b t  i s  o n  t h e  a c c r u a l  b a s i s ,
{ - 1 - . ^L r r e  s d r r r e  i n  t h e  f u n d  s t a t e m e n t s  a s  i n  t h e  g o v e r n m e n t -
w i d e  s t a t e m e n t s .

P r o g r a m  R e v e n u e s :

P r o g r a m  r e v e n u e s  d e r i v e  d i r e c t l y  f r o m  t h e  p r o g r a m  i t s e l f
. \ r  f  r n r n  C a f t i e S  O t h e f  t h a n  1 -  h a  a . i  1 _  . r t  S  t a x n a v e f  S  O f! ! v r r r  

I  - r r v !  u r r q l t  u r r \ _ .  \ r - L L - J  O  L q . z \ I J A . y \

r - . i  t  i  ' 7 6 1 ' r  r '  a s  a  w h o l e  .  P r o g r a m  r e v e n u e s  a r e  c l a s s i f  i e dv r u r a v a r - J  f

i n t o  t h r e e  c a t e g o r i e s ,  a s  f o l l o w s  :

C h a r g e s  f o r  s e r v r c e s  T h e s e  a r i s e  f r o m  c h a r g e s  t o
c u s t o m e r s ,  a p p l i c a n t s ,  o r  o t h e r s  w h o  p u r c h a s e ,  u s e
o r  d i r e c t l y  b e n e f i t  f r o m  t h e  g o o d s ,  s e r v r c e s  o r
p r i v i l e g e s  p r o v i d e d ,  o r  a r e  o t h e r w i s e  d i r e c t l y
a f f e c t e d  b v  t h e  s e r v i c e s .

P r a r r r . a m - q n e r : i  f  i  r -  n n F r a f  i  n o  o r a n t s  a n d  C O n t r i b U t i _ O n S!  ! v ) J ! q r L r  - y - v r ! f , v  v . y v ! q u ! r r y  
\ j ! q

T h e s e  a r i s e  f r o m  m a n d a t o r y  a n d  v o l u n t a r y  n o n -
e x c h a n g e  t r a n s a c t i o n s  w i t h  o t h e r  g o v e r n m e n t s ,
o r g a n L Z a t i o n s  o r  i n d i v i d u a l s  t h a t  a r e  r e s t r i c t e d
f o r  u s e  i - n  a  p a r t i c u l a r  p r o q r a m .

P r n ( 1 , r A m - e r r ^ / - i  f  - i  n  ^ i ^ i  t : ' l  n r : n - f -- r e  c l  r  t _ c  c a p r t a r  g r a n t s
T h e s e  a r i s e  f r o m  m a n d a t o r y
e x c h a n g e  t r a n s a c t i o n s  w i t h
o r g a n  L Z a t i o n s  o r  i n d i v i d u a l s
f o r  t h e  a c q u i s i t i o n  o f  c a p i t a l
^ - r ] -  i  ^ " ' l  - -p a r r r c u r a r  p r o g r a m .

a n d  c o n t r i b u t i o n s
a n d  v o l u n t a r y  n o n -

n l -  h o r  a r a - \ \ r o r r . r m o n t -  q
t L v r  

I

t h a t  a r e  r e s t r i c t e d
a s s e t s  f o r  u s e  r n  a

D r r r r r r i a 1 -  r r r z  E - r r n d q  P o V e n U e  a n d  F - : z r r o n q o  C l a S S i f i C a t i O n S :M I / !  f  v  u q !  j  !  q I I V U  l \ v  v  v I I U U  q I I U  ! A I / U I I T J \ -  V I

I n  t h e  p r o p r i e t a r y  f u n d '  s  S t a t e m e n t  o f  A c t i v i t i e s ,
r e v e n u e s  a n d  e x p e n s e s  a r e  c l a s  s  i  f i e d  i n  a  m a n n e r
c o n s i s t e n t  w i t h  h o w  t h e y  a r e  c l a s s i f i e d  i n  t h e  S t a t e m e n t
o f  C a s h  F l - o w s  .  T h a t  i s ,  t r a n s a c t i o n s  f  o r  w h i c h  r e l a t e d
c a s h  f l o w s  a r e  r e p o r t e d  a s  c a p i t a l  a n d  r e l a t e d  f i n a n c i n g

- 4 6 -
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

n n h ^ - ^ - i + - l
1 r \ J . r .  l L o . I J _ L  L O .  I

€ - i  ̂ - ^ ^ - i  ^ ^
I  I 1 I O ,  I .  I \ - I I T 9

T l r a  r -  i  I  r z  D o o l s  t h e  c a s h  r e s o u r c e s  o f  i t s  f  u n d s  f  o r  c a s hr  r r v  v r  u j  | ,

h - h r x n n a n fm a n a g e m e n t  p u r p o s e .  T h e  p r o p r i e t a r y  f u n d s  e s s e n t i a l l y
1 . .  -  - r ^I r d  v e  d c u e s s  t o  t h e  e n t i r e  a m o u n t  o f  t h e i r  c a s h  r e s o u r c e s
o n  d e m a n d .  A c c o r d i n g l y ,  e a c h  p r o p r i e t a r y  f u n d '  s  e q u r t y
i n  t h e  c a s h  m a n a g e m e n t  p o o l  i  s  c o n s  i d e r e d  t o  b e  c a s h

. i  - - ^ ' 1  ^ * rE v u r  v  c l r s r r  u s  f  o r  t h e  p u r p o s e  o f  t h e  S t a t e m e n t  o f  C a s h
F l o w s .

E q u i t y  C l a s s i f i c a t i o n s  :

G o v e r n m e n t - w i d e  S t a  t e m e n t s  :

f , r a r . ' i  { -  . '  - i  ^, - : , q u - L  u y  r D  c l a s s i f  i e d  a s  n e t  a s s e t s  a n d  i s  d i s p l a y e d  i n
t h r e e  c o m p o n e n t  s  :

f n v e s t e d  i n  c a p i t a l  a s s e t s ,  n e t  o f  r e l a t e d  d e b t
c o n s i s t s  o f  c a p i t a l  a s s e t s ,  i n c l u d i n g  r e s t r i c t e d
c a p i t a l  a s s e t s  /  n e t  o f  a c c u m u l a t e d  d e p r e c i a t i o n  (  i f
- ^ ^ ' l  ' i  ^ - 1 , - l  ^d 1 . , 1 - , - L r u a u r c  )  a n d  r e d u c e d  b y  t h e  o u t s t a n d i n g  b a l a n c e s
o f  a n y  b o n d s ,  r T r o r t g a g e s ,  n o t e s  o r  o t h e r  b o r r o w i n g s
t h a t  a r e  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n s ,
c o n s t r u c t i o n  o r  i m p r o v e m e n t  o f  t h o s e  a s s e t s .

i n v e s t i n g  a c t i v i t i e s  a r e  n o t  r e p o r t e d
o p e r a t i n g  r e v e n u e s  o r  e x p e n s e s .

C a s h  a n d  C a s h  E q u i v a l e n t s :

R e s t r i c t e d  n e t  a s s e t s
c o n s t r a i n t s  p l a c e s  o n
e x t e r n a l  g r o u p s  s u c h
c o n t  r i b u t o r s  o r  l a w s
g o v e r n m e n t s , '  o r  ( b )
p r o v i s i o n s  o r  e n a b l i n g

a c t i v i t i e s ,  c r
a s  c o m p o n e n t s  o f

C o n s i s t s  o f  n e t  a s s e t s  w i t h
t h e i r  u s e  e i t h e r  b y  (  a  )
a s  c r e d i t o r s ,  g r a n t o r s ,

a n d  r e g u l a t i o n s  o f  o t h e r
I a w  t h r o u g h  c o n s t  i t u t  i o n a l
l e q i s l a t i o n .

U n r e s t r i c t e d  n e t  a s s e t s  A l l  o t h e r  n e t  a s s e t s  t h a t
d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  " r e s t r i c t e d "  o r
" i n v e s t e d  i n  c a p i t a l  a s s e t s  /  n e t  o f  r e l a t e d  d e b t "  .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

F u n d  F i n a n c i a L  S t a  t e m e n t s . .

G o v e r n m e n t a l  f u n d  e q u i t y  i s  c l a s s i f i e d  a s  f u n d  b a l a n c e ,
a n d may c l i  . s f  i  n o r r  i  . s hs ! v

l ^ ^ +
V V U V Y U U I I

\ \ N ]  . r n - q 1 1  a n r l  : I ' r ' l  a / /r \ \ - , / 1 r  D - y E L l r . r c l L , ,  I g  I

" R e s t r i c t e d " ,  " C o m m i t t e d " ,  t ' A s s i g n e d ,  a n d  , . U n a s s i g n e d , ,
^ ^  ̂ * '  ^  .  P r o p r i e t a r y  f u n d  e q u i t y  i s  c l a s s i f i e d  t h e\ - \ _ / r L L I J U l I U r l  L >

s a m e  a s  i n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a t  s t a t e m e n t s .

A n n l  - i  ̂ - + - i  ^ra .y .y r r \ -o .  u r t - ,D  o f  Ne t  Asse ts  o r  Fund  Ba lanceS :

T h a  r -  i  1 -  r r  u s e d  r e s t r i c t e d / c o m m i t t e d  a m o u n t s  f  i r s t  w h e nf  r r e  v r u j

b o t h  r e s t r i c t e d  a n d  u n r e s t r i c t e d  a m o u n t s  a r e  a v a i l a b l e
u n l e s s  t h e r e  a r e  l e g a l  d o c u m e n t s  /  c o n t r a c t s  t h a t  p r o h i b i t
t h i s ,  s u c h  a s  a  g r a n t  a g r e e m e n t  r e q u i r i n g  d o l l - a r  f  o r
d o l l a r  s p e n d i n g .  A d d i t i o n a l l y ,  t h e  C i t y  w o u l d  f i r s t  u s e
/ - ^ m m i  t t a r l  t h e n  a s s i g n e d  a n d  l a s t l y  u n a s s i g n e d  a m o u n t su  u v 9 ,

o f  u n r e s t r i c t e d  f u n d  b a l a n c e  w h e n  e x p e n d i t u r e s  a r e  m a d e .

F u n d  B a l a n c e  C l a s s i f i c a t i o n  P o l i c i e s  a n d  P r o c e d u r e s :

I n  a c c o r d a n c e  w i t h  G o v e r n m e n t  A c c o u n t i n g  S t a n d a r d s  B o a r d
(  G A S B  )  N o  .  5 4  ,  F u n d  B a l a n c e  R e p o r t i n g  a n d  G o v e r n m e n t a l
E - r r n r l  r l r r r r a  D e f  i n i t i o n s ,  t h e  C i t y  C l a s s i f  i e s  g o v e r n m e n t a l!  u r r v  -  J . y v

f u n d  b a l a n c e s  a s  f o l l o w s :

N o n - s p e n d a b l e  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t
c a n n o t  b e  s p e n t  e i t h e r  b e c a u s e  r t  i s  n o t  i n
a y - . a n r l r l - r ' l a  f o r m  o r  b e c a u s e  o f  l e q a l  o r  c o n t r a c t u a lv  l . / v r  r v q v  I  v

c o n s t ' r a l n t s .

R e s t r i c t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i  f i c  p u r p o s e s  w h i c h  a r e
e x t e r n a l l y  i m p o s e d  b y  p r o v i d e r s ,  s u c h  a s  c r e d i t o r s
o r  a m o u n t s  c o n s t r a i n e d  d u e  t o  c o n s t i t u t i o n a l
p r o v i s i o n s  o r  e n a b l i n g  l e g i s l a t i o n .

C o m m i t t e d  i n c l u d e s  f u n d  b a l a n c e  a m o u n t s  t h a t  a r e
c o n s t r a i n e d  f o r  s p e c i  f i c  p u r p o s e s  t h a t  a r e
i n t e r n a l l y  i m p o s e d  b y  t h e  g o v e r n m e n t  t h r o u g h  f o r m a l
a c t i o n  o f  t h e  h i g h e s t  l e v e l  o f  d e c i s i o n  m a k i n g
a u t h o r i t y  a n d  d o e s  n o t  l a p s e  a t  y e a r - e n d .
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S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  ( c o n t i n u e d )

A  q  q  i  r r n a r i  i n c l u d e s  f  u n d  b a l a n c e  a m o u n t s  t h a t  a r er Y r r v v

i n t e n d e d  t o  b e  u s e d  f o r  s p e c i  f i c  p u r p o s e s  t h a t  a r e
n e i t h e r  c o n s  i d e r e d  r e s t r i c t e d  o r  c o m m i t t e d .  f u n d
B a l a n c e  m a y  b e  a s s i g n e d  b y  t h e  F i n a n c e  O f f i c e r .

u n a s s i g n e d  i n c l u d e s  p o s i t i v e  f u n d  b a l a n c e  w i t h i n
f r " ^  / - ^ ^ ^ - a I  F u n d  w h i c h  h a s  n o t  b e e n  c l a s s i f i e dL I l g  \ J E I I g L  (

w i t h i n  t h e  a b o v e  m e n t i o n e d  c a t e g o r i e s  a n d  n e g a t i v e
f u n d  b a l a n c e s  i n  o t h e r  g o v e r n m e n t a l  f u n d s .

T h e  C i t y  d o e s  n o t  h a v e
p o l i c y .

r o r m a l  m l n l m u m f u n d  b a l a n c e

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K /  C O N C E N T R A T I O N S  O F
C R . E D I T  R I S K  A N D  I N T E R E S T  R A T E  R I S K

T h e  e . i  t r z  f O l I o w s  t h e  n r a r : t i r : e  n Fr r r v  v r  u J  r ( J I I U W S  L l I e  1 - ' * v u r v v  O I  a g g f  e g -  U d S I I  d S S e t S

o f  v a r i o u s  f u n d s  t o  m a x i m i  z e  c a s h  m a n a g e m e n t  e f f i c i e n c y  a n d
r e t u r n s .  V a r i o u s  r e s t r i c t i o n s  o n  d e p o s i t s  a n d  i n v e s t m e n t s
a r e  i m p o s e d  b y  s t a t u t e s .  T h e s e  r e s t r i c t i o n s  a r e  s u m m a r i z e d
D C I O W .

f ) o r r r r q i t - c  T h e  C i t r r  r l o r , r r q i 1 - q  - r ^  - - . { ^  " i  ̂  ^ ' ' - l  j f i e j  n r r l - r l i Cv v } / v r r  u r  
J  L l E I J \ J D _ L  L D  c ' I g  l t t o . L l g  I I I  q l . - l d - L I I  I E L I  j ! , , | ( - l U I I

d e p o s i t o r i e s  a s  d e f i n e d  b y  s D C L  4 - 6 A - I ,  9 - 2 2 - 6 ,  9 - 2 2 - 6 . L  a n d
9 - 2 2 - 6 . 2 ,  a n d  m a y  b e  i n  t h e  f o r m  o f  d e m a n d  o r  t i m e  d e p o s i t s .

Q u a l i f i e d  d e p o s i t o r i e s  a r e  r e q u i r e d  b y  S D C L  4 - 6 A - 3  t o
m a i n t a i n  a t  a l l  t i m e s ,  s e g r e g a t e d  f r o m  t h e i r  o t h e r  a s s e t s ,
a r  i  n i  l - ' r  a  c o l l a t e r a l  h a v i n g  a  v a l u e  e q u a l  t o  a t  l e a s t  1 0 0u r r Y r v r v  \

p e r c e n t  o f  t h e  p u b l i c  d e p o s i t  a c c o u n t s  w h i c h  e x c e e d  d e p o s i t
i n s u r a n c e  s u c h  a s  t h e  F D I C  a n d  N C U A .  I n  l i e u  o f  p l e d g i n g
o r  i  n i  h ' l  a  s e c u r i t i e s  I  a  q u a l i f  i e d  p u b l i c  d e p o s i t o r y  m a yv r ! Y r v r v

f u r n i s h  i r r e v o c a b l e  s t a n d b y  l e t t e r s  o f  c r e d i t  i s s u e d  b y
F e d e r a l  H o m e  L o a n  B a n k s  a c c o m p a n i e d  b y  w r i t t e n  e v i d e n c e  o f
t h a t  b a n k s  p u b l i c  d e b t  r a t i n g  w h i c h  m a y  n o t  b e  l e s s  t h a n  \ \ A A / /

o r  a  q u a l i f i e d  p u b l i c  d e p o s i t o r y  m a y  f u r n i s h  a  c o r p o r a t e
s u r e t y  b o n d  o f  a  c o r p o r a t i o n  a u t h o r i  z e d  t o  d o  b u s i n e s s  i n
S o u t h  D a k o t a .
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CITY OF PIERRE
NOTES TO FINAI{CIAL STATEMENTS

D E P O S I T S  A N D  I N V E S T M E N T S ,  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
c R E D r r  R r s K  A N D  T N T E R E S T  R A T E  R r s K  ( c o n t i n u e d )

I n v e s t m e n t s  I n  g e n e r a l ,  S D C L  4 - 5 - 6  p e r m i t s  C i t y  f u n d s  t o  b e
i n v e s t e d  i n  (  a  )  s e c u r i t i e s  o f  t h e  U n i t e d  S t a t e s  a n d
s e c u r i t i e s  g u a r a n t e e d  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  e i t h e r
r l i r o r - f l r r  . T  i n d i r e c t l y , '  o r  ( b )  r e p u r c h a s e  a g r e e m e n t s  f u l l y!

c o l l a t e r a l i z e d  b y  s e c u r i t i e s  d e s c r i b e d  i n  ( a )  o r  ( c )  i n
s h a r e s  o f  a n  o p e n - e n d ,  o o - l o a d  f u n d  a d m i n i s t e r e d  b y  a n
i n v e s t m e n t  c o m p a n y  w h o s e  o n l y  i n v e s t m e n t s  a r e  i n  s e c u r i t i e s
d e s c r i b e d  i n  ( a )  a n d  r e p u r c h a s e  a g r e e m e n t s  d e s c r i b e d  i n  ( b )
a b o v e  .  A l s o ,  S D C L  4 - 5 - 9  r e q u i r e s  t h a t  i n v e s t m e n t s  s h a l l  b e
i n  t h e  p h y s i c a l  c u s t o d y  o f  t h e  p o t i t i c a l  s u b d i v i s i o n  o r  m a y
b e  d e p o s i t e d  i n  a  s a f e k e e p i n g  a c c o u n t  w i t h  a n y  b a n k  o r  t r u s t
. \ n m n a l . r \ /  . i o S i  O n a t e c l  a S  i t S  f  i S C a  I  a o e n t  -v v r r r l r q r r J  v v J r y t r q L \ - \ _ r  C l ! )  I L J  I I J \ _ ( f , r  ( - { v \ - I I U .

T h e  a m o u n t  r e p o r t e d  a s  d e p o s i t s  a n d  i n v e s t m e n t s  i n c l u d e s
$ 4 4 2 , 6 0 9  o f  t h e  L a n d f i f l  F u n d  w h i c h  i s  b e i n q  h e l d  i n  t r u s t
f o r  t h e  p u r p o s e  o f  p a y i n g  c l o s u r e  a n d  p o s t - c l o s u r e  c o s t s
- ^ l - + ' i  ^ ^  |! s r d  L r r r g  u o  t h e  C i t y  o p e r a t e d  l a n d f  i 1 1 .  T h e s e  a s s e t s  a r e
r e s t r i c t e d  a s  t o  u s e ,  a n d  a r e  n o t  a v a i l a b l e  t o  t h e  C i t v
r ^ r i  1 - l - r n r r 1 -  Y 1v v r  u , r v s u  y r l - o r  a p p r o v a l  o f  t h e  S t a t e  o f  S o u t h  D a k o t a
D e p a r t m e n t  o f  E n v i r o n m e n t  a n d  N a t u r a l  R e s o u r c e s .

T h e  a m o u n t  r e p o r t e d  a s  d e p o s i t s  a n d  i n v e s t m e n t s  a l s o  i n c l u d e s
$ 2 , 6 2 I , 4 0 2  o f  t h e  v a r i o u s  f u n d s  r e s t r i c t e d  f o r  d e b t  s e r v i c e
a n d  $ I 2 , 5 1 8 ,  I 2 7  r e s t r i c t e d  f o r  c o n s t r u c t i o n .

Cus tod ia l  Cred i t  R isk  Depos i t s  The  r i  s  k  tha t  ,  i n  the
e v e n t  o f  a  d e p o s i t o r y  f a i l u r e ,  t h e  C i t y ' s  d e p o s i t s  m a y  n o t  b e
r e t u r n e d  t o  i t .  T h e  C i t y  d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r
c u s t o d i a l  c r e d i t  r i s k .  A s  o f  D e c e m b e r  3 \ ,  2 0 7 I  ,  n o n e  o f  t h e
c i  f  r r l  c  ' r o D o s i t s  i n  f  i n a n c i a l  i n s t i t u t r o n s  w e r e  e x p o s e d  t ov r  u J  r  s v l

c u s t o d i a l  c r e d i t  r i s  k .

Custodia l  Credi t  Risk (Component  Uni t )  The Commission
d o e s  n o t  h a v e  a  d e p o s i t  p o l i c y  f o r  c u s t o d i a l  r i s k .  A s  o f
J u n e  3 0 ,  2 0 I I ,  t h e  C o m m i s s i o n '  s  d e p o s i t s  i n  f i n a n c i a l
i n s t i t u t i o n s  w e r e  n o t  e x p o s e d  t o  c u s t o d i a l  c r e d i t  r i s k .
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CITY OF PIERRE
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I N V E S T M E N T S /  C R E D I T  R I S K ,  C O N C E N T R A T I O N S  O F
I N T E R E S T  R A T E  R I  S K  (  c o n t  i n u e d  )

In te res t  Ra te  R isk  The  C i t y  does  no t  have  a  fo rma l
i n v e s t m e n t  p o l i c y  t h a t  l i m i t s  i n v e s t m e n t  m a t u r i t i e s  a s  a
m e a n s  o f  m a n a g i n g  i t s  e x p o s u r e  t o  f a i r  v a l u e  l - o s s e s  a r i s i n g
f r o m  i n c r e a s i n q  i n t e r e s t  r a t e s .

C r e d i t  R i s k  S t a t e  l a w  l i m i t s  e l i g i b l e  i n v e s t m e n t s  f o r  t h e
C i t y ,  a s  d i s c u s s e d  a b o v e .  T h e  C i t y  h a s  n o  i n v e s t m e n t  p o l i c y
t h a t  w o u l d  f u r t h e r  l i m i t  i t s  i n v e s t m e n t  c h o i c e s .

A s  o f  D e c e m b e r  3 1 ,  2 0 I I  ,  t h e  C i t y  h a d  t h e  f o l l o w i n g
i n v e s t m e n t s .  E x c e p t  f o r  t h e  $ 4 8 2 , 6 0 9 ,  f o r  t h e  L a n d f i l l  F u n d ,
a l l  t h e  i n v e s t m e n t s  a r e  i n  a n  i n v e s t m e n t  p o o l .  f n v e s t m e n t s
a r e  a l l  b a n k  c e r t i f i c a t e s  o f  d e p o s i t  o f  o v e r  9 0  d a y  m a t u r i t y .

Concen t ra t ion  o f  Cred i t  R isk  The  C i t y  p laces  no  l im i t  on
t h e  a m o u n t  t h a t  m a v  b e  i n v e s t e d  i n  a n v  o n e  i s s u e r .

S t a t e  l a w  a l l o w s  i n c o m e  f r o m  d e p o s i t s  a n d  i n v e s t m e n t  t o  b e
c r e d i t e d  t o  e i t h e r  t h e  G e n e r a l  F u n d  o r  t h e  f u n d  m a k i n g  h e
i n v e s t m e n t .  T h e  C i t y ' s  p o l i c y  i s  t o  c r e d i t  a l t  i n c o m e  f r o m
i n v e s t m e n t s  t o  t h e  f u n d  m a k i n q  t h e  i n v e s r m e n r .

RECEIVABLES AND PAYABLES

C e r t . a i n  r e c e i v a b l - e s  a n d  l i a b i f i t i e s  a r e  a g g r e g a t e d  i n  t h e s e
f i n a n c i a l  s t a t . e m e n t s .  S e e  t h e  f o l l o w i n q  s c h e d u l e  o f
a g q r e g a t e d  i t e m s :

A g g r e g a t e d  r e c e i v a b l e s  :
T a x e s  r e c e i v a b l e
A c c o u n t s  r e c e i v a b l e
S p e c i a l  a s s e s s m e n t s :

C u r r e n t
D u e  f r o m  o t h e r  q o v e r n m e n t s

Gove  rnment  a  I
A c t i v i t i e s

$  4 0  , 5 6 1
238 , 5'7 3

- -  - n  -
< a  < x  /

J J  I  J v  I

2 , \ 1 r , 9 4 6

B u s  i n e s  s
A c t i v i t i e s

\

L , 6 6 0 , 4 2 r
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R E C E I V A B L E S  A N D  P A Y A B L E S  ( c o n t i n u e d )

O t h e r  C u r r e n t  L i a b i f i t i e s :
H e a l t h  i n s u r a n c e  c l a i m s

i n c u r r e d  b u t  n o t  f i l e d
D e f e r r e d  r e v e n u e
C u s t o m e r  d e p o s i t s

Gove  rnment  a  I
A c t i v i t i e s

$  2 r 4  ,  r 2 9
3 8 1

B u s  i n e  s  s
A c t i v i t i e s

\

2 3 , 5 4 4
4 5 3  ,  2 3 6

fr___ Lls, t 39i  2 r 4  , 5 r 0

b e  c o l l e c t e d  w i t h i n  o n eT h e  C i t y  e x p e c t s  a I l
\ / F , a  r

I  NVENTORY

I n v e n t o r y  i n  t h e  G e n e r a l  F u n d  c o n s i s t s  o f  e x p e n d a b l e  s u p p l i e s
h e l d  f o r  c o n s u m p t i o n .  S u p p l y  i n v e n t o r i e s  a r e  r e c o r d e d  a t
r - n  q . f

f n v e n t o r y  a c q u i r e d  f o r  r e s a l - e  i n  t h e  p r o p r i e t a r y  f u n d s  i s
r e c o r d e d  a s  a n  a s s e t  w h e n  a c q u i r e d .  T h e  c o n s u m p t i o n  o f
i n v e n t o r i e s  h e l d  f o r  r e s a l e  i s  c h a r g e d  t o  e x p e n s e  a s  i t  i s
c o n s u m e d .  I n v e n t o r i e s  h e l d  f o r  r e s a l e  a r e  r e c o r d e d  a t  t h e
l o w e r  o f  c o s t  o r  m a r k e t ,  o D  t h e  f i r s t - i n ,  f i r s t - o u t  c o s t  f l o w
a s s u m p t i o n .

G o v e r n m e n t - w i d e  F i n a n c i a f  S t a  t e m e n t s  :

I n  t h e  g o v e r n m e n t - w i d e  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s
r e c o r d e d  a s  a n  a s  s e t  a t  t h e  t  i m e  o f  p u r c h a s e  ,  a n d  c h a r g e d  t o
e x p e n s e  a s  i t  i s  c o n s u m e d .

F u n d  F i n a n c i a l -  S t a t e m e n t s . '

I n  t h e  f u n d  f i n a n c i a l  s t a t e m e n t s ,  i n v e n t o r y  i s  r e c o r d e d  a s  a n
a a a a '  ^ '  * h e  t i m e  o f  p u r c h a s e ,  a n d  c h a r g e d  t o  e x p e n s e  a s  i tC I D > C L  d . L  L

i s  c o n s u m e d .  M a t e r i a l  s u p p l y  i n v e n t o r i e s  a r e  o f f - s e t  b y  a
f u n d  b a l a n c e  " N o n - s p e n d a b L e "  c l a s s i f i c a t i o n  w h i c h  i n d i c a t e s
t h a t  t h e y  d o  n o t  c o n s t i t u t e  " a v a i l a b l e  s p e n d a b l e  r e s o u r c e s  "
e v e n  t h o u g h  t h e y  a r e  a  c o m p o n e n t  o f  n e t  c u r r e n t  a s s e t s .
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DEFFERED REVENUE

U n d e r  t h e  m o d i f i e d  a c c r u a l  b a s i s  o f  a c c o u n t i n g ,  r e c e i v a b l e s
m a y  b e  m e a s u r a b l e  b u t  n o t  a v a i t a b l e . A v a i l a b l e  m e a n s
c o l l e c t i b l e  w i t h i n  t h e  c u r r e n t  p e r i o d  o r  s o o n  e n o u g h
. F L . ^ - ^ - F + ^ - .L r r e r e d r  L e r  t o  b e  u s e d  t o  p a v  l i a b i f  i t i e s  o f  t h e  c u r r e n r
r r a r i  n A
_ y v r r v v .

Q o ' r ^ r 1 -  a . l  d e f  e r r e d  r e v e n u e s  a r e  t h o s e  w h e r e  a s s e tr \ v y v !  u v v  \

r ^ ' ' ' \ n n  i  I  i  ^ n  c r i t e r i a  h a v e  b e e n  m e t  b u t  f  o r  w h i c h  r e v e n u e!  v v v Y r r r  u r v l

r e c o g n i t i o n  c r i t e r i a  h a v e  n o t  b e e n  m e t .

PROPERTY TAXES

P r o p e r t y  t a x e s  a t  t a c h  a s  a n  e n f o r c e a b l e  l i e n  o n  p r o p e r t y  a s
n f  ' r . e n r r ' r  r r r  I  o f  e a c h  y e a r .  T a x e s  a r e  I e v i e d  o n  o r  b e f  o r ev q r r q q ! J

O c t o b e r  1  a n d  p a y a b l e  i n  t w o  i n s t a l l m e n t s  o n  o r  b e f o r e  A p r i l
3 0  a n d  O c t o b e r  3 1  o f  t h e  f o t l o w i n g  y e a r .

T h e  C i t y  i s  p e r m i t t e d  b y  s e v e r a l  s t a t e  s t a t u t e s  t o  l e v y
v a r y a n g  a m o u n t s  o f  t a x e s  p e r  $ 1 , 0 0 0  o f  t a x a b l e  v a l u a t i o n  o n
+ ^ , , ^ I ^ ' l ^  - ^ a ' l  1 1  r r r n o r i - r z  i n  . l - h o  C i l - r zL - c r ^ ' o . l _ r J _ s  r  c a r  I J r  u P c r  L J

C H A N G E S  I N  C A P I T A L  A S S E T S

A  q r r m m ^ r \ /  n f  r - h : t r r to r  c n a n g e s  r n
D e c e m b e r  3 I  ,  2 0 7 I  f o l l o w s :

f i x e d  a s s e t s f o r  t h e  y e a r  e n d e d

PRI}IARY GO\TERNMENT:

Governmenta]. Activities :
C a p i t a l  A s  s e t  s

N o t  b e i n g
D e p r e c i a t e d :

L a n d  $ f  f  , ' /  4 2 ,  B B 5

B a l a n c e
r ^ ^ -  r \ ^ ^  I 2 / 3 r / I rr l r u r  u d . > c >  L / u u r  c d > e >

1

I / 1 . / T I

- 5 3 -
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C H A N G E S  I N

CITY OF PIERRE
NOTES TO FINAIiICIAL STATEMENTS

C A P I T A L  A S S E T S  ( c o n t i n u e d )  :

B a l a n c e
I / I / 7 I

B a  I  a n c e
I n c r e a s e s  D e c r e a s e s  1 2  /  3 I  /  I I

C a p i t a l  A s s e t s
B e i n g  D e p r e c i a t e d
R , r r i  I  r l i  n r r qr v r r r Y  u $ 1 6  , 4 3 0 , 0 1  4

I m p r o v e m e n t s  3 6 ,  6 3 0  , 3 6 2
1 0 8 ,  6 6 6

r , 0 6 0 , 3 2 6
? q n  n q q
J J V T V J J

$ 1 6 , 5 3 8  , - /  4 0
6 4  , 2 1  4  3 l  ,  6 2 6 ,  4 r 4

9 , ' / 6 5 , 6 5 4E a n r r  - ' i  ̂ - ^ ^ .L q u r p r n e n t

I V U q ! J

r A
I - \ J L O .  I

r T r n f r l  / - - ^ - i + - ' l
I  \ - . /  L C I I  \ - C 1 l 1 I  L C I I

n ^ ^ ^ f  ^  L -,  , a ' l  1 . )  a rv v  !  r r Y

D e n r F -  i  :  t e d -
" " Y ! u v ! s

N e t

n - - - - n -
v  <  /  \  a v \
J t J t J T J J J

6 2 , 4 3 6 ,  0 3 1 1  q q o  n q 1
L I J J J I V J L 6 4 , 2 1 4  6 3 , 9 3 0 , 8 0 8

L e s s  a c c u m u l a t e d
D e p r e c i a t i o n  f o r :

R r r i ' l  d i n n  6 , 3 L 4 ,u v L ! v r r r Y

I m p r o v e m e n t s  I ' 7 , L 8 6 ,
E q u i p m e n t  5  , 5 6 6 ,

0 6 5
6 6 5
0 1 0

8 3 0 , 0 5 0
4 3 4 , 8 4 2
5 3 - /  ,  4 B r

l , I 4 4 , r L s
6 4  , 2 1  4  I ' 7  , 5 5 1  , 2 3 3

6 , r 0 3 , 4 9 r

2 9 , 0 6 6 , 1 4 0 1 , 8 0 2 , 3 1  3

$ 3 3 , 3 6 9 , 2 9 r  $  ( 2 4 3 , 3 2 2 )  $

3 0 , 8 0 48 3 9

$ 3 3 ,  r 2 5 , 9 6 9

$ 4 4 B 6B B 5 s

f  o I l - o w s :

6 4  , 2 1  4

G o v e r n m e n t a l  A c t i v i t y
C a p i t a l  A s s e t s
N e t

f l n n  - ^  ^ ' i  -  +  - i  ,u e p r e c r a L r o n

G e n e  r a  I
P u b l i c
P u b l i c
H e a l t h
C u l t u r e a n d  R e c r e a t  i o n

$ 4 5 , r L 2 , I l l $  ( 2 4 3 , 3 2 2 )  $  -

A L 1 1  A n q a  r ^ r a s
v r a v  v

Government
Q : f c t r z

W o r k s
a n d  W e l f a r e

r - h :  r r r a n l
! Y v v t o  f u n c t i o n s  a s

I 4 4 , 1 9 0
3 6 0 , 4 1 5
1 1 5 , 0 2 0

5 , 4 0 1
5 I ' 7  , 2 8 r

q 1  a A )  ? ) ?
Y L I v v L T J L J

_ c , A _
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C H A N G E S  I N  C A P I T A L  A S S E T S

D - l  - ^ ^ n

1  / 1  / 1 1
L /  _ L /  ) - ) -

( r - o n 1 - i n n e r J )
\  v v r l  u r r r q v v /

I n c r e a s e s  D e c r e a s e s

D - ' l  - ^ ^  

1 2 / 3 I / I I

Business-t1'pe Activi t ies :
f - r n i + r l  l - q o t q\ - d y I  L d .  I  f 1 ) v v  u r

\ I n 1 -  J - r a - i  ^  ^! r v  u  v v ! r r Y

f \ n n  ' i  - { - ^ . . 1
L - / c I J r  s \ - r o .  L g L , r

L a n d
C o n s t r u c t i o n

i  n  n r r l c r r e S Sr r l  
Y  -  

" Y .

T o t a  I  s

q  )  n ? o  t r . ) 1
Y L f v t J J J Z - J -

1  0 ) G  1 A )
L l  J L v ,  L \ ) L

$  6 2 5 , 2 4 2  $

3 , 0 8 3 , 4 8 r

+  Z l 1 0 4 ,

n n o

1 6 3

6 6 35

/ - r n - i  + - l  n ^ - ^ - ^
\ - a y _ L  L c l r  f 1 > > g  L >

B e i n g  D e p r e c i a t e d

4 , 0 0 5 , 7 0 3 3 , 1 0 8 , 1 2 3

' /  
, 8 3 3  ,  9 2 r

' 7  0 B  ,  2 2 r
7 B 3 , T I 4

1 , - / 7 4 , 4 2 6

2 9 , 8 4 0  3 0  , 2 3 6 , 9 4 5
2 1  2  ,  5 1 6  4 8  , 2 6 6  ,  5 0 9
3 5 1  , r 2 9  8 , 2 6 5 , 9 0 6

R r r i  l d i n r r q
L L Y J 3 0  , 2 6 6  , 1  8 5

I m p r o v e m e n t s  4 1 , 8 3 0 ,  8 0 4
L - r r r r  i  r . r n a r r '- Y * - 1 - r , , r r r t

|  {  l t  d  |  \ 8 5 , 9 3 1 , 5 1 0 r ,  4 9 1 ,  3 3 5 6 5 3 , 4 8 5 B 6 1 6 9 , 3 6 0

L e s s  a c c u m u l a t e d
D e p r e c i a t i o n  f o r :

R r r i  l d i n n  1 n  ? R R
L v  I  J e v  I

T m n r . ) \ / o m o n f  q  1 6  q q a
r r L L I r ! v v U I L L V I I U U  L V f  J J V  I

8 4 1
5 B B
6 9 2

1  1 Q q  q / ?
L r L v J l J = J

r  ,  2 6 5  ,  3  0  4
4 3 I , 6 0 9

231,6s;  :+"2"2" :z :
3 5 1 , r 3 9  4 , 8 3 6 , 7 6 2E q u i p m e n t  4  , ' /  5 5  ,

' t  t - |
I \ J L O ,  I

r \ E  L W A P r  L c r r

n ^ ^ ^ f  ^  L - .A S S e T S  D e r _ n g
D e n r e c ' i  a t e d" " v

N ' I ^ +

3 I  , ' 7  0 3  ,  I 2 I 2 , 8 8 2 , 4 5 6 5 B B , 1 9 4 - -    -  - n  -

J J r J J v l t v J

5 4 , 2 2 8 , 3 8 9  ( 1 , 3 9 I , r 2 r )  6 4 , 6 9 r $ 5 2 , 1 1 2 , 5 1 1

$ 5 8  , 2 3 4  , 0 9 2  $ 2  , 3 r l  ,  6 0 2  $  6 4  ,  6 9 r $ 6 0 , 4 8 7 , 0 0 3

l - o r r r a r - i  r 1 -  i  n n  p r . r . l o n q o  w a . s  c h a r o e d  t O  f  U n C t i O n S  a S  f  O I l O W S :u v | / ! v v r q u t v r r  v z \ y v l l J v  v y q J  v I r q I \ J \

- 5 5 -



CITY OF PIERRE
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1 .  C H A N G E S  I N  C A P I T A L  A S S E T S  ( c o n t i n u e d )

W a t e r
E l e c t r i c
t ^ ' I - ^ + - ^  . . ^ { - ^w a s t e  w a t e r
A -i  rrrn nl-

a r ! ! y v !  u

( ] a  r h :  r r o* Y -

L a n d f  i  I  1

$  3 2 3  , 8 5 4
4 9 9  ,  

' /  4 8
- /  7 0  ,  2 8 I

r , r 2 1 , 8 6 3
1 2 , 3 9 4

2 1 4 , 3 1 6

$ 2 , 8 8 2 , 4 5 6

c o n s t r u c t i o n  i n  p r o g r e s s  c o n s i s t s  o f  t h e  f  o l - l o w i n g :

P r o j  e c t  E s t i m a t e d  I n c u r r e d  R e m a i n i n g
N a m e  T o t a l  C o s t  C o s t s  C o s t s

A i r p o r t  T e r m i n a l  $ I 2 , 7 0 0 , 0 0 0  $ 5 , 0 0 9 , 6 6 3  $  J , 6 9 0 , 3 3 7

N o  a d d i t i o n a l  b o r r o w i n g  w i l l  b e  n e c e s s a r y  t o  c o m p l e t e  t h e
p r o j  e c t  .

B .  C H A N G E S  I N  C O M P O N E N T  U N I T  C A P I T A L  A S S E T S

A  s u m m a r y  o f  c h a n g e s  i n  c o m p o n e n t  u n i t  c a p i t a l  a s s e t s  f o r  t h e
^ ^ r ^ r  , T u n e  3 0  _  Z 0 I I  i s  a s  f o l l o w s :v

B a l a n c e  B a l a n c e
 -  I    4  |  ^   O - l  / 0 I / I 0  I n c r e a s e s  D e c r e a s e s  0 6 / 3 0 / I I

C a p i t a l  A s  s e t  s
\ l n 1 -  h o i  n nr r v  u  v 9 ! r r Y

f ) e n r r r . i : t g C l ;u v Y  !  v v r q  u

L a n d  $  8 0 , 6 4 5  $  $  $  8 0 , 6 4 5

C o n s t r u c t i o n
W o r k  i n
P r n c t r F q S! ! v Y r v v

J - L / L d I

8 8 . 5 1 3

8 0 , 5 4 5  B B , 5 1 3

R R  q 1 ?
v v r r L J

l k \ V  |  5 X
L V J  f  L J V

- 5 6 -
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C H A N G E S  I N  C O M P O N E N T  U N I T  C A P I T A L  A S S E T S

u -  |  -
. l J o ,  I o .  I I \ - C

/ ) - 7  / A 1  / 1  
v  t /  v r /  L v T ^ ^ r n - ^ n - D e c r e a s e s

f \ - ^ - i  + - ' l  7 \ ^ ^ ^ f  ^
\ - o . y r  L o . r  f l D J U  L >

B e ' i  n o  D p n r e C i a t e ds v ! r r Y  - v - y .

R r r i . l  d i n n 5  a n dP s L  r s ! I l Y  !

T m n r n \ / a m o n f  q . S ?  ) A G* . . . - | / !  v  v  v r l l v r r  e J y  L  f  L  J  v  I

F u r n i t u r e  a n d
e q u i p m e n t  2 0 0 ,

T o t a l s 2 ,  4 9 1  , 2 9 5

B B 6

4 0 9

f o l l o w s :

k ) ^ i r . l l n r Y
u r r v r r r Y

B a  I  a n c e

u v  L  u I  I v v

 -  / ^ A  1 1 1

U O /  J U /  I L

$ 2 , 2 9 6 ,  B B 6

2 0 0  ,  4 0 9

2  ,  4 g l  , 2 9 5

l , B 1 g , g 2 2

L r r , L l 2

D u e  W i t h i n
O n e  Y e a r

L e s  s  a c c u m u l a t e d
f ) o n r a r - - i  . a 1 -  i n n .
" " y  

r q u

P r r i l d i n ^ 5  a n dD V L  r V r l r Y  I

r m p r o v e m e n t s  I ,
F u r n i t u r e  a n d

a.-rr ' r  ' i  nrn o nt- Y s r y r r r v /

r l r ^ +  ^  |  ^

1  4 9 , 8 5 1

9 l  ,  r 3 B

l 0 , 0 l I

I 4  , 0 3 4

r T 1  n ] _  r ' l  r a - ^ - . 1  +  - ' l
J _  \ J  L O . r  \ - o ' I J I  L c t I

n ^ ^ ^ { - ^  L - ^f \ S S e  r S  0 e I n g
f ) o n r  a . .  i  . e l -  o r l -u v Y ! v v ! q u u u

h l a - l -

r , B 4 6 , g B g 8 4 , 1 0 5 r ,  g 3 r , 0 g 4

6 5 0 , 3 0 6 ( 8 4 , 1 0 5 ) $ 5 6 6 , 2 0 r

$  4 , 4 0 8  $  - A - - r ^ - n
\  /  < \  < h v
Y t J J f J J J

Componen t
/ a r n ;  ] -  - ' l\ -q_yr  L  o .  r

N e t

9 .  L O N G _ T E R M

A sunrmary

U n i t
n ^ ^ ^ + - ^
f \ > 5 c L > -

q  ? ? n  o q 1
A  t  J v  f  J J L-

ntr I).r'
U D D  L

o f  c h a n g e s  i n  l o n g - t e r m  d e b t

P . a r r i  n n i  n r ' t- - Y  ! r r r r r r r Y

B a l a n c e  A d d i t i o n s  D e l e t i o n s

Primary Government:
Government Activities :

B o n d s  P a y a b l e :
R e v e n u e  $  J , 0 4 8 , 4 9 2  $ 2 , 0 2 5 , 9 8 4  $

- f , / -

1 2 0 , 2 5 8  $ 8 , 3 5 4 , 2 r 8  $ 1 6 0 , 0 0 0



CITY OF PIERRE
NOTES TO FINAI{CIAI STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t i n u e d )

R o r r i  n n i  n n- - y  a r a r r l r l y  E n d i n g  D u e  W i t h i n

B a l a n c e  A d d i t i o n s  D e r e t i o n s  B a l a n c e  o n e  y e a r

F ' i  n a n r - ' i  n r r

(  C a p i t a l
A c q u i s i t i o n )
L e a s e s  $  6 8 6 , 2 2 0  $ $  2 3 3 , ' 7 5 4  $  4 5 2 , 4 6 6  $  9 0 , 3 3 9

r l
l_ \J LO. I

D e b t  l , l 3 4 , l 1 2  2 , 0 2 5 , 9 8 4  9 5 4 , 0 I 2  8 , 8 0 6 , 6 8 4  8 5 0 , 3 3 9

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
Gove rnme nt  a I

F u n d s  _ q q O  , ' /  2 ' 7  3 2 8 , 0 9 4  3 4 0 ,  3 0 0  6 6 8 , 5 z r  3 3 0 ,  0 0 0

o .  p .  E .  B  .  4 2 4 , 2 0 3  I 2 4  ,  B I 2  3 2 6 , 9 ' 7 ' /  2 2 2 ,  0 3 8

T o t a l  G o v e r n m e n t a l
A c t i v i t i e s  8 , 8 3 9 , 6 4 2  2 , 4 ' /  B , 8 9 0  r , 6 2 r , 2 8 9  9 , 6 9 1  , 2 4 3  1 , 1 8 0 , 3 3 9

Business-type Activit ies :
B o n d s  P a y a b l e :

R e v e n u e  2 2 , 0 I 2 ,  I 9 3 1 8 0 ,  3 2 2  2 I , 8 3 1 , 8 7 1  1 ,  1 0 6 , 1 L 6

A c c r u e d  C o m p e n s a t e d  A b s e n c e s -
B u s i n e s s - t y p e

F u n d s  2 1 9 , 0 1 r  L 4 8 , 9 4 2  r 4 0 , 0 0 0  2 8 8 , 0 1 3  r 4 4 , 0 0 0

T o t a l -  B u s i n e s s - t y p e
A c t i v i t : . e s 2 2 , 2 9 r , 2 6 4  r 4 8 , 9 4 2  3 2 0 , 3 2 2  2 2 , r 7 9 , 8 8 4  r , 2 5 O , l L 6

TOTAL
PRIMARY
c o v E R N M E N T $ 3 1 , 1 3 0 , 9 0 6  $ 2 , 6 2 1  , 8 3 2  i I  , g 4 I  , 6 L I $ 3 I  , B I l  , I 2 l  9 , 2 4 3 1 , 0 5 5

Component Unit:
A c c r u e d

C o m p e n s a t e d
A b s e n c e s  $  5 , 5 9 7  $  1 . 6 6 3  $  7 , 4 8 1  $  6 , 1 j 9  $  3 , 5 ? 5

- 5 8 -



CITY OF PIERRE
NOTES TO FINAI{CIAI STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

D e b t  p a y a b l e  a t  D e c e m b e r  3 1 ,  2 0 1 7  i s  c o m p r i s e d  o f  t h e
f  o l l o w i n g :

G O V E R N M E N T  A C T I V I T Y  D E B T :

R e v e n u e  B o n d s :

n n  a  n' 2 0  I 0  T a x  I n c r e m e n t  R e v e n u e  B o n d  f o r  T I F
D i s t r i c t  N o .  6  L o a n ,  p d y a b l e  b y  a  D e b t
S e r v r c e  F u n d .  T e r m s  c a l l  f o r  s e m i -
a n n u a l  p a y m e n t s  o f  a p p r o m i m a t e l y
$ 8 0 , 0 0 0  a t  4 . B Z  i n t e r e s t ;  m a t u r e s  2 0 2 6  $  1 , 5 0 0 ,  O O O

2 0 0 9  T a x  I n c r e m e n t  R e v e n u e  B o n d  f o r  T I F
D i s t r i c t  N o .  5  L o a n ,  p a y a b l e  b y  a  d e b t
S e r v i c e  F u n d .  T e r m s  a r e  f o r  s e m i - a n n u a l
P a y m e n t s  o f  a p p r o x i m a t e l y  $ 3 7 , o o o  a t  4 . B Z
I n t e r e s t ;  m a t u r e s  2 0 2 3  j  5 2 ,  G 6 B

2 0 0 9  R e g i o n a l  L a n d f i f l  A s s i s t a n c e  L o a n ,
P a y a b l e  b y  C a p i t a l  I m p r o v e m e n t  F u n d ,
D u e  i n  s e m i - a n n u a l  i n s t a l l m e n t s  o f
$ 2 3 ,  B I 4 ,  j - n c l u d i n g  2  . 5 2  i n t e r e s t  .  M a t u r e s
J u n e  I ,  2 0 7 1  .  2 4 3  , 3 2 4

S t a t e  R e v o l v i n g  F u n d  S o l i d  W a s t e  L a n d f i l l
a n d  B a l e r ,  m a t u r e s  D e c e m b e r  3 I  ,  2 0 2 3 ;
3 %  i n t e r e s t  r a t e ,  p a y m e n t s  t o  b e  f i n a n c e d
f r o m  t h e  C a p i t a l  I m p r o v e m e n t  F u n d  4 0 L , 7 3 5

C o n v e n t i o n  C e n t e r  S a l e s  T a x  R e v e n u e
B o n d s ,  S e r i e s  2 0 0 4  ,  m a t u r e s  O c t o b e r  I ,
2 0 1 4 ;  2 Z - 4 e "  i n t e r e s t  r a t e  d e p e n d i n g  o n
l e n g t h  t o  m a t u r i t y  o f  i n d i v i d u a l  b o n d ;
p a y m e n t  t o  b e  f i n a n c e d  f r o m  t h e  S p e c i a l
T a x  F u n d  6 1 0 , 0 0 0

S t a t e  R e v o l v i n g  F u n d  L o a n  f o r  t h e
d e v e l o p m e n t  o f  a  l a n d f i l l ,  f r d t u r e s
J u n e  3 0 ,  2 0 2 5 ,  4 . 5 2  i n t e r e s t  r a t e ;
p a y m e n t  t o  b e  f i n a n c e d  f r o m  t h e

a .C a p i t a l  I m p r o v e m e n t  F u n d  8 7 0 , 8 1  6

- 5  9 -
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9  .  L O N G - T E R M  D E B T  (  c o n t i n u e d )

S t a t e  R e v o l v i n g  f u n d  L o a n  f o r  l a n d f i f f
r e m e d i a t i o n .  T e r m s  a r e  q u a r t e r l y
p a y m e n t s  o f  $ 1 0 , 6 8 5 ,  i n c l u d i n g  3 . 2 5 2
i n t e r e s t ,  u n t i l  A p r i l  1 5 ,  2 0 3 I ;
p a y m e n t  t o  b e  f i n a n c e d  b y  t h e
C a p i t a l  I m p r o v e m e n t  f u n d  $  6 1 0 . 6 1 5

2 0 0 5  R e f u n d i n g  C e r t i f i c a t e s  o f
P a r t i c i p a t i o n ,  i n t e r e s t  r a t e s  o f
3  . 2 5 2  t o  4  . 2 5 2  ,  d e p e n d i n g  o n  l e n g t h
t o  m a t u r i t y  o f  i n d i v i d u a l  c e r t i f i c a t e s ,
m a t u r e s  J u l y  I ,  2 0 1 9 ;  p a y m e n t  t o  b e
f i n a n c e d  b y  t h e  C a p i t a l  f m p r o v e m e n t
F u n d  3 , 2 1 5 , 0 0 0

2 0 0 8  T a x  I n c r e m e n t  R e v e n u e  B o n d  f o r  T I F
D i s t r i c t  N o .  4  L o a n ,  p a y a b l e  b y  a  d e b t
S e r v i c e  F u n d .  T e r m s  a r e  f o r  s e m i - a n n u a l
P a y m e n t s  a t  6 . 1 2 5 e .  i n t e r e s t ,  m a t u r e s  2 0 2 4  1 5 0 , 0 0 0

T o t a l  R e v e n u e  D e b t q  a  ? q / t  ) 1 a
Y  v ,  J - J a  I  Z , - L U

F i n a n c i n g  ( C a p i t a l  A c q u i s i t i o n )  L e a s e s :

G o l f  C l u b  H o u s e ,  d u e  i n  a n n u a l  i n s t a l l m e n t s  o f
$ 4 6 , 4 ' / 4 ,  i n c l u d i n g  5 . 5 %  i n t e r e s t ,  m a t u r e s
J u l y  I ,  2 0 2 0 ;  p a y m e n t s  t o  b e  m a d e  b y  t h e
G e n e r a l  F u n d  $  3 2 6 , 8 2 3

T h e  p u r c h a s e  p r i c e  a t  t h e  c o r T r m e n c e m e n t
o f  t h e  f i n a n c i n g  (  c a p i t a l  a c q u i s i t i o n  )
l e a s e  w a s :

P r i n c i p a l  $ 3 5 6 , 0 0 0
I n t e r e s t  1 1 0 , 7 3 8

$ 4 6 6 , 1 3 8

F i r e  t r u c k  # 4 ,  d u e  i n  a n n u a l  i n s t a l l m e n t s  o f
$ 6 S , 9 9 5 ,  i n c l u d i n g  L . 1 Z  i n t e r e s t ,  m a t u r e s
J a n u a r y  1 5 ,  2 0 7 3 ;  p a y m e n t s  t o  b e  m a d e  b y
+ - ' . ^  / - ^ ^ ^ - a 1  F u n d  1 2 5 , 6 4 3L I I g  \ J g I I E I  (

- 6 0 -



CITY OF PIERRE
NOTES TO FINANCIAL STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

T h e  p u r c h a s e  p r i c e  a t  t h e  c o m m e n c e m e n t
o f  t h e  f i n a n c i n g  (  c a p i t a l  a c q u i s i t i o n  )
I  ^ - - ^

P r r n c i p a l  $ 2 5  4 , 4 5 1
T n . | - ^ r ^ - + / '  r - a

h a l lv f  r J L

/ \ ^ a -  n  n  
\  /  h  <  v x  /
Y L \ J J  I  J \ ) a -

r F n f  - l  / - ' - ^ - i  + - ' l  T  ^ - ^ ^ ^
! v u u v u

T h e  p r i n c i - p a l  a m o u n t  o f  t h e  a b o v e  l e a s e
w a s  i n c l u d e d  i n  t h e  a p p r o p r i a t e  c l a s s i f i c a t i o n
o f  C a p i t a l  a S S e t s  a n d  i  c  h a i  n r r  d o n r a . ' i : l -  3 6 1s  r v  v v r r r Y  v v l / ! v v t q u \

o v e r  t h e  e s t i m a t e d  u s e f u l  l i f e  o f  t h e  a s s e t .

t / - n m n A h o - . l - ^ l  n L - -
\ / I - , ' I L L [ , g I I D  O .  L  g L , I  . r 1 , T - / > U I T U U  >  .

T h ;  I i a b i l i t y  f o r  c o m p e n s a t e d  a b s e n c e s
r F n r a q , A n t S  l e a v e  b e n e f i t s  e a r n e d  a S  o f!  v v !  v u v t l

D e t e m b e r  3 7 ,  2 O I 7 :

A n n u a l  L e a v e
S i c k  L e a v e
Comp Leave

I  \ - , ,  LC l I

O t h e r  n o s t  6 ? y r n l  r ' ' r z r n o - t  b e n e f i t sv  e r r v !  
I r v u  

I  v r r r l / r v  j r L r v l r

T o t a l  G o v e r n m e n t a l  A c t i v i t y  D e b t

B U S I N E S S  A C T I V I T Y  D E B T

R e v e n u e  B o n d s :

4 5 2 , 4 6 6

- n -  -  a
< x  <  I  v  I

J V J ,  I  J L

- r -  a  1 n/ ^ t t t t l
L - )  t  I  L L v

2 l  , 6 2 0

6 6 8  ,  5 2 r

2 2 2  ,  0 3 8

$  9 , 6 9 1  , 2 4 3

D r i  n k i  n r - r  [ 4 ] ; t -  a r  Q f  r f  n  R e r r o l  r z i  n o  F U n dI J J -  - L L  I r \ I I t \ l  V V O .  L E I  J  L C L  L g  l \ g  V  L . / - L  V  I l I \ j

L o a n  (  1  )  ,  m a t u r e s  J a n u a r y  I ,  2 0 7 8  ,
3 . 5 % i n t e r e s t  r a t e /  p a y m e n t  t o  b e  f i n a n c e d
f r o m  t h e  W a t e r  F u n d  $  4 1  3  , 5  6 3

- 6r-
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9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

D r i n k i n g  W a t e r  S t a t e  R e v o l v i n g  F u n d
L o a n  ( 2 )  ,  m a t u r e s  S e p t e m b e r  3 0 ,  2 0 2 0 ,
3  .  5 %  i n t e r e s t  r a t e ,  p a y m e n t  t o  b e  f i n a n c e d
f r o m  t h e  W a t e r  f u n d  $  1 , 1 8 3 , 3 0 8

W a s t e  W a t e r  R e v e n u e  R e f u n d i n g  B o n d s ,
S e r i e s  2 0 1 0 A ,  P r o c e e d s  u s e d  f o r  t h e  r e d e m p t i o n
o f  S e r i e s  9 9  b o n d s ,  s e w e r  r e v e n u e s  p l e d g e d
o n  d e b t ;  m a t u r e s  i n  2 0 1 3  ;  7  .  4 0 2  I  . 1  0 Z
i n t e r e s t  r a t e ;  p a y m e n t  t o  b e  f i n a n c e d  f r o m
f  J - . ^  C n " ^ -L l r e  r e w e r  F u n d  8 1 5 1 0 0 0

W a s t e w a t e r  R e v e n u e  R e f u n d i n g  B o n d s ,  S e r i e s  2 0 1 0 8 ,
m a t u r e s  J a n u a r y  I ,  2 0 2 I ,  5 %  2  . 9 2  i n t e r e s t
r a t e ,  p a y m e n t  t o  b e  f i n a n c e d  f r o m  W a s t e
W a t e r  F u n d  5 , 4 ' 7 0 , 0 0 0

E l e c t r i c  R e v e n u e  B o n d s ,  S e r i e s  2 0 1 0 C ,  (  R e c o v e r y
Z o n e  E c o n o m i c  D e v e l o p m e n t  B o n d s )  .  P r o c e e d s  w i l l
b e  u s e d  f o r  a  n e w  e l e c t r i c  s u b s t a t i o n .  M a t u r e s
D e c e m b e r  1 5 ,  2 0 4 0 ;  6 Z  i n t e r e s t  r a t e  w i t h  a  4 5 2
f e d e r a l  c r e d i t ;  p a y m e n t s  t o  b e  m a d e  b y  t h e
E l e c t r i c  F u n d .  $ 1 3 , 8 9 0 , 0 0 0

T o t a l  R e v e n u e  B o n d s $ 2 r ,  B  3 1  ,  B ' /  L

t / - n m n n  ^ - - ' { - ^ x  n L . ^ ^
\ - \ - / . r rL l . ,  gr rD o.  L E\ . t  f1J. , /  >  g. t  IL-u )  .

f - - - a , o n q z J - a . l  : l . r o a n ^ ^ e  n f  E - n . | - o r- - . . , . y  *  - € ( l  d r J s e r t u e s  o f  E n t e r p r i s e
E m n l  n r r o o g ;u r L L I r r v J  v u

A n n u a l  l e a v e  I l  6 ,  I  9 1
1S i c k  l e a v e  9 9 , 5 2 8

l e a v e  1 1 , 6 8 8I  n m n
v v r r r y

T o t a l  C o m p e n s a t e d  A b s e n c e s

T o t a l  B u s i n e s s  T v p e  F u n d s

GRAND TOTAL,  PRIMARY GOVERNMENT

2 8 B  . 0 1 3

2 2 , r r 9 , 8 8 4

-  6 2 -
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CITY OF PIERRE
NOTES TO FINAT{ICIAI STATEMENTS

9  .  L O N G - T E R M  D E B T  (  c o n t  i n u e d  )

T h e  a n n u a l  r e q u i r e m e n t s  t o  a m o r t i z e  a l l  d e b t  o u t s t a n d i n g  a s
o f  D e c e m b e r  3 I ,  2 0 I I  e x c l u d i n g  c o m p e n s a t e d  a b s e n c e s  a n d  o t h e r
p o s t - e m p l o y m e n t  b e n e f i t s  i s  a s  f o l l o w s :

P r i m a r y  G o v e r n m e n t :

G o v e r n m e n t a l  A c t i v i t i e s  :

W n r r
r_ go.  I

1 l
k  n n  T  n ^
U I I \ - t r r 1 y

D e c e m b e r  R e v e n u e C a p i t a l  L e a s e r l

J - \ - / L O . r

3 1 ,  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t  P r i n c i p a l  I n t e r e s t

2 0 1 2  $  1 6 0 , 0 0 0  $  3 2 4 , 5 3 5  $  9 0 , 3 3 9  $  6 , 0 2 3  $  8 5 0  , 3 3 9  $  3 3 0 , 5 5 8
2 0 1 3  8 1  3 , 4 4 5  3 0 1 , ' / 4 - /  9 4 , 4 2 3  r 8 , 2 4 6  9 6 l  , 8 6 8  3 r g , g g 3
2 0 1 4  9 0 6 , 1 4 6  2 6 1 , 5 2 4  3 2 , 5 8 0  1 4 , 0 9 4  9 3 8 , 1 2 6  2 B I , 6 1 8
2 0 1 5  1 1 9 , 4 4 5  2 3 r ,  3 5 8  3 4 ,  5 9 3  1 2 , 0 B r  7 5 4 ,  0 3 8  2 4 3 , 4 3 9
2 0 1 6  ' 7  

4 8  , 3 1  6  2 0 2 ,  L 8 - 7  3 5  ,  g t l  r 0  ,  6 g t  - /  
8 4  , 3 5 3  2 I 2 ,  B B 4

2 0 1 1  -

2 0 2 1  2 , 9 3 8 , 6 1 5  5 1 2 , 8 1 3  1 6 4 , 5 5 4  2 2 , r 4 2  3 , 7 0 3 , 1 6 9  5 9 4 , 9 5 5
2 0  2 2 -

2 0 2 6  I , 2 2 9 , 9 3 3  1 5 9 , 2 5 4  r , 2 2 9 , 9 3 3  1 5 9 , 2 5 4
2 0 2 1  -

2 0 3 1  7 l  B  , 2 5 8  1 4  , 0 1  4 L l  B  , 2 5 8  1 4  , 0 1  4

T O T A L  g q ,  4 - 2 r g  $ 2 , 0 1  3 , 4 W  $ 4 5 2 , 4 6 6  $ 8 3 , 2 8 3  $ 8 , 8 0 6 , 6 8 4  $ 2 , 1 5 6 , 1 7 5

B u s i n e s s - t v p e  A c t i v i t i e s  :

-  6 3 -
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9 .  L O N G - T E R M  D E B T  ( c o n t i n u e d )

Y e a r
k n ^ a n ^
! r r \ r _ ! 1 L Y

De cembe r R e v e n u e
3 I ,  P r i n c i p a l  I n t e r e s t

2 0 1 2  $  1 , 1 0 6 , 1 1 6  $  7 , 0 2 4 , 0 I 9
r , r 2 3 , 3 3 1  1 , 0 0 3 , 3 1 1
L , I 4 5 , 1 9 3  9 7 B , 1 5 8
I , I ' / 2 , 2 9 2  9 5 0 , 3 3 3
r ,  1 9 4 , 6 4 4  9 2 0 , 1 8 3

2 0 1 1  - 2 0 2 1  5 , ' 7 1 4 , 6 8 9  4 , 0 8 4 , 5 2 5
2 0 2 2 - 2 0 2 6  2 , 0 9 0 , 0 0 0  3 , 3 5 3  B g 3
2 0 2 1 - 2 0 3 1  2 , 4 6 0 , 0 0 0  2 , 6 8 8 , 1 4 5
2 0 3 2 - 2 0 3 6  2 , 9 8 0 , 0 0 0  r , J 4 9 , 4 2 0
2 0 3 6 - 2 0 4 : -  2 , 8 4 5 , 0 0 0  5 4 4 , I 2 5

T O T A L  $ 2 1 , 8 3 1 , 8 7 1  $ I 1  . 2 9 6 , I 1  B

10 .  INDIV IDUAL FUND INTERFUND BALANCES AND TRANSFERS:

I n t e r f u n d  r e c e i v a b l e  a n d  p a y a b l e  b a l a n c e s  a t  D e c e m b e r  3 1 ,
2 0 I I  w e r e :

I n t e r f u n d
R e c e i v a b l e s

F , n f  e r n r i  q e  F u n d s :- - - y !  r u v

E l e c t r i c  F u n d
A i rr"rn r1- E-r r n6[r r r ! I r v !  u  !  u

G a r h a o e  F r r n d* Y *  !  s

T o t a I $ 1 , 8 8 3 , 4 8 5 $ 1 , 8 8 3 , 4 8 6

T h e  a b o v e  l o a n s  w e r e  m a d e  t o  c o m p e n s a t e  f o r  a  t e m p o r a r y  c a s h
o v e r d r a f t  p o s i t i o n  i n  t h e  A i r p o r t  a n d  G a r b a g e  F u n s  a t  y e a r -
e n d .  T h e  " l o a n s "  a b o v e  a r e  l e g a l  t r a n s f e r s  b e t w e e n  f u n d s  a s
d e f i n e d  b y  S D C L  9 - 2 I - 2 6 . I  S i n c e  i t  w a s  t h e  C r t y ' s  i n t e n t  t o
r e p a y  t h e m  a s  s o o n  a s  p o s s i b l e ,  t h e s e  l e g a l  t r a n s f e r s  a r e
c l a s s i f i e d  a s  " l o a n s . "

2013
201,4
2015
20 I  6

$ 1 ,  B B 3 , 4 8 6

I n t e r f u n d
D : r r r h l  o q

\
4  - 4  -   n  a

f / l e \ . / . / l
L l t L J t L a L

7 6 8 , 2 6 5

- 6 4 -
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I N D I V I D U A L  F U N D  I N T E R F U N D  B A L A N C E S  A N D  T R A N S F E R S  ( c o n t i n u e d )  :

T r a n s  f e r s  f o r  2 0 I I

FUN D

w e r e  a s  f o l l o w s :

O U TI N
G e n e  r a  I

S n e r : . i  a ' l  R e v e n u e  F u n d s :" F -  
r \ u

E -  9 1 1
f -  : n i  | : - ' l  T m r r r . \ \ / a r y r o r r 1 .\ -c r IJ  r  u  c r  -L  r r rLP!  \ - /  v  Er i . rE I  l  L

P u b l i c  C h a n n e l
S n o r - i  : l  A q q A q e m a r - r r e
" _ Y - v r s !  

t r v u v J U r r ( v r r  u u

E n t e r n r i  s e  F u n d s :- - . Y r  ! u v

W a t e r
E l e c t r i c
W a s t e  W a t e r
A i  r n n r l -

I / v !  u

r -  -  - l^  -  ^^
\ f c l  r r J o . 9 g

L a n d f  i  1  I
I n t e r n a l  S e r v i c e  F u n d

T h e  r e a s o n s  f o r  t h e  2 0 I I

T o  s u b s  i d i  z e  o p e r a t  i o n s

1 1 .  R E T I R E M E N T  P L A N

. \ -  ^ n ^  -  a
\  <  / x  /  h v  I
Y J T L V - t V J L $ 3 , 2 8 2 , 6 9 r

t r a n s f e r s  w e r e  a s  f o l l o w s :

$ 2 , 3 2 0 , 5 0 9

? n a  1 0 ?
J v v  t  L J J

q q  c n n
J J r J v v

q ) A  a n ?
J L a  I  W \ J 1 -

^ n  - ^ -
/ v  h x  /

L J I  V V  I

1 2 4 , 4 0 4

3 0 8 , 1 9 3

2 2 , 2 4 r

)  1 a 1
L  f  L v  L

^ - n  a  -  
/  /  M  h u

- f 4 t J f L v J

5 0 1  , 9 6 6

4 3 , 2 4 ;
1  ) A )
L ,  L J L

$ 3 , 2 8 2 , 6 9 r

A " l  I  a r y ) l 1  l r ' r r p p q  o L - o r r f  t a r  n r r f  - f  i m e -  n a T 1 - i n i n : 1 _  a  - i n  
t h e  S O U t hr r r r  \ - T L L I J _ L \ _ / J s s J ,  s . . r \ - E y u  r \ J L  } J a r  u  L r l i l . s  t  p a r  L - I U - L - | . / d . L g  _ L

D a k o t a  R e t i r e m e n t  S y s t e m  ( S D R S ) ,  a  c o s t - s h a r i n g ,  r T r u l t i p l e
e m p l o y e r  p u b l i c  e m p l o y e e  r e t i r e m e n t  s y s t e m  e s t a b l i s h e d  t o
p r o v i d e  r e t i r e m e n t  b e n e f i t s  f o r  e m p l o y e e s  o f  t h e  S t a t e  o f
S o u t h  D a k o t a  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s . T h e  S  D R S
' , r o v i  c l e . s  r o + -  i  r a r n a r - r f  d i s a b i l i t v  a n c l  . s r l  r v i v o r S ,  b e n e f  i t s  .  T h e. Y - v  

v  a v v u  ! v 9 ! ! v l r r v I I u t  v I U q V I r f  U J  C f , l I \ l  J L f , l _  V

r i g h t  t o  r e c e i v e  r e t i r e m e n t  b e n e f i t s  v e s t s  a f t e r  t h r e e  y e a r s
o f  c r e d i t e d  s e r v i c e . A u t h o r i t y  f o r  e s t a b l i s h i ^ 9 ,
a d m i n i s t e r i n g  a n d  a m e n d i n g  p l a n  p r o v i s i o n s  a r e  f o u n d  i n  S o u t h
D a k o t a  C o d i f i e d  L a w  3 - I 2 . T h e  S D R S  i s s u e s  a  p u b l i c l v
- " , - . . i  I  - L - " 1  ^d v d r r - d u r e  f i n a n c i a l  r e p o r t  t h a t  i n c l u d e s  f j - n a n c i a l  s t a t e m e n t s
a n d  r e q u i r e d  s u p p l e m e n t a r y  i n f o r m a t i o n .  T h a t  r e p o r t  m a y  b e
o b t a i n e d  b y  w r i t i n g  t o  t h e  S D R S  ,  P .  O .  B o x  1 0  9 8 ,  P i e r r e ,  S D
5 7 5 0 1 - 1 0 9 8  o r  b y  c a l l i n g  ( 6 0 5 )  1 1  3 - 3 1 3 7 .
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CITY OF PIERRE
NOTES TO FINAI{CIAI STATEMENTS

R E T I R E M E N T  P L A N  ( c o n t i n u e d )  :

G e n e r a l  e m p l o y e e s  a r e  r e q u i r e d  b y  t h e  s t a t e  s t a t u t e  t o
c o n t r i b u t e  6 2  o f  t h e i r  s a l a r y  t o  t h e  p l a n ,  w h i  l e  p u b l  i c
s a f  e t y  a n d  j  u d i c i a l  e m p l o y e e s  c o n t r i b u t e  a t  B  %  a n d  9 r o  ,
r A  - ^ ^ ^ { - ' i  - . ^r e s p e c t l v e l y .  S t a t e  s t a t u t e  a l s o  r e q u i r e s  t h e  e m p l o y e r  t o
c o n t r i b u t e  a n  a m o u n t  e q u a l  t o  t h e  e m p l o y e e r  s  c o n t r i b u t i o n .
S t a t e  s t a t u t e  a  I  s o  r e q u i  r e  s  t h e  e m p l o y e  r  t  o  m a  k e  a n
a d d i t i o n a l  c o n t r i b u t i o n  i n  t h e  a m o u n t  o f  6  . 2 2  f o r  a n y
^ n m ^  - + ' ;r - . , r r r 1 , s r r . > o .  u r o o  e x c e e d i n g  t h e  m a x i m u m  t a x a b l e  a m o u n t  f  o r  s o c i a l
s e c u r i t y  f o r  g e n e r a l  e m p l o y e e s  o n l y .  T h e  C r t y ' s  s h a r e  o f
c o n t r i b u t i o n s  t o  t h e  S D R S  f o r  t h e  f i s c a l  y e a r s  e n d e d  D e c e r n b e r
3 L ,  2 0 I I ,  2 0 7 0 ,  a n d  2 0 0 9  w e r e  $ 4 5 9 , 8 2 2 ,  $ 4 4 0 , 5 3 8  a n d
$ 4 3 1  , ' 7  5 8 ,  r e  s p e c t i v e l y ,  e q u a l  t o  t h e  r e q u i r e d  c o n t r i b u t i o n s
e a c h  y e a r .

R ISK MANAGEMENT

T h e  C i t y  i s  e x p o s e d  t o  v a r i o u s  r i s k s  o f  l o s s  r e l a t e d  t o
t o r t s ;  t h e f t  o r  d a m a g e  t o ,  a n d  d e s t r u c t i o n  o f  a s s e t s ;  e r r o r s
a n d  o m i s s i o n s ;  i n j  u r i e s  t o  e m p l o y e e s ;  a n d  n a t u r a l  d i s a s t e r s  .

D u r i n g  t h e  y e a r  e n d e d  D e c e m b e r  3 1 ,  2 0 I I  ,  t h e  C i t y  m a n a g e d  i t s
r I S  K S  A S  I O I I O W S  :

E m p l o y e e  H e a l t h  T n s u r a n c e :

T h e  C i t y  h a s  e s t a b l i s h e d  a  g r o u p  h e a l t h  s e l f - i n s u r a n c e  f u n d
f ^  s ^ -  m e d i c a l  c l a i m s  o f  c i t y  e m p l o y e e s  a n d  t h e i r  c o v e r e dL - \ J  | - / a y  r \ , r

d e p e n d e n t s .  P a y m e n t s  t o  t h e  f u n d  a r e  a c t u a r i a l l y  d e t e r m i n e d
a n d  a r e  t o  c o v e r  i n d i v i d u a l  c l - a i m s  u p  t o  $ 2 S , 0 0 0  a n d  a n y
a d m i n i s t r a t i v e  c o s t s  r e l a t i v e  t o  t h e  p r o c e s s i n g  o f  t h e
c l a i m s .  M e d i c a l  c l a i m s  e x c e e d i n g  t h i s  a m o u n t  a r e  c o v e r e d
t h r o u g h  a  p r i v a t e  i n s u r a n c e  c a r r i e r ,  u p  t o  a  m a x i m u m  l i f e t i m e
c o v e r a g e  o f  $ 1 , 0 0 0 , 0 0 0 .  A n  e s t i m a t e d  l i a b i t i t y  f o r  c l a i m s
i n c u r r e d  b u t  n o t  p a i d  i s  a c c r u e d  b a s e d  u p o n  t h e  p a s t
e x p e r i e n c e  o f  t h e  p l a n .

I 2

C h a n g e s  i n  t h e  a g q r e g a t e  l i a b i f i t i e s  o f  t h e
I n s u r a n c e  F u n d  d u r i n q  2 A I I  w e r e  a s  f o l l o w s :

B e n e f i t  C l a i m s  P a y a b l e ,  a t  b e g i n n i n g  o f  y e a r

/- /'- o o -

G r n r r n  H e a  l t hv ! v q t /  r r v u J

$  7 1 1 , r 2 3
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CITY OF PIERRE
NOTES TO FINAIICIAL STATEMENTS

RI  SK MANAGEMENT (  con t  i nued  )

E - m n l  n r z a o c  H e a l t h  a n d  R e l a t e d  B e n e f  i t S  I n C u r r e d :r v ]  v v u  )

A t t r i b u t a b l e  t o  I n s u r e d  E v e n t s  o f
t h e  C u r r e n t  Y e a r

E m p l o y e e  H e a l t h  a n d  R e l a t e d  B e n e f i t s  P a i d

B e n e f i t  C l a i m s  P a y a b l e ,  e n d  o f  y e a r

i 2 , 8 9 6 ,  4 1  3
( 2 , 1 2 9 , 4 8 4 )

$  3 4 4 ,  r r 2

W o r k m e n '  s  C o m p e n s a t i o n  :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  M u n i c i p a l  L e a g u e  W o r k e r '  s
C o m p e n s a t i o n  F u n C  ( F u n d ) ,  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y
/ ^ \ n a r r + -  i n r r  a s  a  c o l n m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a mv _ y v ! q u ! r r Y

f o r  S o u t h  D a k o t a  l o c a l  g o v e r n m e n t  e n t i t i e s .  T h e  o b j  e c t i v e  o f
t h e  F u n d  i s  t o  f o r m u l a t e ,  d e v e l o p  a n d  a d m i n i s t e r ,  o i l  b e h a l f
o f  t h e  m e m b e r  o r g a n r z a t i o n s t  a  p r o g r a m  o f  w o r k e r ' s
. r r - r m n a n  c :  I  i  o n  c o v e r a g e ,  t o  o b t a i n  l o w e r  c o s t s  f  o r  t h a t- " , . . . Y v r r u s  u !

c o v e r a g e ,  a n d  t o  d e v e l o p  a  c o m p r e h e n s i v e  l o s s  c o n t r o l
p r o g r a m .  T h e  C i t y ' s  r e s p o n s i b i l i t y  i s  t o  i n i t i a t e  a n d
m a i n t a i n  a  s a f e t y  p r o g r a m  t o  g i v e  i t s  e m p l o y e e s  s a f e  a n d
s a n i t a r y  w o r k i n g  c o n d i t i o n s  a n d  t o  p r o m p t l y  r e p o r t  t o  a n d
. - . ) . \ r 1 o r : 1 -  o  w i t h  t h e  F u n d  t o  r e s o l  r r e  a n v  w o r k e r ' s  c c l m r ; e n s a f  i  o nv v v I J v !  q  u v  Y Y  !  u r r  9 r r v  L  q r r v  u v  !  u J v r  v  u  q r r J  v v v l  J \ \ / !  J  \ - \ J r t t I J \ - r t r J c f ,  u I \

c l a i m s .  T h e  C i t y  p a y s  a n  a n n u a l  p r e m i u m ,  t o  p r o v i d e  w o r k e r ' s
c o m p e n s a t i o n s  c o v e r a g e  f o r  i t  s  e m p l o y e e s  , under  a
r e t r o s p e c t i v e l y  r a t e d  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d
b a s e d  o n  t h e  u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e
F u n d  m e m b e r s .  C o v e r a q e  l i m i t s  a r e  s e t  b v  s t a t e  s t a t u t e .

T h e  p o o l  p a y s  t h e  f i r s t  $ 3 2 5 ,  0 0 0  o f  a n y  c l a i m  p e r  i n d i v i d u a l  .
T h e  p o o l  h a s  r e i n s u r a n c e  w h i c h  c o v e r s  u p  t o  a n  a d d i t i o n a l
$ 1 ,  6 7 5 ,  0 0 0  p e r  i n d i v i d u a l  p e r  i n c i d e n t  .

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
..t *r n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
t h e s e  r i s k s  h a v e  n o t  e x c e e d e d  t h e  l i a b i t i t v  c o v e r a q e  o v e r  t h e
p a s t  t h r e e  y e a r s .

L i a b i l i t y :

T h e  C i t y  j  o i n e d  t h e  S o u t h  D a k o t a  P u b l i c  A s s u r a n c e  A l l i a n c e
( S D P A A ) ,  a  p u b l i c  e n t i t y  r i s k  p o o l  c u r r e n t l y  o p e r a t i n g  a s  a
c o m m o n  r i s k  m a n a g e m e n t  a n d  i n s u r a n c e  p r o g r a m  f o r  S o u t h  D a k o t a
l o c a l  s o v e r n m e n t  e n t i t i e s .  T h e  o b i e c t i v e  o f  t h e  S D P A A  i s  t o
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CITY OF PIERRE
NOTES TO FTNANCIAI STATEMENTS

R I S K  M A N A G E M E N T  (  c o n t i n u e d )

a d m i n i s t e r  a n d  p r o v i d e  r i s k  m a n a g e m e n t  s e r v i c e s  a n d  r i s k
s h a r i n g  f a c i l i t i e s  t o  t h e  m e m b e r s  a n d  t o  d e f e n d  a n d  p r o t e c t
t h e  m e m b e r s  a g a i n s t  l i a b i l i t y ,  t o  a d v i s e  m e m b e r s  o n  l o s s
c o n t r o l -  g u i d e l i n e s  a n d  p r o c e d u r e s ,  a n d  p r o v i d e  t h e m  w i t h  r i s  k
m , a n a c r e m e n t  s e r v i C e S ,  L o S S  c o n t r O l  a n d  r i s k  r e d u c t i o n
i n f o r m a t i o n  a n d  t o  o b t a i n  l o w e r  c o s t s  f o r  t h a t  c o v e r a g e .  T h e
C i t y ' s  r e s p o n s i b i t i t y  i s  t o  p r o m p t l y  r e p o r t  t o  a n d  c o o p e r a t e
w i t h  t h e  S D P A A  t o  r e s o l v e  a n y  i n c i d e n t  w h i c h  c o u l d  r e s u l t  i n
a  c l a i m  b e i n g  m a d e  b y  o r  a g a i n s t  t h e  C i t y .  T h e  C r t y  p a y s  a n
a n n u a l  p r e m i u m ,  t o  p r o v i d e  l i a b i l i t y  c o v e r a g e  d e t a i l e d  b e I o w ,
u n d e r  a  c l a i m s - m a d e  p o l i c y  a n d  t h e  p r e m i u m s  a r e  a c c r u e d  b a s e d
o n  t h e  u l t i m a t e  c o s t  o f  t h e  e x p e r i e n c e  t o  d a t e  o f  t h e  S D P A A
m o m h o r  h a s e d  o n  t h e i r  e x p o s u r e  o r  t y p e  o f  c o v e r a g e .  T h er r r v r r r v v !  t  v L

c i 1 - r z  r l a \ / c  a n  a n n u a l  p r e m i u m  t o  t h e  p o o l  t o  p r o v i d e  c o v e r a g ev r  u J  - y q J  u

f o r  a u t o m o b i l e s  a n d  g e n e r a l  I i a b i l i t y .  T h e  a g r e e m e n t  w i t h
t h e  S D P A A  P r o v i d e s  t h a t  t h e  a b o v e  c o v e r a g e s  w i l l  b e  p r o v i d e d
t o  a  $ 3 , 0 0 0 1 0 0 0  l i m i t .  M e m b e r  p r e m i u m s  a r e  u s e d  b y  t h e  p o o l
t  ̂ -  ^ ^ . t  o f  c l a i m s  a n d  t o  p a y  f  o r  r e i n s u r a n c e  f  o r  c l a i m sr  L . / r  y a  y  r I r E l l

i n  e x c e s s  o f  $ 2 5 0 ,  0 0 0  t o  t h e  u p p e r  I i m i t .  A  p o r t i o n  o f  t h e
m e m b e r  p r e m i u m s  a r e  a l s o  a l l o c a t e d  t o  a  c u m u l a t i v e  r e s e r v e
f u n d .  T h e  C i t y  w o u l d  b e  e l i g i b l e  t o  r e c e i v e  a  r e f u n d  f o r  a

^ ^ n +  o f  t h e  a m o u n t  a l l o c a t e d  t o  t h e  c u m u l a t i v e  r e s e r v ey E r  \ - E 1 r  u o . 9 E

f u n d  o n  t h e  f o l l o w i n g  b a s i s :

E n d  o f  t h e  C i t y ' s
E n d  o f  t h e  C i t y ' s
E n d  o f  t h e  C i t y ' s

E n d  o f  t h e  C i t y ' s
E n d  o f  t h e  C i t y ' s
E n d  o f  t h e  C i t y ' s

a n d  t h e r e a f t e r

A s  o f  D e c e m b e r  3  1
c u m u l a t i v e  r e s e r v e

T h e  C i t y  c a r r i e s  a
c o v e r a g e  a n d  $ 1 r 0 0 0
c o v e r a g e .

f i r s t  f u l l  y e a r
s e c o n d  f u l l  y e a r
t h i r d  f u l  I  y e a r

f o u r t h  f u l  I  y e a r
€ - i  € +  L  € , .  

' l  ' l
l _  _L  r_  L r l  r  r - {_L  r  y  go ' r

s i x t h  f u l l  y e a r

5 0 %
6 0 %
1 0 2

B 0 %
9 0 2

1 0 0 %

2 0 I I ,  t h e  C i t y  h a s  v e s t e d  b a l a n c e  i n  t h e
f  u n d  o f  $ 2 4 1  ,  3 ' 7  4  .

$ 1 , 0 0 0  d e d u c t i b l e  f o r  t h e  a u t o m o t i v e
d e d u c t i b l e  f o r  t h e  s e n e r a l  l i a b i l i t v
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CITY OF PIERRE
NOTES TO FINAIICIAI., STATEMENTS

12 .  R I  SK MANAGEMENT (  con t  i nued  )

T h e  C i t y  d o e s  n o t  c a r r y  a d d i t i o n a l  i n s u r a n c e  t o  c o v e r  c l a i m s
i n  e x c e s s  o f  t h e  u p p e r  l i m i t .  S e t t l e d  c l a i m s  r e s u l t i n g  f r o m
+ l - ^ ^ ^  - - :  ^ 1 ,L I I e s e  r r s K S  h a v e  n o t  e x c e e d e d  t h e  l i a b i l i t y  c o v e r a g e  d u r i n g
{ -  h a  n r o . l -  f  L . - ^ ^L l r E  P d >  L  L r l r  C C  y e d r  5  .

l ] n e m n l  o v m e n t  B e n e f  i t s :v r r v a ( r F / 4 v  y r r r v

T h p  C ' i  I  r r  r \ r / ^ \ \ z i  A o o  ^ A r z a r - ^ ^r - l r s  \ - _ L L J  y r v v r L l g , >  u \ J V g r o . g g

p a y i n g  i n t o  t h e  U n e m p l o y m e n t
s t a t e  l a w  a n d  m a n a g e d  b y  t h e

f o r  u n e m p l o y m e n t  b e n e f i t s  b y
C o m p e n s a t  i o n  F u n d  e s t a b l  i  s h e d  b y
S t a t e  o f  S o u t h  D a k o t a .

1 3 C L O S U R E  A N D  P O S T _ C L O S U R E  C A R E  C O S T

S t a t e  a n d  F e d e r a l  l a w s  a n d  r e g u l a t i o n s  r e q u i r e  t h e  C i t y  t o
^ r  -  ̂ ^  f i n a l  c o v e r  o n  i t s  l a n d f i l l  s i t e  w h e n  i  t  s t  o o sy ] o . \ - E  a  I I I I C T I  L - U V U I  ( J l l  I  L b  I c 1  i t L - t I I _ L I  5 I  L t :  W I I U ^

a c c e p t i n g  w a s t e  a n d  t o  p e r f o r m  c e r t a i n  m a i n t e n a n c e  a n d
m r l n . i  f  n r i  n n  f U n C t i O n S  a t  t h e  S i t e  f O f  t h i  r f  v  v e a r s  a f t e rr l l v r r r u v ! l r r Y  ! q r r v u r v l r J  q u  u r r \ -  . J - L U g  - r _ \ _ , / J _  L I J , _ L J _ L J  J \ - C - r ! J  

( l I U \

c l o s u r e .  A l t h o u g h  c l o s u r e  a n d  p o s t - c l o s u r e  c a r e  c o s t s  w i l l
b e  p a i d  o n l y  n e a r  o r  a f t e r  t h e  d a t e  t h a t  t h e  l a n d f i l l  s t o p s
a c c e p t i n g  w a s t e ,  t h e  C i t y  r e p o r t s  a  p o r t i o n  o f  t h e s e  c l o s u r e
r n r l  r 1 . \ q r - r - l o s u r e  c a r e  c o s t s  a s  a  o p e r a t i n g  e x p e n s e  l n  e a c hI / v s  

e  !

r r a r i  ' r r l  h ' s e d  o n  l a n d f  i I f  c a p a c i t y  u s e d  a s  o f  e a c h  b a l a n c e_ y v r  
I v V  v q !

:  .  T h e  $  4 8 2  ,  6 0 9  r e p o r t e d  a s  l a n d f i l l s  c l o s u r e  a n dD t l € C  L  L - t c l  L U  .  l _  I I e  + . r

l l , - . r - r - 1  n c " 1 9  c a r e  l i a b i l i t y  a t  D e c e m b e r  3 I  ,  2 0 I I  ,  r e p r e s e n t sy v J u  v l v J g

t h e  c u m u l a t i v e  a m o u n t  r e p o r t e d  t o  d a t e  b a s e d  o n  t h e  u s e  o f
l  n n  ' ? 1 a r ^ o n t  o f  t h e  e s t i m a t e d  c a p a c i t y  o f  t h e  o t d  l a n d f i l f! v v  y v ! v v r

w h i c h  w a s  c l o s e d  i n  2 0 0 3  a n d  $ 2 3 9 , 1 5 5  o f  t h e  n e w  l a n d f r l l
w h i c h  o p e n e d  i n  2 0 0 3 . T h e  n e w  I a n d f r l l  c l o s u r e  a n d  p a s t
c l o s u r e  c o s t s  w e r e  b a s e d  o n  a n  e s t i m a t e d  u s e f u l  l i f e  o f
e i g h t y - s e v e n  y e a r s  w i t h  a n  a n n u a l -  d e p o s i t  o f  $  3 0  ,  0 9 2  .

T h e  C i t y  i  s  r e q u i r e d  b y  s t a t e  a n d  f e d e r a l  l a w s  a n d
r e g u l a t i o n s  t o  m a k e  a n n u a l  c o n t r i b u t i o n s  t o  a  t r u s t  t o
f i n a n c e  c l o s u r e  a n d  p o s t - c l o s u r e  c a r e .  T h e  C i t y  h a s
c o n t r i b u t e d  $ 4 8 2 , 6 0 9  t o  t h i s  t r u s t  a s  o f  D e c e m b e r  3 1 ,  2 0 I I .
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CITY OF PIERRE
NOTES TO FINAI{CIAT STATEMENTS

1 4 .  R E S T R I C T E D  N E T  A S S E T S

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  n e t  a s s e t s  f o r  o t h e r  p u r p o s e s
a s  s h o w n  o n  t h e  S t a t e m e n t  o f  N e t  A s s e t s :

R E S T R I C T I O N R E S T R I C T E D  B Y Amount

R i  s  k  P o o l
/ a - ^ ' i  + - ' l - i  - - + - - i  ^ ^
\ -c . IJ  r  L  o.  J_ ) -  LC.  L _L WII

C o m o 1 - a r r r

D e b t  S e r v i c e
C o n s t r u c t i o n

n ^ - n n m n n ff 1 9  r  E s r r r u l , r  u

T r r r q t  , a . r r a a m a n 1 -  q
I ! q U U  q Y ! V V I I L V I I U J

D e b t  C o v e n a n t s
L o a n  a g r e e m e n t s

$  2 4 1  , 3 1  4
5 4  ,  4 6 4

2 , 6 2 r , 4 0 2
1 2  ,  5 L B  , 7 2 L

T h e  P I a n

1 5

$ 1 5 , 4 4 1 , 3 6 1

P O S T  E M P L O Y M E N T  B E N E F I T S

P I a n  D e s c r i p t i o n :
T h e  C i t y  o f  P i e r r e ' s  P o s t e m p l o y m e n t  H e a t t h  C a r e  P l a n  i s  a
q  i  n r r l  a - o m r r l  r . ' r r a r  - l o f  i n e d  b e n e f  i t  h e a l  1 -  h r - a  r e  O l a n  W h i C hY r -  v r r l l / r v J  v !  v v ! r r r v v  v u r r v ! I  u  l t \ v c t I  u t l \ / ( l l _ \ ,  I

p r o v i d e s  m e d i c a l  b e n e f i t s  t o  e l i g i b l e  r e t i r e e s  a n d  t h e i r
t p o r l s e s .  T h e  P l a n  i s  a u t h o r i z e d  b y  S D C L  g - I 4 - 3 5  a n d  S D C L  6 -
I - I 6  a n d  i s  a d m i n i s t e r e d  b y  t h e  C i t y  o f  P i e r r e .
d o e s  n o t  i  s  s u e  a  s t a n d - a l o n e  f i n a n c i a l  r e p o r t  .

E - r r n r l i  n r ' '  O ^ l i C y :
!  q r r u r r r Y  !  v .

T h e  c o n t r i b u t i o n s  o f  p l a n  m e m b e r s  a n d  t h e  C i t y  a r e
a a { - r l - r ' l  i  - l - . ^ - l  l . r r z  f - i  1 _ . t  n n l - i  - . , T h e  r e q u i r e d  c o n t r i b u t i o n  i s
b a s e d  o n  p r o j  e c t e d  " p a y - a s - y o u  - q o "  f i n a n c i n g  r e q u i r e m e n t s ,
w i t h  a n  a d d i t i o n a l  a m o u n t  t o  p r e f u n d  b e n e f i t s  a s  d e t e r m i n e d
a n n u a l l y  b y  t h e  C i t y .  F o r  2 0 I I ,  t h e  r e q u i r e d  c o n t r i b u t i o n  t o
t h e  P I a n  w a s  $ 7 2 7  ,  B  0  1  .  C o n t r i b u t i o n  m a d e  i n  2 0 0 8 - 2 0 I I  w e r e
$ 3 2 9 , 9 6 6 ,  t h u s  t h e  C i t y  a c c r u e d  a  l i a b i l i t y  o f  $ 2 2 2 , 0 3 8 ,  a s
o f  D e c e m b e r  3 I ,  2 0 7 I .

A n n u a l  O P E B  c o s t  a n d  N e t  O P E B  O b l i g a t i o n :
m 1 ^ ^  a \ :  r . , l  ^r -  1 r c  u r  L y

i s  c a l c u l - a t e d  b a s e d  o n  t h e  a n n u a l  r e q u i r e d  c o n t r i b u t i o n  o f
1 -  h o  a , y , n l  n y € r  ( A R C )  ,  a n  a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  i nu f r v  v r L r t / r v

a c c o r d a n c e  w i t h  t h e  p a r a m e t e r s  o f  G A S B  S t a t e m e n t  4 5 .  T h e  A R C
r F n r F q a n f q ,  a  l e v e l  o f  f u n d i n g  t h a t ,  i f  p a i d  o n  a n  o n g o i n g- - . t -

b a s i s ,  i s  p r o j  e c t e d  t o  c o v e r  n o r m a l  c o s t s  e a c h  y e a r  a n d
a m o r t i z e  a n y  u n f u n d e d  a c t u a r i a l  l i a b i l i t y  o v e r  a  p e r i o d  n o t
t o  e x c e e d  t h i r t y  y e a r s .
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1  5  .  P O S T  E M P L O Y M E N T  B E N E F I T S  (  c o n t i n u e d  )  :

A n n u a l  O P E B  C o s t

C o n t r i b u t i o n  m a d e  t o  d a t e

T h e  f o l l o w i n g  t a b l e  s h o w s  t h e  C i t y ' s  a n n u a l  O P E B  c o s t  f o r  t h e
y e a r ,  t h e  a m o u n t  a c t . u a l l y  c o n t r i b u t e d  t o  t h e  P l a n  a n d  c h a n g e s
i n  t h e  C i t V ' s  n e t  O P E B  o b l i q a t i o n  t o  t h e  P l a n .

A n n u a l  r e s u i r e d  c o n t r i b u t i o n $ 1 0 8 , 1 7 2

I n t e r e s t  o n  n e t  O P E B  o b l i g a t i o n  1 9 ,  0 B  9

A d j  u s t m e n t  t o  A R C

I n c r e a s e  i n  n e t  O P E B  o b l i g a t i o n  ( 2 0 2 , 1 6 5 )

I 2 " 7  ,  B  0 1

( 3 2 9 , 9 6 6 )

4 2 4 , 2 0 3

$ 2 2 2  ,  0 3 8

N e t  O P E B  O b l i g a t i o n ,
R o r r - i  n n i  n r r  n f  \ / a ^ r
" " Y  

- ^ ' Y  v !  J  v q r

N e t  O P E B  O b f i g a t i o n ,
t rnc l  o f  \ /ea r! r r v  v r  J  v

T h o  c . i  I  r z l  q  a n n u a l  O P E B  c o s t  i s  $ I 2 7  ,  B  0 1  f  o r  2 0 L I  ,  o f  w h i c h

F u n d e d  S t a t u s :
T h e  P I a n  i s  o n  a  " p a y - a s - y o u -  q o "  b a s i s ,  t h e r e f o r e  i t  i s  n o t
f u n d e d  a s  o f  D e c e m b e r  3 1 ,  2 0 I I .

A c t u a r i a l  A s s u m p t i o n s  :
T h e  D e c e m b e r  3 I ,  2 0 I I  a c t u a r i a l  v a l u a t i o n  w a s  c o m p i l e d  u s i n g
t h e  " p r o j  e c t e d  u n i t  c r e d i t "  a c t u a r i a l  c o s t  m e t h o d .  T h e
a s s u m p t i o n s  i n c l u d e d  a  4 . 5 e "  r a t e  o f  r e t u r n  ( n e t  o f
a d m i n i s t r a t i v e  e x p e n s e s  )  a n d  a n  a n n u a l  h e a l t h - c a r e  c o s t  t r e n d
o f  9 2  i n i t i a l f y ,  g r a d i n g  t o  5 %  o v e r  B  y e a r s .  T h e
a m o r t i  z a t i o n  p e r i o d  o f  t h e  u n f u n d e d  l i a b i l i t y  i s  3 0  y e a r s .
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S I G N I F I C A N T  C O M M I T M E N T S

T h e  C i t y  h a s  l o n g - t e r m  c o n t r a c t s  f o r  t h e  p u r c h a s e  o f
e l e c t r i c a l -  e n e  r q y  w i t h  t h e  W e s t e r n  A r e a  P o w e r  A d m i n i s t r a t . i o n
a n d  t h e  M i s s o u r i  B a s i n  M u n i c i p a l  p o w e r  A g e n c y . I I I C J U

c o n t r a c t s  e x p i r e  D e c e m b e r  3 I ,  2 0 2 0  a n d  J a n u a r y  I ,  2 0 3 0 ,
r e s p e c t i v e l y .  A c c o r d i n g  t o  t h e  t e r m s  o f  t h e  c o n t r a c t s ,  t h e
C i t y  i s  o b l i g a t e d  t o  p u r c h a s e  a I l  o f  i t s  e l e c t r i c a l  e n e r q y
f r o m  t h e s e  t w o  s o u r c e s . N o  m i n i m u m  p u r c h a s e  r e q u i r e m e n t s
h a v e  b e e n  e s t a b l i s h e d  i n  t h e  c o n t r a c t s .

E X P O S I T I O N  B U I L D I N G

T h e  C r t y  p a r t i c i p a t e s  i n  a n  u n d i v i d e d  i n t e r e s t ,  k n o w n  a s
E - r z ^ n q  i  r  i  n n  B u i l d i n g ,  w h i c h  i s  a  j  o i n t  o p e r a t i o n  b e t w e e n  t h ev 9 L  U M I

C i t y  o f  P i e r r e ,  F o r t  P i e r r e ,  S t a n l e y  a n d  H u g h e s  C o u n t i e s  f o r
t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  m u l t i p l e  u s e  e x p o s i t i o n
1 ' ' "  i ' r  r . i  ̂ ^  r - o c a t e d  a t  t h e  S t a n l e y  C o u n t y  F a i r g r o u n d s  i n  F o r tr J L . . r r \ . r r r . r v  J

D . i  o r r o  c ^ u t h  D a k o t a .  T h e  p r i m a r y  u s e  o f  t h e  f  a c r l r t y  d u r i n g!  r v ! ! v t  9 v

w i n t e r  m o n t h s  w i l l  b e  f o r  h o c k e y  a n d  m u l t i p l e  u s e s  d u r i n g
o t h e r  t i m e s  o f  t h e  y e a r .  C o n s t r u c t i o n  s t a r t e d  i n  1 9 9 8  a n d
r ^ / r  a  / ^ . z - \ m 1 1 t  e t e d  i n  1 9 9 9  .  I n t e r e s t  i n  t h e  f  a c i t i t V  i s  a Sv  v r r l } J  !  \

f o l l o w s :

L 1

C i t r z  n f  P i e r r ev r u J  v r  L  r

/ - i 1 - r z  n €  E - ^ f t  P i e f f ev r u j  v !  L v

H u g h e s  C o u n t y
Q f  : n l  o r r  C n r r n f  r r, , * " J  v v u r I 9 J

3 5 %
1 t r g
I J  O

3 5 %
1 5 %

H u g h e s  C o u n t y  i s  a c t i n g  i n  t h e  c a p a c i t y  o f  f i s c a l  a g e n t
d u r i n g  t h e  c o n s t r u c t i o n  o f  t h e  f a c i l i t y  a n d  c u r r e n t l y ,  w h i l e
t h a  c i  1 - r z  ̂ f  F o r t  P i e r r e  a c t e d  i n  t h e  c a p a c i t y  o f  f i s c a l  a g e n tu r l v  v !  u J  v

f o r  p a r k i n g  l o t  s t o r m  s e w e r  i m p r o v e m e n t s . F i n a n c i a l
s t a t e m e n t s  f o r  t h e  j  o i n t  o p e r a t i o n  a r e  a v a l l a b l e  f r o m  t h e
H u g h e s  C o u n t y  F i n a n c e  O f f i c e r .

T h e  ;  o i n t  o p e r a t i o n s  g o v e r n i n g  b o a r d  i s  c o m p o s e d  o f  f o u r
r e p r e s e n t a t i v e s ,  o n e  f r o m  e a c h  p a r t i c i p a t i n g  e n t i t y .  T h e
b o a r d  i s  r e s p o n s i b l e  f o r  a d o p t i . r g  t h e  b u d g e t  a n d  s e t t i n g
s e r v i c e  f  e e s  a t  a  l - e v e l  a d e q u a t e  t o  f u n d  t h e  a d o p t e d  b u d g e t .

At  December  31 ,  207 I
e q u i t y  o f  $ 8 6  , 6 2 8 .

t h ' i  . s  r  o i  n f  n  l 1 a r : t -  i  n n  h a d  t O t a l  f  U n du a r r v  J v r r r u  v _ y v ! q u r v
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P L E D G E D  R E V E N U E S

T h e  C i t y  h a s  p l e d g e d  f u t u r e  w a t e r  c u s t o m e r s '  r e v e n u e s ,  n e t  c f
s p e c i f i e d  o p e r a t i n g  e x p e n s e s ,  t o  r e p a y  $  1 ,  6  5 6 ,  B l  I  i n  w a t e r
s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 0 2  a n d  2 0 0 6 .  P r o c e e d s  f r o m
t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e  c o n s t r u c t i o n  o f  w a t e r
s y s t e m  i n f r a s t r u c t u r e .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  w a t e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 2 0 .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
1 1 : \ / m o n t -  q  . \ n  t h e  b O n d s  a r e  e x p e C t e d  t O  r e q p i r e  l e S S  t h a n  1 0 2I / q J r L L V r r U U  V

o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n g
t o  b e  p a i d  o n  t h e  b o n d s  i s  $ 1 , 9 0 8 , I 1  2 . P r i n r - i n a ' l  a n dr f v r _ y * -

i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e  w e r e  $ 2 4 2 , 2 2 4  a n d  $ 6 4 3  , 4 9 5 r  r € s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p l e d g e d  f u t u r e  e l e c t r i c  c u s t o m e r s '
1 6 r r ^ r \ r r ^ c .  n e t  O f  q r 1  o r . i  f  i  a d  r r r 1  a r r i -  - i  n n  o r r n o n q o q  t O  f  e p a y

" . y " v r ! r v u  
v _ Y v ! q u L L L Y  v z \ y v l r u v u

$ 1 3 ,  B  9 0 ,  0 0 0  i n  e l e c t r i c  s y s t e m  r e v e n u e  b o n d s  i s s u e d  i n  2 0 1 0  .
P r o c e e d s  f r o m  t h e  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t i o n  o f  e l e c t r i c a l  i n f r a s t r u c t u r e .

T h e  b o n d s  a r e  p a y a b l e  s o l e I y  f r o m  e c l e c t i c  c u s t o m e r  n e t
r e v e n u e s  a n d  a r e  p a y a b l e  t h r o u g h  2 0 4 0 .  A n n u a l  p r i n c i p a l  a n d
i n t e r e s t  p a y m e n t s  o n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s
t h a n  1  5 2  o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t
r e m a i n i n g  t o  b e  p a i d  o n  t h e  b o n d  i s  $ 3 0  ,  I 4 B  , 9 4 6 .  P r i n c i p a l
a n d  i n t e r e s t  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $ 7 9 9 , 4 4 4  a n d  $ 2 , 8 4 5 , 6 3 5 ,  r e s p e c t i v e l y .

T h e  C i t y  h a s  a l s o  p l e d g e d  f u t u r e  s e w e r  c u s t o m e r s '  r e v e n u e s  /
n o f  n f  q n p r - i  f  i o r l  - r 1  o r : J _  i  n r r  A r ' n ^ n - A -  f  a  r a r ^ r : \ /  q A  ? A  q  n n n  i  nr r \ v l . '  \ - / l -  J y s \ - I l I g \ - r  U y U r _ ( r \ - r r r y  e r \ I J U I I D U D  L l ,  f  V P O . y  - ? 9  t  L  U J 7  V w w  _ L r r

^ , , ^  f\ p \ ^ / p r  \ r r x r e l f l  r e v e n g e  b O n d S  i S S U e d  i n  2 0 7 0 .  T h e  b O n d S  W e f ee Y s v

u s e d  t o  r e f i n a n c e  b o n d s  i s s u e d  i n  1 9 9 6  a n d  2 A 0 9 .  P r o c e e d s
f r o m  t h e  r e f i n a n c e d  b o n d s  p r o v i d e d  f i n a n c i n g  f o r  t h e
c o n s t r u c t i o n  o f  s e w e r  i m p r o v e m e n t s .

T h e  b o n d s  a r e  p a y a b l e  s o l e l y  f r o m  s e w e r  c u s t o m e r  n e t  r e v e n u e s
a n d  a r e  p a y a b l e  t h r o u g h  2 0 2 I .  A n n u a l  p r i n c i p a l  a n d  i n t e r e s t
^ ' " h a n r  a  ^ n  t h e  b o n d s  a r e  e x p e c t e d  t o  r e q u i r e  l e s s  t h a n  1  5 2I J q . y r . r E r r  L D  \ - /

o f  n e t  r e v e n u e s .  T h e  t o t a l  p r i n c i p a l  a n d  i n t e r e s t  r e m a i n i n q
I  n  l ' r o  n r  i . 6 l  o n  t h e  b o n d s  a r e  $  7  ,  0 1  0  ,  9 3 7  .e v  v v  

- y * *
P r i n r - i n a l  a n dL  ! ! l r v r I / 9 r

i n t e r e s t  w a s  p a i d  f o r  t h e  c u r r e n t  y e a r  a n d  t o t a l  c u s t o m e r  n e t
r e v e n u e s  w e r e  $  5 9 ,  5 5 5  a n d  $  1 ,  1 0 8  ,  

- 7  
5 4  ,  r e s p e c t i v e l y .
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7 9 .  E X T R A O R D I N A R Y  I T E M

D u r r n g  2 0 1 7 ,  t h e  C i t y  e x p e r i e n c e d  a  d i s a s t e r  d u e  t o  f l o o d i n g
o f  t h e  M i s s o u r i  R i v e r .  T h e  e x t r a o r d i n a r y  c o s t s  a n d  r e l a t e d
s t a t e  a n d  F e d e r a l  " F . E . M . A . "  a s s i s t a n c e  t h r o u g h  D e c e m b e r  3 I  ,
2 0 I I  w e r e  a s  f o l l o w s :

F l o o d  r e l a t e d  c o s t s
"  FEMA"  re imbursements

$ 4 , 2 1 8 , 3 7 8
( 2 , 5 I 2 , 5 1  r )

N e t  e x t r a o r d i n a r y  c o s t s  $ 1 , 7 0 5 , 8 0 7

C l e a n  u p  a n d  r e p a i r s  r e l a t e d  t o  t h i s  d i s a s t e r  a r e  o n g o i n g ,  d S
1 r ^  r n  ̂ l r n o l g  f  o r  S t a t e  a n d  F e d e r a l  a s s i s t a n c e .! v \ _ a q v u
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CITY OF PIERRE
OTHER POST EMPLON{ENT BENEFITS

FT'ND PROGRESS
DECEMBER 3t, 2OLt

S t a t u s  a n d  F u n d i n q  P r o q r e s s

A c t u a r i a l  A c c r u e d  L i a b i l i t y

A c t u a r i a l  V a l u e  o f  P l a n  A s s e t s

A c t u a r i a l  A c c r u e d  L i a b i l r t y  (  ( n a l  l

R a t i o

P : r r r n l  I  1 : n . l -  i r r o  r r l : r r  r n a r n J ' r a r c \L  a . y r \ - / r r  \ o , L . u r v s  l J r o . t I  l u . E l i l . I J g l _ > i

P e r r : e n t e c r e  o f  C o v e r e d  P : r r r n - l  
' l

* Y -  v !  v v  v  v ! v v  I  q J  ! v r !

T h i s  f u n d  h a s  o n l y  b e e n  e v a l u a t e d

V a l u a t i o n  D a t e
r - - '  '  1  J a n u a r y  I ,L / o ' r l L r c ' r y ,  r

2 0 I r  2 0 0 8

$ 1 , 1 3 2 , 2 0 0  $ 1 , 1 3 5 , 4 9 4

I ,  I 3 2 , 2 0 0  1 ,  1 3  5  ,  4 9 4

0 . 0 %  0 . 0 %

6 , 0 6 9  ,  6 4 3  5 ,  3  6 9  , 5 1  4

1 8 . 7 %  I 1  . 6 2

t w i c e  a s  o f  J a n u a r y  I ,  2 0 I I

- 1  5 -



CITY OF PIERRE
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .2OI I

Budgeted Amounts

Original Final Actual Amount
Revenues:
Taxes:
General property taxes
General sales and use taxes
Penalties and interest on delinquent taxes

Licenses and Permits

I ntergovernmental Revenue
Federal grants
State grants
State shared revenue
Country shared revenue

Charges for Goods and Services
General government
Public safety
Health
Culture and recreation
Cemetery

Fines and Forfeits
Court fines and costs
Fines

Miscellaneous Revenue
Investment eamings
Rentals
Contributions
Other

Total Revenue

$2,474,777
3 , 1  9 8 , 1  5 0

1 ,000

14g ,gg5

230,140
142,000
456,000

9,600

1,748,982
42,500
3,000

6 1  1 , 3 0 0
36,125

4,000
41 ,095

64,596
0

53,500
ss8.290

824030

rheaccomr"H""r"Tfi 
fi ;'#:?ifi 

r,Hril:irinformation

$11,748,794 s  10 .6s0 .8  l4

s2,474,777
3 , 1  9 9 , 1  5 0

1 , 0 0 0

l 4 g , g g 5

2,154,904
142,000
456,000

9,600

l ,74g,gg2
42,500

3,000
6 1  I  , 3 0 0

36,125

4,000
4 1  , 0 9 5

64,596
0

53,500
558,290

$2,442,315
3 , 3 1 7 , 9 1 9

4,824

1 8 6 , 4 9 8

2,166,606
0

453,567
21,239

|  ,523,911
19,762

0
253,656
3 3 , 8 9 9

2,453
I  9 ,41  8

4 ,142
19,424
31,446

149,735

$9
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Variance with
Final Budget-

Positive
(Negative)

(s32,462)
119,769

3,824

3 7 , 5 1 3

| |  ,702
(142,000)

(2,433)
ll,639

(225,071)
(22,738)
(3,000)

(357,644)
(2,226)

(1 ,547)
(2t ,667)

(60,4s4)
19,424

(22,054)
(408,555)

($ 1,097,980)

-71



CITY OF PIERRE
BUDGETARY COMPARISON SCHEDULE. GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .20 I I

Budgeted Amounts

Original Final Actual Amount
Expenditures:
General Government
Legislative
Contingency
Amount transferred
Elections
Financial administration
Other

Public Safety
Pol ice
Fire

Public Works
Highways and streets
Cemeteries
Transit

Health and Welfare
Health

Culture and Recreation
Recreation
Parks
Libraries
Auditorium

Conservation and Development
Economic development and assistance

Debt Service

Intergovernmental

Total Expenditures

s218,949
400,000

0
1 0 , 3 0 0

1,586,220
1 , 6 1 7 , 4 0 0

2,369,416
396,  I  6g

1,697 ,108
219,613

0

72,900

479,764
1,908,412

757,754
15,200

506,494

46,674

337,500

$218,949
400,000

0
1 0 , 3 0 0

1,727,379
1,617,400

2,369,416
396,168

1 , 7 0 6 , 1 0 9
219,613

1,924,764

99,630

478,764
1,980,270

8 3 1 , 0 5 0
15,200

2,182,353

46,674

337,500

$ 2 0 1 , 9 6 9
0
0

1 , 4 1 0
1,447,065
1,382,490

2,192,281
295,155

1 ,653,339
204,560

1,924,764

97,276

451,387
1,519,745

606,365
7,381

632,774

2 9 , 1 7 7

336,880

$ 1 26 3 8872 $ 1 6 537 $ 1 29840 t 85 6 1

The accompanying notes to
are an intesral

required supplemental information
part of this schedule.
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Variance with
Final Budget-

Positive
(Negative)

$ I  6,980
400,000

0
g,gg0

280,313
234,910

1 7 7 , 1 3 5
l 0 l  , 0 1 3

52,769
1 5 , 0 5 3

0

2,354

27,377
460,525
224,695

7,819

1,549,579

17,497

620

$3,577,5  l9
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CITY OF PIERRE
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3I .2OI1

Budseted Amounts

Original Fina l

($2,8 14,942) ($4,9t2,7 43) ($2,333,204)

Actual Amount

Excess ofRevenue over (under)
Expenditures

Other Financing Sources (Uses)
Transfers-in
Sale of city property
Transfers-out

Total Other Financing Sources (Uses)

Extraordinary Item

Net Change in Fund Balances

FUND BALANCE-Beginning

FUND BALANCE-Endins

2,577,237
50,500

The accompanying notes to required supplemental information

are an integral part of this schedule.

(tt4,366) (124,404) (124,404)

2,513,371 2,503,333 2,196,105

1.4ss.599

( 3 0 1  , 4 7 1 ) (2,309,410) l , 3 l  8 , 5 0 0

3,272,503 3,272,503 3,272,503

$2,971,032 $963.093 $4,591,003

2,577,237
50,500

2,320,509
0
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Variance with
Final Budget-

Positive
(Negative)

$2.479.539

(256,728)
(s0,s00)

0

(307,228)

r .4s5.599

3,627,910

$3,627,910
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CITY OF PIERRE
BUDGETARY COMPARISON SCHEDULE - SPECIAL TAX FUND

FOR THE YEAR ENDED DECEMBER 3I .2OII

Budeeted Amounts

Original Final Actual Amount

REVENUES
Taxes:
General sales and use taxes

Miscellaneous Revenue:
lnvestment earnings

Total Revenues

EXPENDITIJRES
Conservation and Development
Economic development

Debt Service

Total Expenditures

Net Change in Fund Balance

FUND BALANCE-Beginning

FUND BALANCE-Ending

$4 1  4 ,1  48

4,220

4 1 8 , 3 6 8

I  8 l  , 5 0 0

236,868

4 1 8 , 3 6 8

7 1 5573

$71 5 ,573

The accompanying notes to required supplemental information

are an integral part of this schedule.

$ 4 1 4 , 1 4 8

4,220

$446,877

1,299

4 r  8 .368 448,175

I  8 l  , 5 0 0 172,500

221,248236.868

4 l  8 , 3 6 8 393,748

54,427

715,573 7 1 5  5 7 1

s7l  5 ,573 $770,000
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Variance with
Final Budget-

Positive
(Negative)

s32,729

(2,922)

29.807

9,000

15,620

24,620

54,427

$54,427
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CITY OF PIERRE
BUDGETARY COMPARISON SCHEDULE . CAPITAL IMPROVEMENTS

FOR THE YEAR ENDED DECEMBER 3I.  2OI1

Budeeted Amounts

Original Final Actual Amount
REVENUES
Taxes:
General sales and use taxes
Intergovernmental Revenue:
Federal grants
State grants

M iscellaneous Revenue.
Investment earnings

Total Revenues

EXPENDITURE,S
Public Works:
Highways and streets
Sanitation
Airport
Health and Welfare:
Ambulance
Culture and Recreation:
Recreation
Parks
Debt Service
Total Expenditures

Excess of Revenue over Expenditures

Other Financing Sources (Uses):
Transfers-out
Proceeds of long-term debt

Total Other Financing Sources (Uses)

Extraordinary Item

Net Change in Fund Balance

FUND BALANCE-Beginning

FUND BALANCE-Endins

$ 3 ,  1  9 8 , 1  5 0 $3 ,1  98 ,1  50

100,000
250,000

26,290
3,574,430

$ 3 , 3 1 7 , 9 1 8

473,150
0

l 0 , g g 0

0
0

26,290
3,224,430 3,802,048

450,000
1,363,000

30,000

80,000

0
0

659,700

459,500
1,703,767

30,000

80.000

109,700
625,000
700,000

260,371
I  , 5 7 1  , 0 9 0

28,920

6 l  , 8 9 1

90,787
44,003

6 8 9 , 1  5 8
2,592,700

(641,730)
0

641,730 (  I  33 ,537)

3 ,707,967 2,746,220

0 5 5828

(641,730)
490,767

(308,  I  93)
525,984

(641,730) (  I  50 ,963) 2 1 1 , 7 9 1

(3,500,000)  (3,161 ,406)

0

5,760,112

s5 ,760 ,1  l2

The accompanying notes to required supplemental information
are an integral part of this schedule.

(3,784,500)

5,7 60,112

(1,887,787)

5"760| 2

$ 1  , 9 7  5 , 6 1 2 $3,872,325
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Variance with
Final Budget-

Positive
(Negative)

$ I  19,768

373,  I  50
(250,000)

(15 ,300)
227,619

199,129
132,677

1 , 0 9 0

I  8 , 1  0 g

1  8 , 9 1 3
580,997

10,842
961.747

l , l  8 9 , 3 6 5

? ? 1  s ? 7

3 5 , 2 1 7
368,754

33 8,594

1,896,713

0

$  1 . 8 9 6 . 7 1 3
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CITY OF PIERRE
NOTES TO REQUIRED SUPPLEMENTARY INFORT4ATION

R r r r ^ l o e t q  : n r - l  R r r d r - r o l - : r \ /  A r - r - n r r n f  iu s v y v  u u  q r r v  u u v ) J v  u q !  j  r - n g :

T h e  C i  t  v  f o l l o w s  t h e q e  n r . - o d u r e s  i n  e s t a b l i s h i n o  t h eV ! I V Y Y U  U I I V J V  
. Y ' V V V V q ! V U  

I I I  \ , J \ - L T } . - / I I J ] I I I I V  U I T \ -

b u d g e t a r y  d a t a  r e f l e c t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s :

A t  t h e  f i r s t  r e g u l a r  b o a r d  m e e t i n g  i n  S e p t e m b e r  o f
^ - ^ l -E o . \ - r i  y s d . !  o r  w i t h i n  t e n  d a y s  t h e r e a f t e r ,  t h e
g o v e r n i n g  b o a r d  i n t r o d u c e s  t h e  a n n u a l  a p p r o p r i a t i o n
o r d i n a n c e  f o r  t h e  e n s u i n q  f i s c a l  v e a r .

A f t e r  a d o p t i o n  b y  t h e  g o v e r n i n g  b o a r d ,  t h e
o p e r a t i n g  b u d g e t  i s  l e g a l l y  b i n d i n g  a n d  a c t u a l
e x p e n d i t u r e  s  f o r  e a c h  p u r p o s e  c a n n o t  e x c e e d  t h e
a m o u n t s  b u d g e t e d ,  e X c e p t  a s  i n d i c a t e d  i n  n u m b e r  4 .

A  I i n e  i t e m  f o r  c o n t i n g e n c i e s  m a y  b e  i n c l u d e d  i n
t h e  a n n u a l  b u d g e t .  S u c h  a  l i n e  i t e m  m a y  n o t  e x c e e d
5  p e r c e n t  o f  t h e  t o t a l  m u n i c i p a l  b u d g e t  a n d  m a y  b e
t r a n s f e r r e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o a r d  t o
a n y  o t h e r  b u d g e t  c a t e g o r y  t h a t  i s  d e e m e d
i n s u f f i c i e n t  d u r i n q  t h e  V e a r .

I f  i t  i s  d e t e r m i n e d  d u r i n g  t h e  y e a r  t h a t  s u f f i c i e n t
a m o u n t s  h a v e  n o t  b e e n  b u d g e t e d ,  s t a t e  s t a t u t e
a l l o w s  t h e  a d o p t i o n  o f  s u p p l e m e n t a l  b u d g e t s .

U n e x p e n d e d  a p p r o p r i a t i o n s  l a p s e  a t  y e a r - e n d  u n l e s s
e n c u m b e r e d  b v  r e s o l u t i o n  t o  t h e  q o v e r n i n q  b o a r d .

F o r m a l -  b u d g e t a r y  i n t e g r a t i o n  i s  e m p l o y e d  a s  a
m ^ n : r r o m o n . t -  C O n t r o I  d e v i c e  d u r i n q  t h e  V e a r  f O r  t h ev  v r r \ v  a  r  u

( - a r ^ : - l  - ^ l  c ^ ^ ^ . i  - ' 1  D ^ - , ^  E r . .\ r = r r E r  o . r  o ' r r d  S p e c i a l  R e v e n u e  F u n d s  .

B u d g e t s  f o r  t h e  G e n e r a l  a n d  S p e c i a l  R e v e n u e  F u n d s
a r e  a d o p t e d  o n  a  b a s i s  c o n s i s t e n t  w i t h  g e n e r a l l y
a c c e p t e d  a c c o u n t i n g  p r a c t i c e s  ( G A A P )  .
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CTTY OF PIERRE
SCHEDULE OF EXPENDITURES OF PASSENGER FACILITY CTIARGES

PIERRE REGIONAI AIRPORT
FOR THE YEAR ENDING DECEMBER 3L, 2OLL

N e t
C o l  l e c t e d

a l

f 1 ' I L I I I I C

I ' r r s t  Q u a r t e r

S e c o n d  Q u a r t e r

r 1

I  n r r o  Q u a r t e r

F o r r r f h  O n e r t e r) z s q -

T o t a l  P F C  C o l l e c t e d  f o r  2 0 1 7

T o t a l  P F C
Tnj -  :  I  Pt ra

T o t a l  P F C
T o t a l  P F C
T o t a l  P F C
T o t a l  P F C
T o t a l  P F C
' ln j -  r  I  Dtr f -
l v u q r ! L v

C o l l e c t i o n
C o l l e c t i o n
C o l l e c t i o n
C o l l e c t i o n s
C o l l e c t i o n s
C o l  l e c t  i o n s
C o l  l e c t  i o n s
C o l l e c t i o n s

f o r  2 0 1 0
f o r  2 0 0 9
f o r  2 0 0 8

f o r  2 0 0 1
f o r  2 0 0 6
f o r  2 0 0 5
f o r  2 0 0  4
f o r  2 0 0 3

f o r  2 0 0 3 - 2 0 L I

$  I B  , 2 8 5

1 5  ,  8 2 0

I l  , 2 0 9

1 3  ,  4 1 4

$  6 4 , 1 2 8

$  5 9 ,  L 2 4
4 3 , 8 0 9
q ?  ? 1  A
- ) J f  J J - - 4 ,

4 6 , 3 8 3
q 7  ? 1 1
J  I  

'  
J L  I

6 1  , 9 1  5
I 2  , 1 2 6
q 1  A A 7
J L f  V J  r

Q q 1 ?  n 7 ?
Y . J ) -  |  t  W  I  J

$ 7 B B  , 3 4 6
( 5 1 7 , 0 7 3 )

$ 2 1 r , 2 1 3

T o t a l  P F C  C o l l e c t i o n s

T o t a l  A l l o w a b l - e  P F C
N e t  C o l l e c t i o n s  t o  d a t e

R e m a i n i n q  a m o u n t  t o  c o l l e c t
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CITY OF PIERRE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 3I.  2OI I

Federal Grantor/Pass-through
Grantor Prosram Title
Department of Housing and Urban Development:
Indirect Federal Funding:
S.D. Governors' Office of Economic Development:
Community Development Block Grant/
State's Program

Department of Justice:
Pass through S.D. Department of Safety
Enforcing Underage Drinking Laws
Edward Byrne J.A.G. -ARRA

Edward Byrne J.A.G. -ARRA

Total Department of Justice

Department of Transportation :
Direct Federal Funding:
Airport Improvement Program
Indirect Federal Funding:
S.D. Depaftment of Transportation
Highway Planning and Construction (Note 2)
Federal Transit
S.D. Department of Commerce and Regulation-
State and Community
Highway Safety

Total Department of Transportation :

General Services Administration :
Indirect Federal Funding:
S.D. Federal Property Agency,
Donation of Federal Surplus (Note 3)

Depaftment of Energy:
Direct Federal Funding
Energy Effi ciency Program

Department of Homeland Security:
Indirect Federal Funding:
S.D. Department of Public Safety
Office of Emergency Management
Disaster Grant-Public Assistance (Note 2)

GRAND TOTAL

Federal
CFDA

Number

Pass through
Grantor's
Number

14.228

16.727
1 6 . 8 0 3
1 6 . 8 0 4

20.r06

20.500
20.509

20.600

39.003

8 l  . 1 2 8

97.036

N/A

N/A
N/A
N/A

N/A

N/A
N/A

N/A

N/A

N/A

N/A

Expenditures

$ 4 7 3 , 1  5 0

939
22,294
49,697
71,920

1 , 6 0 3 , 5 6 6

1,598,007
427,101

6 , 7 1 1
3.63 5.3 8s

2.120

61 700

2 , 2 1 7 , 7 6 0

s6.462.035
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CITY OF PIERRE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 3I.2OII

Note 1 : The accompanying schedule of expenditures of federal awards includes the federal
grant activity of the City and is presented on the modified accrual/full accrual basis
of accounting unless otherwise noted. The information in this schedule is
presented in accordance with the requirements of OMB Circular A- I 33,
Audits of States. Local Governements and Non-profit Organizations. Therefore,
some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the financial statements.

Note 2: This represents a Major Federal Financial Assistance Program.

Note 3: The amount reported represents 23.3o of the original acquisition cost of
federal surplus property received by the City.
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CITY OF PIERRE
SCHEDULE OF FINDINGS ATiID QUESTIONED COSTS

1 .  S U M M A R Y  O F  A U D T T O R '  S  R E S U L T S

a .  A n  u n q u a l i f i e d  o p i n i o n  w a s  i s s u e d  o n  t h e  f i n a n c i a l
s t a t e m e n t  s  .

b .  N o  m a t e r i a l  i n s t a n c e s  o f  n o n c o m p l i a n c e  w e r e  n o t e d  b y  t h e
- ' . - . 1  - . i  I
c l  L . l t t l  L-  .

c .  A n  u n q u a l r f i e d  o p i n i o n  w a s  i s s u e d  o n  c o m p l i a n c e  w i t h  t h e
r e r - r t i r o m o n f  q  ^ r 1 n l i r - : h l o  Ir -  s t 1 L - r r r  v r r r v r r  e r  * y p I I C d I ) I e  t O  m a ]  O f  p f  O g f  a m s  .

' - l  n / . ,o  .  l u l y  a u d i t  d i d  n o t  d i  s c l o s e  a n y  a u d i t  f  i n d i n g s  t h a t  n e e d e d
t o  b e  d i s c l o s e d  i n  a c c o r d a n c e  w i t h  t h e  O f f i c e  o f
M a n a g e m e n t  a n d  B u d g e t  c i r c u l a r  A - 1 3 3 ,  s e c t i o n  . 5 1 0  ( a )  .

e .  T h e  f e d e r a l  a w a r d s  t e s t e d  a s  m a j o r  p r o g r a m s  w e r e :

H i g h w a y  P l a n n i n g  a n d  C o n s t r u c t i o n
D i s a s t e r  G r a n t - P u b I i c  A s s i s t a n c e

C F D A  2 O . 5 O O
C F D A  9 1  . 0 3 6

f .  T h e  d o l l a r  t h r e s h o l d  u s e d  t o  d i s t i n g u i s h  b e t w e e n  T y p e  A
a n d  T y p e  B  f e d e r a l  a w a r d  p r o g r a m s  w a s  $ 3 0 0 ,  o o o .

g .  T h e  C i t y  o f  P i e r r e  d i d  q u a l i f y  a s  a  l o w - r i s k  e n t i t y .

2 .  F I N A N C I A L  S T A T E M E N T  F I N D I N G S

N o n e

3 .  F E D E R A L  A W A R D  F I N D I N G S  A N D  Q U E S T I O N E D  C O S T S

N o n e
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CITY OF PIERRE
SCHEDULE OF PRrOR AUDrT FTNDTNGS Ar{D QUESTTONED COSTS

T h e r e  w e r e  n o  p r i o r  a u d i t  f i n d i n g s  o r  q u e s t i o n e d  c o s t s  f o r  t h e  t w o
p r e v i o u s  a u d i t s .
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